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DERERDOONT . JL—THTEUNLGRENENGENEINETH D,

- BRROICIE., $EARHEBICELTIH. JIL—TLARILOERMAEHDEE®LY RS
TREAL CDREZB LIz, JIL—T2£AKDEALLOBEYHY Ry a0

—ILEESIRNETHD,

- M3E3 (BEEERMDBHEEL L UBRELE) [CEVWTRENMREESNETHS

We appreciate the draft ComFrame in that some articles are consolidated
and overlaps with the ICPs are reduced, making the draft easier to
understand overall.

Having said that, we also believe that ComFrame should be a framework that
ensures that various types of insurance groups have a certain degree of
latitude to establish reasonable arrangements depending on their respective
characteristics, taking into account merits and demerits. In that sense, the
current version of the draft still has descriptions requiring the Governing
Body to set up an excessive governance and management structure.

For example, insurance businesses, especially primary insurance
businesses, are highly local and tightly associated with the characteristics of
the jurisdictions where the entities are located. Each group entity establishes
an underwriting policy and claims management policy based on its
management strategy and policy, and maintains an actuarial function to
appropriately assess its liabilities. In our view, there is no necessity for the
Governing Body to maintain functions that overlap with those of the individual
entities. Such roles should be appropriately allocated within the group.
Concretely, we believe the Governing Body should take on appropriate risk
control from the viewpoint of the group as a whole, by establishing a
group-wide ERM policy and determining its risk appetite.

As for Recovery and Resolution Plans (RRP), we understand that related
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articles will be discussed in M3E3 (Crisis management and resolution
measures among supervisors). Given that the original purpose and meaning
of RRP is to address systemic risk and such risk may exist within NTNI
businesses and not within traditional insurance businesses, we believe the
contents of resolvability assessment and RRP should be commensurate with
the size and complexity of NTNI businesses. As for insurers with a small
amount of NTNI businesses, approval should be given to simplify their
resolvability assessment and RRP depending on the degree, frequency and

scope of their NTNI businesses.

HIEE

Q2eflga A b

3 JALTL—LDEIFILF—] [TBUVT, H4 F3M VI BEENED K
SHAETEHIZ-INEIENHYBTIIOFRRBAZLTELEDLMEED TSN
TWaH., BED KRS I FTHEFNDHA K54 2IZHE LT Tshouldl OFERA
NEREIND, RBREEITHOITHIRFAICAEHO LLVRBICEE ST,

56 ALTL—LOER] ITEWT, FHXEEREICONT, PREER, #
BO#EONWIThELEIFITZIOTEHEL, EDEZEXHT S,

®  While in paragraph 3 "ComFrame Hierarchy" of Introductory Remarks of the
draft, "Guidelines" are defined to "illustrate practical approaches to
implementing the standards and parameters, provide more detail and show
how the requirements might be met", the word "should" is still used
occasionally in Guidelines of the current draft. We expect these parts to be
appropriately amended for the purpose of "illustrations”, in order to avoid any
misunderstanding.

® \We support the notion in paragraph 5 "Cornerstones of ComFrame" that
ComFrame does not favor any particular structure, centralized or

decentralized.

Eoa—JL1
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(I L)

None




RIREEEHERRHE (AIS)

ERRHISES T SRR IL—TOEED-HDHBEBDHHA (ComFrame) |

(F=RE) ITRLIBEHBEER

IHH

X

EX

QAT LA M1
(IAIGDY%5E)
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® \We support the current text since we think characteristics of individual

insurance groups should be taken into account when identifying IAIGs.

Q5T LAV K2
(IAIGO4E TR
+ )

(BFIZh L)

None

QBIL A3
(A LT L—LE
BogHE)

(BFIzh L)

None

Q7TTL A4
(FN—T24F

EBEDRE)

(BFIzh L)

None

EPa—IL2
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C BEMICIEED L TVED, EEHNERICHADDZHA FSA4 VICEREIATL
BEIFIZDONT, —EMRAE L THAT ESHALHZEEZ D, ERMIZIE
BILAVRDIAY MESBEREL,

® Although the number of over-prescriptive articles is decreased overall, we
think some of the items in Guidelines for qualitative requirements are still too

prescriptive. Please refer to individual comments for more details.

QITL AV K1
(IAIGD %R - #2
H D)

(M2E1-2) . (M2E1-2-1-1) . (M2E1-3-1) . (M2E1-3-1-1)

TRSFAGETE] &Y RPNEREXAT —LARBSNEIERARELS
BROBEIGEE] FVWThBEE - BELEICEHET S2FEZRYKIHLOT
HY. HEOEMEERRT 572HIZH . recovery and resolution plan & $B LD
LDEEBELTEET A LERODDINETHC MIEILBESEHRNETH
%o

(M2E1-2-2-1) .

cF . TORBITOVTRE-MELOERT. JIL—TORE - /gL

(M2E1-2), (M2E1-2-1-1), (M2E1-2-2-1), (M2E1-3-1), (M2E1-3-1-1)

® Both "contingency plans" and "plans in the event that any PPS is triggered"
deal with pertinent issues related to recovery and resolution of insurers.
Overlapping plans that are similar to RRP should not be required, in order to
ensure the effectiveness of the plan, and these requirements should be
aligned with those in M3E3.

® Also, it should be permissible to establish such plans according to the size,
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CEONDBELVT VAN ETREROMISHEZEDELTH, BETD

BENVFT VLA EHTEHILEDEL. RRICEZDOHORREEHFEFATE
RHLHEERET D EITHREH=H, FOTIN—TELTORELGHGHE
EEHTHELLFABEEASN, BAMAMEAZLTOERETELL
RAAERHEBEZEDDBEEIFENEEZ D,

RN ERERAT —LDBNEDESITERASNDZDN., EQLSLGHENHLIOMN

FHRALTBECILEFVETH AN, AX—LOFRIZH-->TIX, BEEEL
DHBOBCAMLGRABLILETHY . FRICBHOAT NBIETHD ) &7
TEHREZENDCLFRHETHD, LIz > T, M2EL-3-10 TEIEL
(appropriate) 1| DRELIZBIRT 5H . BELGRBIZHOIRNETH D,

complexity, etc. of the group, without standardizing the contents.

There are few cases where actual events fall in line with assumed scenarios,
even when contingency plans have been prepared under such scenarios.
While it would be useful to establish a general policy of the group as a whole
in advance, we think it is not so necessary to have plans with concrete
measures and processes.

While it is necessary to understand how policyholder protection schemes
(PPS) would apply and what impact they may have, it is difficult to establish
plans assessed as "appropriate” in advance by the insurer alone, because
applying a PPS will involve consultation with the supervisor as well as
political adjustment. Therefore, we suggest deleting "appropriate” in

M2E1-3-1 or replacing the word with a more moderate one.

QIOTL AV L2
(ANF2R)

(M2E2-4-1-1)

- IAIGO#EA 48 (Governing Body)D * U N—WNET 2R EME. He. =M

[ZOWTIE, EERICIE CERENHFRSNEIRNETHY. JIERShTLEE
HIHIRETRETH D,

(M2E2-4-3-1)

CECEITHRABANFT VABENFELTEY ., TALREBRENIRNETH

B0 KAARSAVEENEHNT HLDOTREEN EEHEICS AL,

(M2E2-4-1-1)

As for the relevant knowledge, skill and expertise that members of an IAIG’s
Governing Body are expected to have collectively, flexibility should be
allowed depending on the importance in the context of the IAIG's business.
Therefore, the items listed in the Guideline should strictly be clarified as an

illustration.

(M2E2-4-3-1)

There are various kinds of governance structures in place in respective
jurisdictions, and as such, they should be accepted. We request the IAIS to

make it clear that the Guideline is not meant to put any restrictions in this
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CTN—T74 FOBMAHOKEZEH LT S50, FHTREZESTEL

N LRVGABRDHEBHEITRETH D,

(M2E2-6-1)

NAIGEIRE LTDIN—THNAF L RICET 2B L ERE I —TERSE
BLUVZOMOEET 2HEBEICIRMRT S, | EHBHH. IAIGEITL—TI4
FEEBHELOZIa=H—2avl., FIUL—TOA FEBELNZOMEST 55
BELEET IANBRENI OUNENTH D,

(M2E2-8-1) . (M2E2-11-1)

- RIRHEE. FSEOMBRECEERFICL >TROLNDIHEHEACLALHNE

BBEIEMND, TIL—TI74 FOMEIVATLERBET HDTIELL ., IAIGD
WCAEBARTORKRSHICZTOMEZEHRSEL I LN, EHEOHAND
EThHbEERS,

(M2E2-11-1-1)
MERHERIZET AIEHRE T IL—TLRILTHEL, LEA—TRETHDB]
EHBHH., REFEICHTIFEIE. SEQEERHICLYHKE—WELDOTIE

regard.

(M2E2-5-1)

® |f establishment of the group-wide remuneration policy is required, the
requirement should only be high level without detailed prescriptive
provisions.

(M2E2-6-1)

®  While the Parameter says "The IAIG’s group-wide communication strategy
provides adequate information to the group-wide supervisor and other
involved supervisors relating to the group governance of the IAIG as a
whole", it will be more realistic and effective for the IAIG to communicate with
the group-wide supervisor (GWS) and for the GWS to collaborate with other
involved supervisors.

(M2E2-8-1), (M2E2-11-1)

® The scope and level of actuarial activities vary depending on individual
jurisdictions’ financial reporting standards, supervision and regulations. From
the perspective of effectiveness, it would be more meaningful for the IAIG to
be allowed to establish a structure where its individual group entities are
equipped with control functions, rather than to establish group-wide control
systems.

(M2E2-11-1-1)

®  Although this Guideline says "The IAIG’s group-wide actuarial function

should aggregate and review actuarial information at the group level", the
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(M2E2-11-1-2)

- RIRBIEHAEEL LTORBL, VRV EBEHBBELELTOERBINEELTLS T

. EHEBUZDLTIK. RIRBERICEET 2RNBELETRETH D, ERILE
HBABRELELTIK, ICP8S5MOAREFREEOESIIENEZLDND,

(M2E2-12-2)

- REREEE P IEt i THY . LHRBESE (senior management) & TWER

WEREIIHT IEENDEFIRLGBEDREEZATINELOTHLSMN. Ch
%% o T"independent of the management" CIEiE WV EHIBT S h B 2 E MKV
LEBEIZEINTzL,

(M2E2-13-1-1)

FAMERICEIIRMGEBEICRENLZLDET HI LI, FXREDBELGR

BERY ., TIL—TBEOEDERENBEINE2D. TAEBOEEHICIE
CEEHLGRIGHEFBREINERETH S, "These policies and procedures
should"[&"These policies and procedures may "& 3 RETH D,

sentence should be amended to read "The IAIG’s group-wide actuarial
function collects and reviews actuarial information at the group level",
because actuarial items are not unified but vary according to each
jurisdiction’s supervision and regulations.

(M2E2-11-1-2)

® There is overlapping between the activities of the IAIG's actuarial function
described in the Guideline and those of the risk management function. The
examples of activities in the Guideline should be limited to those related to
the actuarial function only. Concretely, it may be possible to amend the
descriptions to conform to the contents of ICP 8.5.5.

(M2E2-12-2)

® Although internal audit departments are organizations within companies that
are supposed to have direct and unrestricted access to boards of directors
for reporting, it should be made clear that such internal audit departments will
not be regarded, because of these features, as non-"independent of the
management".

(M2E2-13-1-1)

®  Over-prescriptive requirements regarding outsourcing would create
excessive burdens on business entities and make group management
inefficient. Hence, flexibility should be allowed depending on the importance
of activities to be outsourced. The phrase "These policies and procedures

should..." should be amended to read "These policies and procedures
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(M2E2-14-1-1)

TLV—T04 FE] OHERICEENSISHOBEEEMHEOITRTOER
ZHEL. ZEOBKR - ARZITI LEBRAEO—FAMNE I EMD TE
EMOER] ERATANE,

(M2E2-14-2-1)

FHEITARNEARBTHNHALON SNV FFRERHBROEKM LT ERIZERT

RETHWVWI L, EREBREE. PREBREEOREICK > TIE, FRHEK
HRELRHSEAREZC0B & LS DI EE L ATEEMENH D LMD, BIX
M ERIZDOVTOREKITHBRL., FEICEVTIKR - RBIZE C=XIEh 7%
ENDRMEZIRETHD, ERMLGEROEH 2T H58TH. HHEOH
R EEXRDOHRIZHHOEDIRNE,

may...".

(M2E2-14-1)

Since the scope of companies to be included within "group-wide reporting" is
too extensive, it should be limited to "consolidated group(s) conforming to
local accounting standards". Also, it is unclear that for whom the group-wide
reporting structure "provides unrestricted access and adequate flow of
information”. We suppose it is for the Head of the IAIG, but it should be

clarified.

(M2E2-14-1-1)

Since it takes excessive work to both identify all the jurisdictional differences
in financial reporting requirements applicable to entities within the scope of
"group-wide reporting" and to make intra-group eliminations and adjustments

of the differences, the principle of proportionality should apply.

(M2E2-14-2-1)

Concrete numbers of days/timeframes for report submissions should not be
indicated without clarifying the required contents. In addition, depending on
the detailedness, it may be difficult to submit interim reports within 60 days of
the end of the reporting period. The description of the concrete number of
days should be eliminated and room for flexible reporting according to each
jurisdiction’s circumstances should be maintained. Even when a concrete
figure remains to be indicated, it should be the same as the number for

annual reporting (90 days).
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(M2E2-14-4-1)

- BROGHAAELTIL—TZEICEYICHEIREIOTHY., HAICEFN

SAHABEEDBIRTHASZ L ZRAMILT & 5. "includes"l&. "may include"&§
RETHD, B8, IAIGOHIEIZEET AL LT NAIGAT S AIREMEATE L
FRIRFE HFPEFENTVIN, EEEORRFETHSELHD L Bbn,
ARBTOEREOBEGREBEINEL,

(M2E2-14-4-2)

- BRROGAAEITIL—TIEISEYICHEIRELDOTHY ., HHAICEFL

SHBEDBIRTHSZ L ZHAMEILT 5L 5. "should include"l&"may include"
LTRETH D,

(M2E2-14-5)

CNEBEFFTIRNTERT S EERDDIDEIFHENTHY ., JIL—T7

1 FEBEICERIANEERL BEELCLEE] [CREHINETHD,

(M2E2-14-5-1)

- BROGHAAELTIL—TZEICBEYICHEIRZILOTHY ., HAICEFN

SHAEBEEDBIRTHSZ & ZRAREILT & 5. "The IAIG should provide"[&"The

(M2E2-14-4-1)

Since the method of explaining a group's strategy should be appropriately
determined by each individual group, the word "includes" should be changed
to "may include”, so that it is made clear that the items in the Guideline are
an illustration of matters that may be explained. Although "non-insurance
business the IAIG is likely to pursue” is included as an item in the IAIG’s
strategy explanation, we request the relationship between the IAIG's strategy
explanation and the supervisory approval process be sorted out, because we
suppose that non-insurance business is subject to supervisory approval in

some jurisdictions.

(M2E2-14-4-2)

® Since the method of explaining a group's strategy should be appropriately
determined by each individual group, the word "should include" should be
changed to "may include", so that it is made clear that the items in the
Guideline are an illustration of matters that may be explained.

(M2E2-14-5)

® Since itis inefficient to require IAIGs to inform the GWS of even small

changes, "changes" that need to be informed to the GWS should be limited

to "significant changes".

(M2E2-14-5-1)

Since the method of explaining a group's strategy should be appropriately

determined by each individual group, the phrase "The IAIG should provide"
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should be changed to "The explanation that the IAIG provides may include”,
so that it is made clear that the items in the Guideline are an illustration of

matters that may be explained.

QIITIL AV LS
HEIRDE
)

(££%)

FCDILAY MEIEHMGHRENY R EEES (fl: YRVEBEAHOYR

JTREA FEREICLI-ERM#HEA) LMY BEIATNEILERDD
toarvThy. BRVRVEERE ARYRVER) ITHTIEHIFIATT
LAV MAIZERNTRETHD, EAFMIZ. E3-2-2 (underwriting; pricing;
reserving; reinsurance) . 3-2-6(ALM). 3-2-7(investments) 7 & [& 9 X TElement
ATHSTWKRETH D,

(M2E3-1-1-1)

T LB TOERNAPREER T (IEBRLIBEOVTAMICHEIZRS S
N3 EFREENH, TERMOBHEA & hREER F 1 (LERSHE TEE
LTWAHRMETRT CENTEDIRNETH D, 1 (T TERMODBRHHAE ] (21
BELTWAILEHRIRETHD, | LTRETHD,

(M2E3-1-4)

- ERMOZHAIEHMEEREBMTERL TS EDOTHY .. Ff. EHOEEXRE
B - BELGHBEICRINBTLEEL TSI NS, ERMOFHEALAZIZDON
TE=ZEITLDLE2A—%RTDHILERHDHIEFFELTHL, ERMOEHE
HDS3H, YRV EBITHRIEUEMEBICOVWTOLEA—ICRERETH D,

(General comments)

As this element requires an enterprise risk management structure (e.g. ERM
Framework with a focus on a risk management policy and a risk appetite
statement) be properly established, requirements regarding individual risk
management (primary risk management) should be grouped together in
Element 4. To put it concretely, articles such as E3—2-2 (underwriting,
pricing, reserving, and reinsurance), E3-2-6 (ALM), and E3—-2—7

(investment) should all be moved to Element 4.

(M2E3-1-1-1)

Since not all functions are necessarily classified as either purely centralized
or decentralized, the sentence "The IAIG should be able to demonstrate its
rationale for implementing centralized or decentralized operations of the
ERM Framework" should be changed to read "The IAIG should confirm

whether its ERM Framework is properly functioning".

(M2E3-1-4)

The IAIG's ERM Framework is implemented for internal management
purposes, and includes the group's business strategy and other highly
confidential contents. Hence, it is inappropriate to require IAIGs to have their

ERM Frameworks be independently reviewed in their entirety. The scope of

9
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(M2E3-1-4-1)
- NEEEHMILERMOBREAD—EHEZEBRT S ENHH-H. (M2E3-1-4)
EREFDEEAMN D, [the part of the ERM Framework that it reviews ] 1% % £

l'the implementation of the ERM Framework that it reviews| &9 R&E,

(M2E3-1-5) . (M2E3-1-6) . (M2E3-1-6-1) . (M2E3-2-1) . (M2E3-3-1-1)

*ERMIZEITAURIDEZAIIRBEHTEIZELRSDT, BEULEREOH

§& (risk tolerance statement (M2E3-1-6, M2E3-1-6-1) . risk tolerance limits

(M2E3-1-5,M2E3-1-6,M2E3-2-1.M2E3-3-1-1) ) M E % [& .FSBXZE Principles
for An Effective Risk Appetite Framework] DFEL BE S EIRETH S, £
f=1&. JAISAHEEE S L < [XComFrameAEEICERZEMTRETH S,

(M2E3-2-6)

CALMASFEERH T EICEET S AMNIRM. DEMTHY .. HAHEREAT

L—THDBZEERDAMAEH DOEN M ZHZTEL2RHDOEBEERD ST
THHRTHH, AIMAHIE, REESHCLEOBERFEICE L TROS I ENE
BHTHY., HAEROLDZETIL—TIA FICKETHILEEH/LTARE
T,

independent reviews should be limited to qualitative matters regarding risk
management within the 1AIG's ERM Framework.

(M2E3-1-4-1)

® Since internal audit departments may comprise part of the ERM
Frameworks, from the same viewpoint as M2E3-1-4, the phrase "the part of
the ERM Framework that it reviews" should be changed, for example, to read
"the implementation of the ERM Framework that it reviews".

(M2E3-1-5), (M2E3-1-6), (M2E3-1-6-1), (M2E3-2-1), (M2E3-3-1-1)

® Since definitions and meanings of risks in ERM vary by insurance company,
definitions of similar terminologies ("risk tolerance statement" in M2E3-1-6
and M2E3-1-6-1, as well as "risk tolerance limits" in M2E3-1-5, M2E3-1-6,
M2E3-2-1, and M2E3-3-1-1) should conform to the terminologies used in the
FSB's "Principles for An Effective Risk Appetite Framework". Alternatively,
their definitions should be added to the IAIS glossary or the ComFrame

glossary.

(M2E3-2-6)

® Since itis effective and efficient for individual business entities to implement

ALM policies, it is sufficient to require the IAIG to maintain a structure to
confirm the appropriateness of the ALM policies of its entities. Since it is
reasonable to set up ALM policies in accordance with the nature of products
of individual insurers, establishment of a rule-based, group-wide ALM policy

should not be required.
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(M2E3-3-1)
- REBTHN—TFTREYRYIEM2EI4-4EBESHBIRETH D,

(M2E3-3-1)
® The risks to be covered by this Parameter should conform to those in

M2E3-4-4.

QI2TL AV k4
(HEIRVEH
K1 —)

(££&)

* E4-1~3 (investments) ITEEER ) XY . =, E4-4~7 (underwriting; claims

management; liability valuation; reinsurance) (ZfRIZ51Z 1) RV CET 51RE
BREMEELZRDIIOTHL LA, TEEERYRVEHE] & TRIZSI
ZYRYERE] EWSZOOKRERATIY—%ITT. FERAZZTNTIIC
D - BEIRETHD,

cFDS5 AT, BE—2U & DIZPolicytStrategyDHIFE Z KO DD IE0o. BE

EBRAVRVEELERKRSIZIRIVEBZINEFNIZCOVWTHREFFIEL TS
E. ZFLTEZOHEBORTINGIERICEAT S BRE) AHdHLEKRD
BEZITRYETRETHD,

cFE -, LEEREIIHDHE . RElementD £ H TERM Policies Tl&7: < TPolicies

and guidelines for individual risk categories etc.] &I RETH 5,

TN —TAHHICOVTORERL. BLROEESUANBELG YRV TAV 2170

BOWESITTL—TULALTIV FA—LIEIILEETRETRETH D,
L7=A'>T. Investment, UnderwritinglZ 2L\ TlX, YR I DHBE & ESEIEHF
1T SN\ LRIVGREEFIDETRETHS, —A. Claims Management
BActuarylZ DWW TIL, BRXOE®EROT—47y METTIZEBLI-A#%EES
CENKUITHY ., EBRHLUNDRAEEERT D LEFEETHD,

(General comments)

® As M2E4-1 through M2E4-3 are pertaining to investment risk, and M2E4-4
through M2E4-7 require establishment of a primary management structure
regarding underwriting risk, two major categories of "Investment risk
management" and "Underwriting risk management" should be created to
align and summarize the items in M2E4-1 through M2E4-7.

® On that basis, requirements for setting a policy or a strategy for each item
should be eliminated. Moreover, the articles should be changed to require
policies to be maintained respectively for investment risk and underwriting
risk, and require these policies to contain explanation of those risks.

® |n addition, the title of this Element should be changed from "ERM Policies"
to "Policies and guidelines for individual risk categories, etc." in accordance
with the comment above.

® Requirements regarding group-wide policies should focus on how to make
the 1AIG control its business entities at the group level to prevent them from
taking excessive risks. Therefore, the parts regarding investment and
underwriting should be comprised mainly by high level and general articles
related to risk tolerance limits and management structures. On the other

hand, as for claims management and actuarial issues, it is important to
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CREANF UVRINETEEROAHNFT VABEIZETH,4 2 —XR—/)8—T

. ANFURBEICONTHREER, ERIPBEOWIT A ZHET DL
DTIEIL, PIBRRNBET S ETREANEDHONTEY ., ThiihozL
RILTOEAHDEFTERA LI L—LRIZERHEEINDIRETHS,

(M2E4-1)

REICBVWT, BROEXESHOEMSERRRIELLLDTHS, L1z

AOT, FI—TELTOHREAET, REV RV ZIMY S HHEHE L #EYMEE
RTEORFIDRBBICRET 5 EANRNTH S,

(M2E4-2-3)

- RIRSHOEERDER. FSFEESHOBRIRBERCZNAR— T+ UA, F

FEERICETHEENY— FOBFOEEFICE YERNICRE SN EIRNED
DTHY . IAIGITE T M- DEEZRITLLIEREETH D,

(M2E4-4-1-1) . (M2E4-4-1-2)

- RIRBIZAEHE, FEEFOEEHEICEENTHILENHY. JIL—TL

create policies conforming to individual jurisdictional legal systems and
market practices, and it is unreasonable to set requirements other than those
related to management structures.

® As for the issues paper on governance structures that is being drafted in the
Governance and Compliance Sub-Committee, discussions are being carried
out with the intention of making it neutral and recommending neither a
centralized nor decentralized structure. Requirements for establishment of
individual policies in the ComFrame should be set in accordance with the
above perspective.

(M2E4-1)

® Since investment environments vary according to each entity, it is effective to
limit the scope of the group-wide investment policy to items regarding the
establishment of a structure through which the IAIG can confirm the extent of
investment risks it can take as well as the appropriateness of such risk
taking.

(M2E4-2-3)

® Since asset liquidity of insurance companies within each jurisdiction should
respectively be examined taking into account their reinsurance policy,
insurance contract portfolio, or major hazards and governmental
involvement, etc., it is difficult to create a uniform standard for the IAIG.

(M2E4-4-1-1), (M2E4-4-1-2)

® Since underwriting policies should conform to each jurisdiction’s legal system
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NI TREELSHITB T REBARILANILDAHERET R EIERETH
Y. M2E3-1-1I2H B EEY . ERMBEADH T, ¥IL—T LA )LdDrisk appetite
Xorisk tolerance ZEH TLNIE+HTH 5,

(M2E4-5-2)

- BEEERCRIREFRARICET 2HIEECOVTIE, FEER - 8FX

SHORRBRICEESHTHIVENHY . JIL—TLRLTEEERUAICE
FOXRBRIRLANIVDOAHERET S EIIRHETH S

(M2E4-6-1) . (M2E4-6-1-1)

CIAIGOBEFHE AL, TIV—THAEEDRE, AT SEEEEICLYX

ELELGD I EM L, BEFMEAMHICOVWTHBRAERELZED S LFHE
BMTRWD, BEFRENGARBEEDD T OV TAR—RBLDITEED
BRETHD,

(M2E4-7-1) . (M2E4-7-1-2)

- ZHEIZDWVTIEfthdUnderwriting Policy & RI#kICBER SN2 ELDTHD 1=

H. TIL—T T4 FOBREEIRIL, ICPI13LREHIC. HBIZET LD TH
L ELHEBREICTRETHD,
(M2E4-8)

and business characteristics, it is difficult to create a uniform group-wide
underwriting policy at the group level that goes into day-to-day and
risk-by-risk underwriting procedures of group entities. Therefore, it is
sufficient for IAIGs to determine their group-wide risk appetite and risk
tolerance through their group ERM frameworks as stated in M2E3-1-1.

(M2E4-5-2)

® Since criteria for damage assessment and claims processing need to be
consistent with each jurisdiction’s legal system and the nature of each
entity’s products, it is difficult to create a uniform group-wide claims
management policy at the group level that goes into day-to-day and
claim-by-claim handling procedures.

(M2E4-6-1), (M2E4-6-1-1)

® Since liability valuation methods vary significantly by IAIG depending on the
size of the entities within the group and their jurisdictions, it is impracticable
to stipulate detailed rules and standards for liability valuation policies. The
standards should be limited to principle-based ones providing a general
concept.

(M2E4-7-1), (M2E4-7-1-2)

® Since assumed reinsurance should be managed under policies covering
other primary insurances, it should be made clear that the group-wide
reinsurance strategy is only related to ceded reinsurance, as in ICP 13.

(M2E4-8)
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CTN—T 74 FOREHEAE ETIV—TO 4 FORIREEFE@A XA FIEIC

BRESNDEHEAHLETMAXTTIBENELSBNDNH S0, RIREIE
AHOPIRIRABIHHEAXZEDH LAV L VDTG LD, RIREIEAEHN
JRAVEBRELTORRMEAHTHY ., MBIFLORKREBTFMAX &L
BERDHEVSIHEICE, RIRBEAHDEHDECHITEDEERBINET
H5,

(M2E4-8-1) . (M2E4-8-1-1)
CTOZALTRED 3 VOFEICETAFE - ETIL - FHREHICOVTIE,
EaE - EEOREICIEC-NELE T OVENH D, UBNEICET S5l
&, EERORBFIBEHENREL TCLDEETHY. JIL—TI414 FOR
REEEMBEA RIFROFTM 2 52 L IFFEMETH D, >T. YJIL—TITa4F
ORBHITHAEL. EBERORRBEEMAENBEYIFMEL TS L &R
TEHIETHRATHDIEERD,

(M2E4-8-1-2)

 REMEBMENRE T RETEORRITOVTIE, REHEICET 5SHEICE
ELERBBEITRETHD,

(M2E4-8-2) . (M2E4-8-2-2)

cTFOFaTI—F, FITREBIEEICET SEMRTHY . M2E2-11IZEEH DR
MMEHEOENERFZR DL, TFREZERBIUFRHNEERE BED

® |f group-wide actuarial policies and group-wide insurance liability valuation
methods are established separately, inconsistency between the two may
arise. Hence, we suppose it would be better to incorporate insurance liability
valuation methods into actuarial policies. If the group-wide actuarial policy
described in the draft is meant to be part of risk management and different
from insurance liability valuation methods for financial accounting, it should
be clearly explained in this standard regarding the group-wide actuarial
policy.

(M2E4-8-1), (M2E4-8-1-1)

® As for approaches, models and assumptions regarding calculation of
technical provisions, it is necessary to set them up according to the nature of
insurance products and jurisdictions. As assessment of these factors is being
done by each entity’s actuarial function, it is inefficient for the group-wide
actuarial function to conduct similar assessment. Therefore, we believe it is
sufficient for the group-wide actuarial function to confirm whether each
entity’s actuarial function properly conducts the assessment.

(M2E4-8-1-2)

®  Matters that the IAIG’s group-wide actuarial function should become aware
of should be limited to those related to actuarial issues.

(M2E4-8-2), (M2E4-8-2-2)

® As actuaries are experts mainly in actuarial issues, given the purposes of an

actuarial function described in M2E2-11, it may not be appropriate for
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KH/ICODVWTTIFaT7I—WFHBETHENBENERFER LGN EMDLTHE
RIRZEARB I UVFRHUBERICHDDEREZET FT7IV/Fa7IV—0OER
EORHEAENETRETHD . F.TIFa7 ) —DERED S H.M2E3-4
ICRESNTLHORSADHBRELE LEL S0, EREBITEINETHD, 7
W—=TI74 FOT7HFa7")—0OER (opinion) IZDULVT &, 5 (assessment)
L. BEBEBHELTHA RSAVITBITRETH D,

(M2E4-8-2-1)
CIN—TR=ZADT I FaT7I)—BREDOFELT, TIL—THADTRTORF
BREBEASAVAIREGENZEFOATLEN, FERIEBEADARICDOL
TRET 5 &, HEEMICIAIGDGoverning Bodyd L TREBIRERNBIZHSA
WEBhAH D, - T, HEEHELTRETINBRE. EFEER—ZRDLDT
FHE, T—TULRILORABEFLELI-LDERDEINETH D,

actuaries to conduct assessments on entities such as "non-insurance entities
and non-regulated entities". Therefore, "consideration of non-insurance
entities and non-regulated entities" should be kept outside the scope of
actuarial opinion. In addition, overlapping between some of the items
covered by actuarial opinion and the contents of ORSA described in M2E3-4
should be eliminated. We suggest replacing Group-wide actuarial "opinion”
with "assessment”, and moving the relevant description to a Guideline as an
illustration.

(M2E4-8-2-1)

®  Although "the assumptions used by all of the insurance entities in the group
and the consolidation/aggregation method" is mentioned in this Guideline as
an example to be addressed in the group-wide actuarial opinion, if the
actuarial opinion describes items of individual insurance entities, the
contents of the opinion could be inappropriate for the IAIG’s Governing Body
to recognize. Therefore, the Guideline should mainly deal with group-wide

matters, rather than issues on an entity by entity basis.

QI3TL AV 5
(AR

i)

(M2E5£:i%)

FEBARYY—RICETHEEE. BREORKFHEE~DBFEN T IN, TREN
BELOTHEY . SEDICSORBBIESVWTELEMERAEINLIIDOTHLIEER
%,

(M2E5-2-1-4)

- EROENERASNDTHEDEEN Y IL—TLEAT—ET I LEFEZITCW

(General comments)

® \We suppose that the texts regarding capital resources, with consideration to
individual jurisdictional accounting systems and the like, have been
improved, and they will be effectively utilized in the coming ICS discussions.

(M2E5-2-1-4)

® Since itis hard to assume that consistency within the group would be
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1R x E:5
=, 2RVBIFHIBRTRETH D, achieved as to the valuation basis being applied to each entity, the second
bullet point should be deleted.
(M2E5-4) . (M2E5-6) (M2E5-4), (M2E5-6)
- Bli&. M3E3 (Crisis management and resolution)IZH W TEERO X S OET | ®  Itis unnecessary to calculate and assess figures on a winding-up basis,
NThhdZ Eh i, FEA—X (winding-up) OEHE TIETRETIEELD, because the measures and procedures related to winding-up situations will
be discussed in the development of M3E3 (Crisis management and
resolution).
(M2E5-7-7) . (M2E5-7-7-1) (M2E5-7-7), (M2E5-7-7-1)
TE 4 % i1 & 5 VL BEREE (non-qualifying reinsurance)] OEZE. BB LML | ® Definitions and supervisory treatment (e.g. whether or not collateral is
L BRZEVEELTLHIMED. &) (FEEEMEBICLYEL-TEY.. BRIR required, etc.) of "non-qualifying reinsurance" vary by jurisdiction. There
EANOHBIZOWTEHRKRIBRZERI S LZIRETHLH>LGEELZIL should be no standards stipulated in ComFrame that are premised on the
TL—LIZBEVWTESH DR ETIEAL, requirement of reinsurance collateral for cessions to reinsurers.
(M2E5-9) . (M2E5-9-1) (M2E5-9), (M2E5-9-1)
- "multiple gearing" "intra-group creation of capital" "fungibility and transferability" | ®  Definitions of "multiple gearing", "intra-group creation of capital" and
DEZEFBASMLTHLLY, “fungibility and transferability" should be made clear.
L —TAEEIETRTHZR - ARETSLEIEETHS, TEEMHDOES] | ®  Since itis difficult to eliminate and adjust all of intra-group transactions, the
FHERATAE, principle of proportionality should apply.
(M2E5-12-3-1) (M2E5-12-3-1)
CCDESH TTRMGEE] DT RTEHIRT A EIXRELIEAENHA L | @ Since there may be situations where it is difficult to comprehensively assess
Mo, TEXGZRNGHE] LI RETHS, all of the "secondary effects", the phrase should be changed to read

"significant secondary effects".

(M2E5-12-5) (M2E5-12-5)
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BEBRICRCTRKEBVF VA EREITARNETHOOH., EXLOFEH, 70
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B, oo TRKEBETILERRAT S £HHD. ETASFELGL &N
HAH., TRKEETILORBZRAT D] ETRNETH D,

(M2E5-12-5-1)

- RKFBETILOT S DEEERVELEOERICIIBRENSHY . REIZET

ILDERENRHETHDZ ENBH B8, Tt should develop catastrophe risk
models and scenarios by peril...1 & Tt should develop catastrophe risk models

and scenarios by peril where appropriate...] £ RXRETH 5,

(M2E5-13-5)

- VaRIZL BRI ZHTT 2EMTEALTWS LT XA E, —RICHERER

FEHTHZEIERELRy— AN D D=6, FEEIZ FEYLBEIZIE (where
appropriate) | ZEBMIRETH S,

(ICSDEI%)

- LEAIREMEEH S LWV S BR, FRMICICSHBCRIZER - THH S ATRENM.

BFURRIIH T o SEMGFERZE X, BAENDOSEMNTESICHBARRE
BIDETRE, BT LHBINFETOILT L—LOEREYMHTHDZERE

® Since catastrophe scenarios should be set up depending on significance, the
reference to industrial incidents, terrorist attacks and "mass torts" should be
moved from this Parameter to a Guideline as an example. Although this
Parameter reads "employs catastrophe models”, since there may be cases
where no models exist for certain catastrophes, the phrase should be
changed to read "considers employing catastrophe models".

(M2E5-12-5-1)

® Asthere is a limitation regarding securing the accuracy and completeness of
exposure data used for catastrophe modelling, it may be difficult in some
cases to actually establish models. Therefore, the phrase "It should develop
catastrophe risk models and scenarios by peril..." should be changed to read
"It should develop catastrophe risk models and scenarios by peril where
appropriate...".

(M2E5-13-5)

® There are cases, such as scenarios adopted to supplement measurement by
VaR, where it is difficult to calculate the event probability uniformly.
Therefore, "Where appropriate” should be added to the beginning of this
Parameter.

(Development of ICS)

® In light of the goal of enhancing comparability, the possibility of ICS replacing
BCR in the future, and the time constraints of its development, ICS should be

developed to be clear, reasonable and easy to explain. We suppose the IAIS
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BT AIVEIEL, REMIZIFVRIR—ZADFFHEEER LENDE, T
[E74A—Z2a5R—ADELDELTHETDIONLEFT LWLWEEZ D,

ERFELBRKEYRIGE, HEWOIAIGTEDR— I+ UAIZLBENKE

WY RTIZDONTIE, ZIAIGOERED) RV ERBRTERETHY. BFEDH
B - IAIGOAIZEERICE LWVEESMINDE I EDLENES. YR DHE -
SEARIZOVTIFE L LERANLEINEIRETH D,

- RBREHICERGORMEELSER I EICHL-O,. FEIZBVWTSHEE

AREEMNEILL., BMMPGEENDELLDEI IR EFRFTE LML,

does not necessarily need to continue with the past discussion on capital
adequacy assessment in ComFrame, and it is desirable to develop
formula-based assessment at the outset, with the intention of risk-based
assessment in the end.

® However, as for risks that vary significantly by region or individual IAIG

portfolios, such as natural catastrophe risk, individual IAIG’s actual risks

should be reflected. Additionally, sufficient and appropriate discussion should

take place with regard to risk aggregation/diversifying effects, so that there

will be no strict requirements applicable only to specific regions or IAIGs.
® |[f various capital standards are produced in and across different jurisdictions,

additional management and unnecessary cost burdens will be imposed on

insurance companies. Such a situation should be avoided.

QuaT LAV K6

(ZLAVP2IZHESNT==OFBHICaAT )

(Please refer to the comments on Element 2)

EPa—3
QI5&figa AT b (BIZH L) None
Q6T LAY k1 (BIZHL) None
(TN—TI4 F
EBJOotR)
QI7TIL AV k2 (HIZH L) None

EBHLY D,
WmABLUH
i)
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FSB NEZE %t B9
Q18 (BEEEMIT) | —— Not applicable
QIONEEA M) | - TEELEMI FPATFIVIURIIZHDTEEDTHY . G-SIIsTAUIAIG | @  "Key Attributes” are to deal with systemic risk, and as such, the IAIS should
DIAIG~DE F ~NDBERAEANRE T RETHL, not advance discussion on the premise that they should be applied to IAIGs

that are not G-Slls.
FVRTEYIVRIDPEENTUVDAEEMAHDHDIEINTNIZEXDOHIZTH ®  Since systemic risk may exist within NTNI businesses and not within

T, EHHURERBEODICTIIGEWNI &AL, BIFNEREEMSTMS L UBE - traditional insurance businesses, we believe the contents of resolvability
WENEHEORNRIL. NTNIZEORE - BTG4 0 BE. HE. assessment and RRP should be commensurate with the size and complexity
#E) & L. NTNIEZEOEIEHANEVRIESHIZONTIH, ZOREICHLT of NTNI businesses. As for insurers with a small amount of NTNI businesses,
AR LR AT STl 6 K UBE - iR EBHEIEERIET S L 2B/RITARE approval should be given to simplify their resolvability assessment and RRP
THhd, depending on the degree, frequency and scope of their NTNI businesses.
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