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32 L 1-5 i€ 2w, ICS Data Collection D{L:EkEFICH %
"Moreover, even though~"DEEEA 7 W A3, L)L 2 3CEICDHFED
T2 THRAERTH D EER D,

3.3 L 2-3 122\, ICS Data Collection DfE:EEE I H % "In the
context of Market risks, ~" & "In the context of Insurance risks, ~"
DECHD TR\, LV 2 HICH LN T2 72 T AR TH
5LEZD,

3.2 L 1-5, “Moreover, even though ...” in the ICS Data Collection
Technical Specifications is not mentioned in the consultation
document. It would be beneficial if it is mentioned in the Level 2

document.

3.3 L 2-3, "In the context of Market risks, ..." and “In the context
" in the ICS Data Collection Technical

Specifications are not mentioned in the document. It would be

of Insurance risks, ...

beneficial if they are mentioned in the Level 2 document.

B 2 1 ICS FHE AL E I
SOWTa AV FEH D
7

ICS Data Collection O fL:AkFE D 4.1.1 GAAP and ICS Balance
Sheets: instructions Y 3 2 A e V08, L)L 2 3GRICTH
AW AEIRTH B EEZ D, FRC, Hk#E0"4.1.1.2
ICS Balance Sheets"®@ NFICDOWTIIXLEFETRTRE Tl
Do

There is no equivalent in this document to “4.1.1 GAAP and ICS
Balance Sheets: instructions” in the ICS Data Collection Technical
Specifications. It would be beneficial if they are also mentioned in
the Level 2 document. In particular, we believe that "4.1.1.2 ICS

Balance Sheets" in the specification should be mentioned.

BlE5: T2l —vav
777X —DEAITDN
TaAVMEHEH?

ETal—vav7y 728N REBEDRIZ KT 5
EWVWIERVD L EBAEPIERICKEL AT V2 —1®
VY —ZAMOFETCHIGTERWRERDH L EEZONDE, 2D
o, ~HEATLIOTIEAELS, [BEATEZS] LwIHHEICL
TWiz7Z & 720,

While the introduction of a modulation factor is significant in that
it reflects the condition of the assets held, it is thought that some
companies may not be able to handle it in terms of scheduling and
resources due to the extremely large practical burden. For this
reason, we would like to see a provision that reads "can be

introduced" rather than a uniform mandatory introduction.

HH 6 i E AR AT B
LT, iiccBRIZS %
227

5.1 valuation Principles L2-16 {Z2»T, ICS Data Collection @
fEEkEICH 5 Example 5 X 8% O T D "The following balance
sheet items' valuation ~"DECE A 72 W25, L ~L 2 ST ) E0E]
W WP HRTH B L ER B,

Regarding 5.1 valuation Principles L2-16, Example and "The
following balance sheet items' valuation ..." below in the ICS Data
Collection Technical Specifications are not mentioned in the
document. It would be beneficial if they are mentioned in the

Level 2 document.
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5.2.1.1 General considerations L2-21 i 2 T, ICS Data
Collection DLk part2 ICH % Example 5 X S Z DT D 72.~
T4.DFED RS, LL 2 SRS H ERE 72 72 W T E I
THDHEEZ D, Fric, LkE D "Two proxies~"DHZFIT DT
RO BRI 2D 720, XEHTRTNE Tl ki,

5.2.1.2 Options and guarantees L2-24 2 D> T, ICS Data
Collection DEAREICH % Example DFLEID 7R\ 23, L)L 2 X
FICDRH N TRARTH DL EER D,

5.2.2 Contract recognition, contract boundaries and time horizon
L2-32 & 1L2-36 ic2\»C, ICS Data Collection DfE:EREICH %
Example DFCHEIA 7 VA3, L)L 2 SCEICT S G 72 72 72 7 08
HIETHDLER D,

5.2.5.2.4 Extrapolation, Interpolation and Convergence tolerance
L2-57~12-61 T, »¥7 A =2 B EARNICEEH T LT 528, ICS
Data Collection DfEERE 2 O EHE R N & ZER L 720,

5.2.5.2.5 LTFR Components ® Explanatory text IZ X % &, FH&
HBEICOWTLOT % LTFR 7Z& &3 ICS E A F <Ic TAIS X b/
IhdeoZ &, ICS Data Collection DfE:EEICH 5, LOT A3
30FETH B L ) EHEP., Annex4 I TRINSEER O LOT
¥ LTFR 2R L7727 — 7 ADEE L I 2 0[RelE H 5 D5 T
NN 72 & T2,

5.2.1.1 General considerations L2-21, Example and 72. to 74. in
the ICS Data Collection Technical Specifications part 2 are not
mentioned in the consultation document. It would be beneficial if
they are mentioned in the Level 2 document. In particular, “Two
proxies ..” in the Technical Specifications is a concrete
description of the simplified method and should be indicated in

the document.

5.2.1.2 Options and guarantees L2-24, Example in the ICS Data
Collection Technical Specifications is not mentioned in the
document. It would be beneficial if it is mentioned in the Level 2

document.

5.2.2 Contract recognition, contract boundaries and time horizon
L2-32 and L2-36, Examples in the ICS Data Collection Technical
Specifications are not mentioned in the document. It would be

beneficial if it is mentioned in the Level 2 document.

Regarding 5.2.5.2.4 Extrapolation, Interpolation and Convergence
tolerance L2-57 to L2-61, we would like to confirm that the
parameters specifically described here have not been changed

from the ICS Data Collection Technical Specifications.

According to the Explanatory text in 5.2.5.2.5 LTFR Components,
the LOT and LTFR for major currencies will be provided by the
[IAIS before the introduction of the ICS. Is there any possibility
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5.2.5.3.2.1 Eligible Investments |2 >C, ICS Data Collection @
Rk IC® 5" When determining the spread adjustment ~"D &L
WAV, LR 2 LB WA TH B L
EZ b,

5.2.5.3.2.3 Middle Bucket L2-88 ic>\»T, ICS Version 2.0 %,
SEODE=RY v ENTWS Candidate ICS D4k 2
L HEMICED L) BREEDS R INT WL P THER &7
Uy

that the statement that the LOT is 30 years and the table in Annex
4 showing the LOT and LTFR for each currency in the ICS Data

Collection Technical Specifications will be changed?

5.2.5.3.2.1 Eligible Investments, “When determining the spread
ICS Data

Specifications is not mentioned in the document. It would be

2]

adjustment in the Collection Technical

beneficial if it is mentioned in the Level 2 document.

Regarding 5.2.5.3.2.3 Middle Bucket L2-88, we would like the
[AIS to indicate what substantive changes have been made to ICS
2.0 and the Candidate ICS specifications used in this year's

monitoring.

i 9 BEARY v — Ik
LCfhica Ay bixd
B ?

6.4.1 Deductions from Tier 1 capital resources L1-63 )~g)ic D
VT, —ERRCE RS, L r 2 3CGRIC D iR 2 T 72 T A
HiECTHDLEX D,

6.4.3 Treatment of encumbered assets I 2 T, ICS Data
Collection DEEREICH % "An encumbered~"DECF 2578 W23,
L L 2 WEICHEEEHNTZE W RERTH L EEZ 5,

Regarding 6.4.1 Deductions from Tier 1 capital resources L1-63
e)-g), some in the ICS Data Collection Technical Specifications
are not mentioned in this document. It would be beneficial if they

are mentioned in the Level 2 document.

6.4.3 Treatment of encumbered assets, “An encumbered ...” in the
ICS Data Collection Technical Specifications not mentioned in
the document. It would be beneficial if it is mentioned in the Level

2 document.

BR110:ICSD Y = 27 & &
BHEICOWTa X v b
15 507

7.2.2.5 Expense risk 122> T ICS Data Collection DEEREICH
% 318.~320.1%. Expense risk DEEZ R T XETH L7720, L
X2 B D LN I PERTH DL EE R D,

7.2.2.5 Expense risk, 318. to 320. in the ICS Data Collection
Technical Specifications provide a definition of expense risk.
Therefore, it would be beneficial if it was also mentioned in the

Level 2 document.
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B 12 ARy 22
HYEEDOFHE IO WT 2
AV BB DLH?

7.2.2.4 Lapse risk L1-99 122> T, ICS Data Collection D1k
IC & % "This includes options to~"I%, Y R 7 ICD W TDEFHK
ERLTWBELETH D720, LV 2 CEICH 727207z
S HRCHDEELD, £, L2-160 I\ T, ICS Data
Collection DAL T H % "Options that allow~"iZ, XEDH%F
TERLTRICOWTRL TV 270, L~UL 2 3CEICH i
Tl IR TH D EE R D,

7.2.2.4 Lapse risk L1-99, “This includes options to ..." in the ICS
Data Collection Technical Specifications provide a definition of
lapse risk. Therefore, it would be beneficial if it was also

mentioned in the Level 2 document.

.” in the ICS Data

Collection Technical Specifications should also be mentioned in

In addition, L2-160 “Options that allow ..

the Level 2 document, since the second half of the sentence

indicates upper and lower limits.

B 14 HAKEY A7
WHDFHBE IO WTa X
VRBHBD?

7.2.4 "Examples of main and secondary perils are provided in the
Level 2text." & & 2 25, &M T 5L~ 2 EDLHL &\ & H
b d 7z, HEHOHIER, b L <3 Level2 XEH~DBEED
VEEEZ 5,

7.2.4.4.1 Terrorist Attack L2-193 ICS Data Collection D ft:EEE I
» % "Fatalities and disabilities~"lZ, 7R Y X 7LDV T DEFE
ERLTVABLETH D720, LRI 2 LEIC D 7272072
DA THbELEZ D,

7.2.4.4.3.3 Surety L2-198 ICS Data Collection D fE:AkFEICH 5
"The net potential loss amount~"{Z, Surety DFIHEFEICDO W T
DELF R DT, LR 2 LHICDELH 2 W BERTH D
EFEZ B,

7.2.4.7 Safeguards for Natural Catastrophe Models ICS Data
Collection D~¥Z 27 7 385 & 401 (¥, & DXLEHDHIFRASHD
RIRHREFAMME Y L~ v v =Ml s T v 2 EEE T

It is stated that “Examples of main and secondary perils are
provided in the Level 2 text” in 7.2.4. Since there seems to be no
description in the relevant Level 2 document, we believe that it is
necessary to delete the statement or add examples to the Level 2

document.

7.2.4.4.1 Terrorist Attack L2-193, “Fatalities and disabilities ...” in
the ICS Data Collection Technical Specifications provides a
definition of terrorism risks. It would be beneficial if it was also

mentioned in the Level 2 document.

7.2.4.4.3.3 Surety L2-198, “The net potential loss amount ---” in
the ICS Data Collection Technical Specifications describes the
calculation method for surety. It would be beneficial if it was also

mentioned in the Level 2 document.

Regarding 7.2.4.7 Safeguards for Natural Catastrophe Models,
paragraph 385 and 401 in the ICS Data Collection Technical

4
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NE T ARFHACEL B 2 Rk \nizd, L-UL 2 CEICHE
WL REISTH DL EE XD,

7.2.4.7 Safeguards for Natural Catastrophe Models ICS Data
Collection fI:EkZE part2 ~¥7 77 7 393 I % "The statistical
quality test ~"lZ Ny 7 T A PICOWTCER LT D0, L
RV 2 LHFHICHEH WP ARTHELFER D, £
%5 77 7 394 "When local regulations~" 13 fRR & {& £ 72 1 PRER
B ORI HAKEE F A Z AR TH 5 2 L IED 1T
ARVETHY LA 2ER D72 PHIRTH
5LEZXB,

Specifications part 2 should be also mentioned in the Level 2
document. This is because deleting these sentences could affect
the framework where models developed by an insurance rating
organization are used as standard models in future Japanese

economic value-based solvency regulations.

7.2.4.7 Safeguards for Natural Catastrophe Models, “The
statistical quality test *--” in the ICS Data Collection Technical
Specifications refers to back-testing. It would be beneficial if it was
also mentioned in the Level 2 document. In addition, “When local
regulations ...” should also be mentioned in the Level 2 document
since it describes the possibility of using a natural catastrophe

model to calculate insurance liabilities or premium rates.

B 16:4F ) 2 7120w
TCaAVEIEBRDEN?

7.3.2 Interest Rate risk L2-204 {2 2w~»T, ICS Data Collection @
HERFEIC H % "Non-interest~"DECHE A 7R V23, L UL 2 EIT
DN W RERTH L L EZ D,

7.3.2 Interest Rate risk L2-204, "Non-interest ..." in the ICS Data
Collection Technical Specifications is not included in this
document. It would be beneficial if it is mentioned in the Level 2

document.

HIE 25 HER R Y X710
DWVWTa XAy PEDHD
7

BREHER ) 227 13, BEOHEETCIZI®Z Y 2227 3) —CHEL
RLAEDETHMB LTI, FY R AT T —DfitARFICH
BB A ERCi3 R B E T2 (s o) & &Th KM
RELEZ D,

In the current specification, asset concentration risk is calculated
for each risk category and then added together. We believe that
this can also be reflected by setting the correlation coefficient as a
function (i.e., copula) rather than a constant when integrating

each risk category.

B 27 EHY 27 L
Tfhica X v i dH 3
2> ?

7.4.1.2 Distribution of exposures by maturity IZ2»T, ICS Data
Collection DfEEEEICH % "This effective maturity~"D L #H23 7%
WA, LAL 2 LECHREH AR EETH B EE
%o

7.4.1.2 Distribution of exposures by maturity, “This effective

2

maturity ...” in the ICS Data Collection Technical Specifications is
not mentioned in the document. It would be beneficial if it is

mentioned in the Level 2 document.
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B 33: Bl o fEE A H
T7a—F i onTa R
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Candidate ICS i2 B1J % [CS2.0 b DEHAZ X #id 5,

We support the changes in the candidate ICS from the ICS 2.0.

B R 38 @ Bk EIH MK
(941> WTa RV
MizdH20?

MDL1-154 o §HHIC, L1-155. & [Al#E. [Whenever internal models
are allowed as an Other Method for calculating the ICS capital
requirement, | LIBFLTRE,

@2L1-154 iIcoWwT, NEFETALCHWSONS B/SiE., Tav 2
U A fTE oI (ICSJFEA 7) U R 7 KIGEE & & o~
7 v A (ICSJFHI8) #EH T2 ICSDB/S kv, IAIG DHE
BB Y IC R L 72b D TH 2 A[ReED H 5, DT LT,
WEEF AL THWOND B/S DAL L ARSTFHRD DL 25
AlREMED H 2 T L b, HHERTIEICE T S B/S OFtE D20
DEICHERLL T &3, WEE T VEGR DI T I 7 & 75
W & R TR E,

1. We propose adding the following sentence at the beginning of
L1-154 as in L1-155: "Whenever internal models are allowed
as an Other Method for calculating the ICS capital

requirement,".

2. Regarding L1-154, the B/S used in the internal model may
more appropriately reflect the reality of the IAIG than the B/S
in the ICS, which emphasises minimising inappropriate pro-
cyclical behaviour (ICS Principle 7) and the balance between
risk sensitivity and simplicity (ICS Principle 8). In addition to
this, the B/S used in the internal model may be rather

the

requirements for the calculation of the B/S in the standard

conservative, and therefore, incompliance with

method should not be a barrier to internal model approval.

B 39 B o EEA
FRET L0 0NEE
F DB 3 %
BlE (942 iIconwCa
AV MEH B H?

(DL2-366.c)ic 2T, HIEDEH Tl on-site & off-site 23 /5
EHMED K HITEHYD B, on-site 1T [ MBI L T] &) F—
VI LTz 72 & 72 | "Internal model review process - thorough

model review by the GWS on an on-site and/or off-site basis" & L
T & v,

(2L2-367.e) I\ T, [covering materiality | & & % 25, BEEM:
BEET D L\ 5 E D S id [ considering materiality | & X%,

1. In L2-366.c), the current description could be read as if both
on-site and off-site are mandatory. We suggest the following
revisions to make the on-site tone "as needed". “Internal
model review process - thorough model review by the GWS on

an on-site and/or off-site basis."

2. In L2-367.e), "covering materiality" should be changed to
"considering materiality" to clarify the intent of the sentence

here, which is to consider materiality.
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BL2-367. k)ICBWT, FIR%ZIT I DI IAIG TH Y,
LCIIRET 2 XV FHlE Z R 3 77 238
[proposal] 1% [plan] & F <&,

YRt
HYJ LB b s7z0,

@L2-367. 0) ITHB W T,
Planned future changes| ¢ HEEL T3 kHicHz DT, &
b o HHIFRT &

[ the planned future changes] % [n)

(5L2-367 IZH T, "The application may include" & X 1T\ %
a)~p) & "They should include, but are not limited to" & X 31T \»
% a)~d) DBRICOWC, BIE IXHFERFOIE & LT GWS 235
9 5HDOT, BEITHFEROLECEEINIRE DL WIH
fEc X, BIfEOHEEZ Y CldiliE OBIRAARAECH v | B
3 25 X%,
©12-369 ic I3 \»T. [discussions with the IAIG’s staff or
representatives | & & %73, L2-370 @ [d) discussions with the
IAIG’s management and staff | LA L T XHICRZ 2,
[ discussions with the IAIG’s management or staff| & 3 X &,

(DL2-369 IZH T, on-site [FMHA TR BLBEITIG L T fThi
hNEtncTthdbszeErondzo,
inspections if necessary" & L T\ 7272 ¥ 72\,

"may involve on-site

(®L2-381 "While most reporting will be ~ filings."IZ 2\ T, Efk
PICED XS R EREL TV E L TH R Z 20, %
72 Z D TF®Db) ICS standard method output IZD\W»Tlk, ESR

3.

In L2-367.k), "proposal" should be changed to "plan" since it
is the TAIGs that make the disclosure, and it would be more
appropriate to present a plan rather than a proposal to the

Supervisors.

In L2-367. o), "the planned future changes" appears to be
duplicated with "n) Planned future changes", and therefore

one of them should be deleted.

Regarding relation between a) to p) stated as "The application
may include" and a) to d) stated as "They should include, but
are not limited to" in L2-367, is it correct to understand that
the former is an item that the GWS may stipulate at the time
of application, and that the latter is something that should be
included in the documentation at the time of application? As
the relationship between the two is unclear in the current

drafting, we are of the opinion that it should be clarified.

The current wording of L2-369, “discussions with the IAIG's
staff or representatives”, seems inconsistent with “d)
discussions with the IAIG's management and staff” in L2-370.
Therefore, it should be revised to "discussions with the IAIG's

management or staff”.

In L2-369, we propose to revise the phrase to "may involve on-

site inspections if necessary" since on-site inspections are

7
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DIER DO BHEZ NIT LR E {7\ dCTlannually" & 35
DITEFEITH 5720, UV R 7R IS U TR ARG E LT
W& 20,

(9 L2-383. "public disclosure” & & % 23, "model results and
changes post-approval lZ DWW TR TR % D 12EHETH %
e, VARG EIIG U TEREMNIGE LTWzZ & 720,

considered sufficient if they are conducted on an as-needed
basis, not mandatory.

Regarding L2-381 "While most reporting will be ... filings.",
what specific situation do you envision? Regarding b) ICS
standard method output, we propose a flexible response based
on risk characteristics because it is excessive to assume
"annually" when the fluctuation of ESR results is not so large

every year.

Regarding L2-383 “public disclosure on model results and
changes post-approval”, we request flexibility based on risk
characteristics since it would be excessive to disclose

everything.

B 41 BN E EFEIE
(9441 IcOWCZER
B %07

MDL1-177 i BT [ The GWS ensures | & & 5 23.19.4.3 Criteria
for internal model approval ] (X, L1-159 icH 3 L b0, TAIG D
HEICEWCHERT R EHHTH 2 LML T 5729, [The
IAIG ensures| &3 &,

(2L2-445 1t BT, [For financial non-insurance entities with a
sectoral capital requirement ] [For non-financial entities| ® A&
K &3 TF Y, [financial non-insurance entities without a sectoral
capital requirement ] DHL Y P\ A3 EAHE CTIX 72>, [For non-
financial entities| 13 [For other non-insurance entities | & § X

%‘O

In L1-177, we propose to revise "The GWS ensures" to "The
IAIG ensures". According to L1-159, we understand that
"9.4.3 Criteria for internal model approval" is the TAIG's

responsibility to ensure.

In L2-445, only "For financial non-insurance entities with a
sectoral capital requirement” and "For non-financial entities"
are mentioned, and the treatment of "financial non-insurance
entities without a sectoral capital requirement” is unclear.
Therefore, "For non-financial entities" should be revised to

"For other non-insurance entities".
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B 42 HaoNEe T v

(PIM) offificBis 2 —
FRBIE (9.4.5 1) 12D W
a X v bMiEH DB D,
9.4.5)?

(DL1-179 it BT, lall quantifiable risks identified | & & % %3,
LIF o2 5. [all material risks identified in the ICS standard
method| & X%,

- L1-160 ic 35> T [The scope of the internal model is complete
by including all material quantifiable risks | & ¥ T3 LB D
NBETADORI =T 1) A7 OEEWEFEE A RES N E X
%,

-ICP 17.12.13 (CP <l 17.12.11)

model typically involves the use of internal modelling to substitute

IZH T [A partial internal

parts of a standardised approach for the determination of
regulatory capital requirements. | & XN T3 & D FHoHHEl
557“‘/1/ LR FEO 2 NHE T L CEEHEX DD T

EERTFRICEEN T RCOEELR Y R 7100 THE
ETNCHEERZ 2HAICE, ZONEET VAR NEE T L
ELTHIRETIE R,

@L1-179
DT PIM IS kd3Z L1440
[model | & X%,

CBWC, HoWNEET L (PIM) 20 & 5 2D H[ it
EY)ch v, [PIM| —

(3L2-455. ESR DFEROEHBHBEZ NI ERE L Wi Hh T
"annually" & § 5 DR TH 5720, VR ZFER EICIE LT
FZR NG E LT W & 720,

1. In L1-179, we propose revising "all quantifiable risks
identified" to “all material risks identified in the ICS standard
method” for the following reasons:

- As L1-160 states "The scope of the internal model is complete by

including all material quantifiable risks", the scope of the internal

model should be determined based on the materiality of risks.

- As the ICP 17.12.13 (17.12.11 in the consultation document)
states “A partial internal model typically involves the use of
internal modelling to substitute parts of a standardised
approach for the determination of regulatory capital

requirements.”, a partial internal model is one in which a part

of the standard approach is replaced by an internal model. If an
internal model is substituted for all material risks included in
the standard approach, this internal model should not be

treated as a partial internal model.

2. InL1-179, "partial internal model (PIM)" should be revised to
"model" because it is inappropriate to refer to the PIM in the

criteria for determining whether a model is the PIM.

3. Regarding L2-455, we propose a flexible response based on
risk characteristics because it is excessive to assume "annually”

when the fluctuation of ESR results is not so large every year.

BRY 44 :1CS Ic oW Thic
IAVMNIEHBD?

HIAIG 23 1ICS E NERET L & DERICOWTOFPET % R7-
FTLERBTE S X HIC, AL ARBCCHBIREL, BREARICE
2 EAREK O LR, BN RO~T H v b2 &, ICS off:
TR O N2 5EBIE O ERILIC O WT, FIRWZ72 & 720,

To enable each IAIG to be accountable for the differences between
the ICS and its internal model, we would appreciate disclosure of
the basis for setting the various figures used in the ICS

specifications, including stress and correlation factors, capital

9
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ICS 2 PCR & L CTHH I, FED VAV Ry v —HHNEA X
niE. SEOBEARMHZEE & 72 n[RE & 72 5 b, R
éﬁ@Emw%Hms Sl RHE L AR I B W TBAET 2

RCHIZEDH 5,

ZOBEDPL L, El2. LRIAT LA VT 4 — A FRERT 3
@i b b, IAIS 3K ERE AIG D 7 Vv—T7T 4 F\Eﬁg‘%@’“
HE L CHEICICSZPCR ELTEATEZ L%, (BETREZ
TH 5,

¥ 72, ICS DEARMICEIN S I, BFYJFIT X - TICS IcH#E L 7= 3
HEAGE X 15 BRIC, FEENIC BT TAIG 2859 TAIG & o
FERFIC RO R VEIICTRETHY LIV T LA VT T 4
— N PR 72, TAIG & JE TAIG 1l X 1 5 8/ ko
B 23S 2 T CRFMIER — 2D F 2 H It L T\w»i &
EDEFE L,

composition limits regarding capital resources, and haircuts for tax

effect on the capital requirement.

If the ICS is adopted as a PCR and introduced into solvency
regulations in each country, there will be benefits in terms of
harmonization and comparability of capital regulations in each
country, as well as consistency in basic concepts with the ERM and
IFRS for insurance companies. From this perspective, and from
the perspective of ensuring a level playing field, the IAIS should
promote early implementation of the ICS as a PCR by countries as

group-wide supervisors of their respective IAIGs.

In addition, when the ICS is finally adopted and standards
pursuant to the ICS are applied by each authority, IAIGs should
not be at a competitive disadvantage with non-IAIGs within each
jurisdiction. To ensure a level-playing field, consolidated and non-
consolidated regulations applicable to both IAIGs and non-IAIGs
should converge on an economic value-based approach in a

consistent manner.

B 45 1 ICS DFEEEIT X
D TAIG D 7= 70 H5 SEHRIG
WA & DB E L B
%ﬁéh%#7%5%
NN =Ry 72 J e
b\“CE/“EEHL“CWf:f:%f:
W,

FETAIG DTN § 2 BEF Ml E~ — 2 DEARBIRDSAEL 72\
FIRC B V»Tix, ICS EAKIC, TAIG #h28 FsifE - BLHI T ic
%@hﬁ%ﬂMGﬁk@K“ﬁﬁﬁ%ﬁﬁc%#néﬂ%ﬁﬁ%
D, HEMMBOLHALELND Z L1E G

o, HARTIEIE TAIG I b BEFME = — R D E AR ] 23 [ RF I
BHINZFETHH, T2, HADIAIG I, 2 THRE
fEN— R ICHE L - R E A2 L Twb 2 &, ICS 2.0 1ok

In jurisdictions where economic value-based capital regulation for
non-IAIGs does not exist, IAIGs may be placed in an unfair
competitive environment with non-IAIGs that are subject to
relatively lax regulation after the implementation of the ICS,

forcing them to change their business strategies.

In Japan, economic value-based capital requirements will be

applied to non-IAIGs at the same time. In addition, Japanese
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O EE 3 FMO ICS R, BFEREOZICE D b FLIE
T2 %L, ICS DM AN TAIG OF /- 7n HAEWIZ IO K X R %
z3ZkiimnwetEzLoNS,

IAIGs have to date been implementing management controls
based on economic values. Moreover, their ICS ratios, based on
ICS 2.0, have remained stable over the past three years regardless
of changes in the economic environment, which is well above the
level at which supervisory intervention would be expected. In light
of the above, the implementation of the ICS is not expected to have

a significant impact on the IAIGs’ business strategy.

B 46 1 ICS o FEMIC X
. IAIG o7 Ok Ex
. BLO F I3RS
RERITEEP NS LT
BT 20?2H2546, 20
WHEM e BIC O W» Tt
AL TWiz72 & 720y,

BAR B 23 5L O LT 2ERTIE 7 W 23 SFRISE O = ek
R OREE MO EZZ T, 2D L) kA -7+ V4%
A stttz 0icer ) X 7 EHMOEEMES S E 0 | HE
Ber R D RIE L & o RG22 72 5 AIRETE I35 245
%o

Although no specific trends have been observed, the impact on
interest rate-sensitive, very long-term insurance products might
increase the importance of interest rate risk management,
especially for insurers with such insurance portfolios, and might
asset allocation and product

require consideration of

reassessment.

B 47 1 ICS @i AT X
Y . 5 TR AT RE 78 7
BeRE (B2 1F. BEEREE
&) OHEIPH 1T S DR
BERREETET 20, B
5856, WBEN R EICD
WTEIBHL T/ &7
W,

i 2 1%, 1CS DM AT X b FFH « B BLARFAME < — 212D 5
F—ARE, FERICET B HTHElONELELn=— X, &
TAIG 2BEICEME L Tv» % ERM o NASLHEK 5 i it o IC X
o> TIE, HEXZT 2RI S 2152,

k., HADIAIG ICBIL Tk, 2 E T RIFMifE~— =i
U7-REEHAERL W3 2L, ICS 2.0 icko <k 3 4/
D ICS HFEix, BFRBEOZICED L FRE L TEENAD
HMEINLKEZRKELL EloTwnwb b #ikE 2% &, ICSD
BAICLBHEIRES hvwEEILND,

It is possible that the implementation of the ICS could have an
impact, for example in cases where valuation and management
changes to an economic value base, depending on the content of
the current regulations and product needs in each jurisdiction, the
ERM already implemented by each IAIG, and the types of
products handled.

Japanese IAIGs have to date been implementing management
controls based on their economic values. Moreover, their ICS
ratios, based on ICS 2.0, have remained stable over the past three
years regardless of changes in the economic environment, which

is well above the level at which supervisory intervention would be

11
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expected. In light of the above, the implementation of the ICS is

not expected to have a significant impact.

B 48 1 ICS @i AT X
D, Bz, XY EHHOR
A% £ U 72 B i o B i
&) Bl3ZiE Mo 2K I
Ao ERRELT
WI 220, &25H. B
%2\ F 5RO D 51
i & BEN R EICO W
TR L T /272 & 720y,

BRI B2 o T 2 5RClE 7R w23, BRI O fRERKR — b
7+ VA G T s REEt e P0IC, &F ) X7 EH O BEEAEA
FE D OB O RIE L 2RET & 0 5 iR 3% 215
%,

Although no specific trends have been observed, it is possible that
interest rate risk management becomes more important, especially
for insurers with very long-term insurance portfolios, and a review

of the contract terms of their products is considered.

B 49 : ICS DFEfiic X
. TIAIG H3FEE DD
P D A & OB 3
YT 20, Z0HA,
WELZ T YD H
% & TR 7 T
DWTHHL Tk
VLB

BAR B 23 5L O LT 2ERTIE 7 W 23 SFRISE O = ek
RINOREE R EE2 R T, M) X7 o EEE S
D, %9 oz b DRUBSERET X 2 alREMEIZE 215 5,

Although no specific trends have been observed, it is possible that
interest rate-sensitive, very long-term insurance products are
risk

affected, increasing the importance of interest rate

management, and an exit from such products is considered.

B[ 50 1 ICS DEfEIC X
D JAIG D Y R 7 BHFREIC
EHEPNLEIC RS LT
T30, ZOHE, BEN
BB I OWTHHL T
W72 E 720,

B 47 oEEICH U,

See our comments on Question 47.

B 51:1CS # AT 2 C
LT, Fursvav¥y

EHRES~OEERELED T T 7 avyXry FICHEL
Lz 2AlEeMEIEH B L #2 5,

We believe that the impact on long-term products might affect the

protection gap on, for example, pensions.
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v IHRAEL B, LR
LD & 9 7kl 2348
EENnd D (FIZE,
D ANFr[aetE D28 {bic X
%). & 2556, IBTEN 755
BICOWTHHAL TWwWi
V- AR

HRKEDOTuT 7y avFry 7iICo0nTh, HARAKFE IO
THEMOE WY F U A2 =2 L L2 ) 227 BEHll 21T -
TW3 7 —2Z2Tld ICS DEAIC K > T X W EF/KEDKE VT
FETNMCEDZ Y RZFHINICZD Y, ZNICK 2 ) 27 BOHK
DV AR A DB 25| X FED ICER B AR D 2, $7-. B
WIS o) 27 BEENT 2 2 L2 BE A THREEY =2
ZWOT DI EDE) XA 7B O5 220 %285 &) X
I EHE D,

Regarding the impact on the natural disaster protection gap, in
cases where risk measurement is based on scenarios with short
recurrence periods, the implementation of the ICS might lead to a
change in risk measurement based on engineering models with
higher confidence levels, and the resulting increase in risk amount
might lead to a tightening of underwriting by the relevant insurer.
Another possible scenario would be a tightening of underwriting
in certain high-risk regions to reduce natural catastrophe risks in

light of the risk amount manifested in long-term products.

B[ 52 1 TAIG 1T X % P4 b
A DK X, fhoTi
ZMEICL > THD LN
2 EFEZBP?EDEA.
BTEM R B D » Tt
AL TWiz72 & 720y,

REEDE OMREREIE 2 BT 5 & —ERRE T H L s ibHa
BT 2 ELT 5 2 L i3F I s, TAIGs BRI A %
Z 5 Z Crmfitia 2 LY 2 o 2855813 L & s v algeEtEDs
HBHLEZXD,

Given the substitutability of the insurance sector, it is unlikely
that, to a certain extent, concerns regarding product availability
would arise, but if the IAIGs were to withdraw their product supply

all together, it may not be possible to replace them.

HR 53 : ICS DEAIC X
b PREETY C AT Al RE 7
P i D M 03 A A3 B B4 3
HbEEbLNDED, H2Y
. Z OFREMEIC D W TR
BHL CTWi=72 & 720y,

IAIG OEHIHISICE T 2RI TROF CH - AFEMBELI N
LAREMEE D B £ E 2 B, BRES CEARMN R AEE I R0,

We believe that new products might be devised as part of the
IAIGs' ingenuity in responding to regulations, but we do not have

any specific assumptions at this time.

B 54 1 ICS DFEHIC &
D, TAIG O & HAHREE i fa]
CHhDOEENEL B LT
BT 20, 256, £0

HIH 47 O EIEICF T,

See our comments on Question 47.
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— . PRIREE A EE AR (TAIS) TPCR & LT ICS, ICP14 i), ICP17 (BEAF M) | ich3 2 EERIGAES
BAER 2 e BT D »TEl
L T2 & 20,
B 55 1 ICS EAIC X | HIF 47 oIZFICFE L, See our comments on Question 47.

D.IAIGD Y RV —-
RV avol) R 7KL
i LE b el
T3h, ZOHE. HEN

7';?'?/5 kolf‘{uﬁl‘ﬁﬂ L{
W& 720,

HM56: ICS @& AIC X
D, FEDRIMAA 77
i 7 A v bicE S
BT TAIG OF LT
M1 & 72 12 PR PR SR D Y
e A2 3 5 FRE 1 23
HHrLTHRTLIN?H 5
Bitr. WX T 5 RelE
DHHIEMTELIET S
AV FERERL T
7Z& 720,

BAR B 25 B S T 2 5RC IR 7R v 23, BRI O PRk O ke
BREI N &MY R 7 EHOB A 0BMDO~y V3 X
DBREIT IR 2720 F 5 2 & T BRI DI IED A D 5 AlRE
Yr#E 21525

Although no specific trends have been observed, it is possible that
the profitability of super long-term insurance could change as sales
are reviewed or additional hedging costs are required in terms of

interest rate risk management.

B[ 57 1 ICS DFEREIC X
b IAIG 28 (BfEEREE S
T3 L ED) B aE
RifEEZHE L T 2R
FEELTWEN?H5
3/7III\ %@{*’Q,‘[’_‘E/jfiﬁfén

HIH 47 ORIZEICHE T,

See our comments on Question 47.
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DWTHHL TWwiz7
72\,

B[ 58 : ICS mFEHIC X
b IAIG 23k, EA % T
LY, AfERITLE
DI BEENICEEL THE
XH 55?7 HHGE. BIE
M) 7 528 oW TR L
TWiz7Z &7,

— RIS E R A& A T 2t 7 F ) R b AR I T C ISR Al fE A~
— ZDME SR ELDOWNEER ICHK S WG 21T > TH b,
ICS BAICK OV RITHICEREPEL 2 Z L FBELICC WE
Ex b,

In general, international rating agency and analysts already
conduct their own economic value-based analysis and/or
assessments based on each company's internal management. We
believe it is unlikely that the implementation of the ICS will have

a negative impact on issuance capacity.

B 59 : ICS 5 &
. IAIG 289 R 2 EHLE
Mg % 2583 5 X 5 2R
ZEELTHE0, 25
B Z OEBEN R EICD
WCEIBHL TWi-77 % /-
W

B 47 oRZFIiCE L,

See our comments on Question 47.

B 60 : ICS D FEHIC X
D IAIGH Y R 78D T
7u—F w2 H S 5 A HE
D H 5 RWZBEL T
WE?HLENE, 2D
BERN B IT DWW Tt
BHL T2 & 720,

Eﬁ:ﬁ 47 @E%”:Iﬁj Do

See our comments on Question 47.

B 61:1CS 0 FEHDERE
M 7a G5 & LT IAIG 23R
EWMEEXLET L L5 %
Wiz #HELTWB 20 ?

HIH 47 ORIZEICFE T,

See our comments on Question 47.
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ICP17 (BEARFSM) ] o3 2 HRIAEY

Z DY, IBEN B
DWTHHL Tz g
72,

B 62 : ICS OFEHEIC X
D JAIG D¥EKET NMITE
DDOEEBEL 5 LT
320, 2565, 20
TR 7 7 BT D v Tt
BHL CTWiz72 & 72\,

B 47 oEEFICFE L,

See our comments on Question 47.

B 63 : ICS D AIC &
. REERS2ED ) 27
EEEATICH S A D224k
BELDETFHET I, b
L &R, BT 7 s 28
DWTHHHL Tkl
VLB

B 47 oRZFIiCE L,

See our comments on Question 47.

B[ 64 1 ICS DFEREIC X
. IAIG DT FRET
VAT & 2> DRI AS A U
2 FHET I, HDY
By £ DWEN ] fiico
WTHHL T2 77 &7
W,

Eﬁ:ﬁ 47 @E%”:Iﬁj Do

See our comments on Question 47.

BR 65 ICS oFEMiIC X
b . IAIG o854 h 2 IE
IAIG ICH~_TE T 3% X

ICS DM ERIN X L, B4 51T & > T ICS ICHE U 7= FEHE A3

XN BERIC
Flicebmnk S
TR D=0 IAIG & JE TAIG ICHEH X 558

L BEE I B LT, TAIG A3 TAIG & oFES A
CFTRETHD . L_AT LA VT 74 —1F

i/ Bk D B 3

When the ICS is finally adopted and standards pursuant to the ICS
are applied by each authority, the IAIGs should not be at a
competitive disadvantage with the non-IAIGs within each

jurisdiction. To ensure a level-playing field, consolidated and non-
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I BIHBLLERD
2> 7?

BEW P CRIFMIES —2DF 25 ITEL T 2 EHE
T Ly,

consolidated regulations applicable to both the IAIGs and non-
IAIGs should converge on an economic value-based approach in a

consistent manner.

B 66 : ICS D FEffEiC Xk
D, TAIG o £ & g I A
LhDEAREL, Trv
7 ) AN BATENHIER T
ZAHEESR D B & FHET
2027 d LN, BEW
BEEICOWTHHL T
W7ZE 2,

B 47 oEEFICFE L,

See our comments on Question 47.

B 67 1 ICS DEAIC X
b fthodgSmEic L3
REHIEALEE I N, 71
IV AN RfTEIOHE Z
LTI, bLHN
X, W 28 iconT
AL CTWizE & 72y,

IAIG DITEIBZD 5 Z LiC X VoG SME B8 e 2T 5
ATRETEIZE V155 25, WEBRIRENTH S LEZ 5,

While it is possible that other market participants could be affected
by a change in the IAIGs’ actions, we believe the impact would be

limited.

B 68 : ICS DENEIC Xk
. IAIG PEFE 72 13 PR R
Mo nwT, BED
ErhY) 2271605
BNEL B ETHT S
2?7 B 555, DEBIEN
BB OWTHL T
W72 E 720,

Eﬁ:ﬁ 47 @E%”:Iﬁj Do

See our comments on Question 47.
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BR 69 : ICS DEAIC X
D, AL 2D H BTHEER
BEioxticd 3 1AIG o %
B B 0 4% b A3 A2 AL
TLLTPHTEIN?ZD
&, BHER 2D v

THHHL TW=7EZ -0,

B 47 oEEFICFE L,

See our comments on Question 47.

HR 70 1 ICS D EfEic Xk
b JAIG B FE 5 2 FiE D
K2 72 (Blz X, AAA
¥,/ BBB #% o A %o [E &
D) o3 2 i o R
WKEABAEL 5 & FHET
5 DG, IBTERTR
HEICOWTHHHL TWw
7272 & 720,

RIAAMEAEE 272 ALM I X 2 FEIC X ) RIAEE~DOFEH
WzsZePEEIND,

HARTIE, #FilE Y v = v o —BfloE Az iz <, £Rkz
OIS RIEBROABIE S EIN L TE T g LEEL T3,

Demand from ALM based on long-term liabilities is expected to

increase demand for long-term assets.

In Japan, we understand that the scale of long-term bonds
purchases has been increasing, mainly by life insurers, in
anticipation of the introduction of the economic value-based

solvency regulation.

B 71 1 ICS D Efiic X
b TEER IR
BrXFoAREED D D
SRS oo SE (7Y
NT A TREKELY) 1H
L B 5EE. BENR
HEICOWTHHL TW»
7272 & 720,

Bz X, ICSOEAICLY, VRZ~y EHWICT Y NTF 4 7
DRk L D DFHI N FoFEMNIIE 255,

For example, it is possible that the implementation of the ICS may
lead to greater use of derivatives for risk hedging purposes than

before.

EE172:1CS DFEfEIC X %
IAIG OFEERICHNIGT 5
oofiics T3 EH

EloigafE a9 5 IAIGs 1. ALM o ss» o EREEY
BT 3 EEZ O DA, FIHAREEM: X TAIGs 25EENd 2 15
DOHECHEIC X 2, HACIIHEES CEBROBSIT A,

[AIGs with long-term insurance liabilities are likely to prefer long-

term assets from an ALM perspective, but availability will depend
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TR P L E SRS (TAIS) TPCR & LT ICS. ICP14 (GGEfi).

ICP17 (BEARFK M) | T 21EAHmEES

UINIIN T oY 1S
5927 (FlziE, @ih
Sovay Zicinl 7z
BEDEES 7 A~DH
LB LEEI T ADDLD
FREY) 2HEhnd 2 & T

JWEEDTRHIL &V X7 HIITEI 2 FR T 2 lREESR H 5 D
DEEZ AN, ICSEAIC X - THINT % 23 BEFEEIH] & o BEf%R
X3 ThHA9,

HEDHM M ATREtE B L on the size of the markets in which the IAIGs operate and timing.
THRIEID 2, D25 In Japan, there are no such concerns at this time.

SRR 7 T aelthe

FH L T\ X -0,

B 73 1 ICS 0\ AT X | —f&BIC Y R 7 KIGH) 72V X v v —dEfRIE, v =2 v ZIFIC Y X | In general, we believe that risk-sensitive solvency indicators have

the potential to induce risk-reducing behaviour in the event of a
shock, such as the sale of risky assets. However, whether the
implementation of the ICS will increase this will depend on the

relationship with existing regulations.

flagndbzb3nsg ¥
20, 5B, 20
BT 22 FI2E 1T D W TRt
BHL CTWiz72 & 72\,

PHIfFLTW3,

T 72, BIRMZhE L LT, ICS & RAEWEFET L & DRI
WTEDHHEFZR72T 2L T Kty vy o — DRI
ICDOWT AT — 7 RN X —DBENHEE ), EREEICHT 213
SR ET2EEZTRD

INdh. HDEGHE. BT

W BIC O THIHL

T2 &7,

B 74 1 ICS oEAIC X |TAIG OV Ay v —ICBT 25 LoKimD 720 DH@FFED | We expect that the development of a common language for
D, REEHSE 2R XYL | I Y ARy —HHlD 7 u —oS v i e et A3 1 B | supervisory discussions on IAIGs' solvency and increased global
#Hi el SIC BARR 72 | 5 2 L ko T, B i St O PR ICD 72285 T & | comparability of solvency regulations will help ensure a level

playing field internationally.

As a side effect, we believe that the accountability of each company
for the differences between the ICS and its internal model will
enhance stakeholders' understanding of each company's solvency

position and improve their confidence in the whole sector.

M 75 FHIRTRE 7R HEPH
T, REREESIL ICS D%
KFIHZ M 5720 1T,
Hezat Vv —2%z2Hl

— R 2B L L T, AT W 72 0TS o BT RE AL fi
IAIS RET L OXNFERMVE L B b EBEZOLNS, &l
RSBV CHHELFRD b 2 RESLHMEHIRIC X - Tk, 8N
DT — XA AT LR DD Da R P HREL S B,

Temporary impacts could include, for example, the need to study
and prepare a response to the introduction of the regulation, and
to engage in dialogue with the IAIS and supervisory authorities.

Depending on the extent to which simplified method is allowed in
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LI NE b RwE T
M3 25, x84, BT
B 7e B IC O W TE L
TWizZ & 7w,

MR sz 8 & LT3, B - BEEIC B 7 o THRAET 2 AMFEHE P
SMERTREE 2 EMEE T B, HERICHMREEE SR T o 1
pmaicid, EEEMLRET S,

calculations and the timeline for reporting deadlines, there may
also be costs for additional data preparation and the construction

of calculation system.

Continuous impacts could include personnel and outsourcing
costs in calculation and verification. If an external audit is

mandated, audit costs will also be incurred.

B 76 @ TR HE 75 i
<, ICS DEERFIH D Ffiti
WCXER D B LTI 2
Do B DA BIEN 755
BEILOWTHBHLTWE
7Z& 720,

TR C ORIEEEARHC IR L | S0 BE 4 7 1< iEY)
BEEBPGZOoNILHICE REAEREC L D EE X
w3,

No major obstacles may arise if the supervisory authorities in each
jurisdiction are given appropriate discretion regarding the
implementation of the regulation (timing, specifications, etc.) in

their respective jurisdictions.

BR77:1CS %8 AT 5 7=
DDA b, [FIREETH
DLDEA 7w =2 b
(IFRS %5 17 574 &) T
WINE 721k m T2
IXFTRED>, PIREZRIG A, Z
DIjEZBMHL Tnwi
% /-y,

IFRS 17 & ICS 23#EAM & A 7n & 5 i Ik 73 %, IFRS 17
225 ICS ~DF# % | #5|%E% MOCE 7& &, ICS ® HIYICH S
LEMMIC IFRS & 2 2R Z AL T 2 fEPTICRET 2
EBTENIE, TOREICX->TIE ICS 2B AT L7200 R
F D—#% IFRS iICG5d 5 720D a & F CRINE 72 13 dH 5 2
ZENTE BAREED D B,

It depends on the extent to which IFRS 17 and the ICS are
considered consistent. If adjustments from IFRS 17 to the ICS can
be limited to areas where the specification is intentionally different
from the IFRS for the purposes of the ICS (e.g., discount rates and
MOCE), some costs of implementing the ICS could be absorbed
or shared by the costs of adapting to the IFRS.
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SERAE

XER

EXER

14.4.12

"the additional liquidity risk should be considered." & & 2 23, &% Ei{&
DFHfiIC H T, LD X ICHBINEY 22 2 FET 5 2 L #HEL T
WA z'))o

Regarding "the additional liquidity risk should be considered", how is
liquidity risk expected to be considered in the valuation of insurance

liabilities?

14.4.13

IFRS17 D JE1TilifiE & . ICS @ MAV %, #:&2%1313[F % (IFRS % ICS
b A UM TR AE I OV TIIEBRF v v o 2 7 a0 — %24 ) 5]
WCEHAIT 2 2 L IZFIL) WO HETIEL WA, 20t BH ThHh
E. WEICEKTH 5,

Is it correct to understand that concepts of the fulfilment value in IFRS
17 and the MAV in ICS are approximately equivalent (i.e., IFRS and
ICS are the same in terms of measuring insurance liabilities by
discounting insurance cash flow)? If so, we support the proposed

revisions.

14.5.2

HRMRE DEBABIT Y 27 1onT, BIFHEIRERY Vv — 22 RE
T RO EEME~OFEE L LML, HFHEZ 2 52 ZH)ICDW0n
TITEERTHAN—F 2 Z & QME I NS 728 [Therisk of reinsurer
default could be covered either by adjustments made to the value of
assets in determining capital resources or the regulatory capital
requirements] ¥ [The risk of reinsurer default could be covered either
by adjustments made to the value of assets in determining capital

resources and/or the regulatory capital requirements| & 3<%,

With respect to the reinsurer default risk, it may be assumed that the
expectation is reflected as an adjustment to the asset value when
determining capital resources and any volatility beyond expectations is
covered by the capital requirements. Therefore, we propose revising the
final sentence as follows (delete “either” and add “and”):

The risk of reinsurer default could be covered by adjustments made to
the value of assets in determining capital resources and/or the

regulatory capital requirements

14.6.16

BHfifEfk D 728 [relevant industry experience | 2> & [relevant insurance
industry experience | ~MEX R RET 2,

.. . . . “ . . ”
For clarification, we propose revising “relevant industry experience” to

“ : : : ”
relevant insurance 1ndustry experience .

14.7.4

R R REE LR F ¥ v o270 —DIR 2 AN—FT 270ICHE
RKERA] 5281, ICS172 TRDLNTWBEZ & TH Y, EIH
IHKFE L 72\, [njurisdictions where insurers hold capital to cover the
cost of uncertain cash flows, | (. [As insurers hold capital to cover the

cost of uncertain cash flows, | & X%,

Regarding the description of holding capital to cover the cost of
uncertain cash flows, it is required by ICS 17.2 and is jurisdiction
independent. Therefore, the reference to “In jurisdictions where
insurers hold capital to cover the cost of uncertain cash flows,” should
be revised to “As insurers hold capital to cover the cost of uncertain cash

flows,".
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ICP17 (BEAFE)

SERAE

XER

EXER

17.1.6

KEEALY AN —FTBE LI X VERBILED L AREMED B 5 7-
® . "Both approaches may be similar in outcome although the detail of
the approach may be different."®—3IFAE L E 2 5,

The sentence “Both approaches may be similar in outcome although
the detail of the approach may be different.” is considered unnecessary

since a look-through of the subsidiary may change the outcome.

17.2.6

[going concern capital] % [core regulatory capital resources | 122
7= LicdHbE T, [or “gone concern capital”| 1ZHIER, [Tt would be
expected that going concern capital | ¥ [ ~core regulatory capital
resources | &fEIEFT %,

In conjunction with the change of “going concern capital" to “core
regulatory capital resources”, the phrase “or “gone concern capital™
should be deleted and the phrase “It would be expected that going
concern capital” should be revised to “It would be expected that core

regulatory capital resources”.

17.3.4

B oS E 0BT %2 KD 2 BRICHH AT DR 2 225 2 5 &9 H I3k
g X o CH#7x % 72, [In this case, control levels should generally be
simple and readily explainable to a court when seeking enforcement of
supervisory measures ] (X, [ In jurisdictions where enforcement of
supervisory measures require court decision, control levels should

generally be simple and readily explainable to a court | & X%,

Whether or not seeking enforcement of supervisory measures requires
court approval vary according to jurisdiction. Therefore, the statement
"In this case, control levels should generally be simple and readily
explainable to a court when seeking enforcement of supervisory
measures”" should be revised as follows: “In jurisdictions where
enforcement of supervisory measures require court decision, control

levels should generally be simple and readily explainable to a court”.

17.6

IR ICOWTA =T Vo ERAELH 5 2 L IFEHETH Y,

[ The regulatory capital requirements are established in an open and
transparent process, and the objectives of the regulatory capital
requirements and the bases on which they are determined are explicit. |
FHIFR S R & TldZa v,

UM iC o Th FIRRICHIBR S~ & Tld v,
- 31 17.6.1 [Transparency as to the regulatory capital requirements

that apply is required to facilitate effective solvency assessment and

The following statement should not be deleted because it is important
to be open and transparent about regulatory capital requirements:

“The regulatory capital requirements are established in an open and
transparent process, and the objectives of the regulatory capital

requirements and the bases on which they are determined are explicit.”

The following should not be deleted as well.
- Current 17.6.1 "Transparency as to the regulatory capital

requirements that apply is required to facilitate effective solvency
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supports its enhancement, comparability and convergence
internationally. |

- 31 17.6.5 [ Usually the MCR would be constructed taking into
consideration the possibility of closure to new business. It is, however,
relevant to also consider the going concern scenario in the context of
establishing the level of the MCR, as an insurer may continue to take on
new risks up until the point at which MCR intervention is ultimately
triggered. The supervisor should consider the appropriate relationship
between the PCR and MCR, establishing a sufficient buffer between
these two levels (including consideration of the basis on which the MCR
is generated) within an appropriate continuum of solvency control levels,
having regard for the different situations of business operation and other
relevant considerations. |

- B 17.7.4

addressed, whether solely in technical provisions, solely in regulatory

['The supervisor should be explicit as to where risks are

capital requirements or if addressed in both, as to the extent to which the
risks are addressed in each. The solvency requirements should also
clearly articulate how risks are reflected in regulatory capital
requirements, specifying and publishing the level of safety to be applied
in determining regulatory capital requirements, including the

established target criteria (refer to Standard 17.8). ]

assessment and supports its enhancement, comparability and

convergence internationally."

Current 17.6.5 “Usually the MCR would be constructed taking into
consideration the possibility of closure to new business. It is,
however, relevant to also consider the going concern scenario in
the context of establishing the level of the MCR, as an insurer may
continue to take on new risks up until the point at which MCR
intervention is ultimately triggered. The supervisor should
consider the appropriate relationship between the PCR and MCR,
establishing a sufficient buffer between these two levels (including
consideration of the basis on which the MCR is generated) within
an appropriate continuum of solvency control levels, having regard
for the different situations of business operation and other relevant

considerations.”

Current 17.7.4 “The supervisor should be explicit as to where risks
are addressed, whether solely in technical provisions, solely in
regulatory capital requirements or if addressed in both, as to the
extent to which the risks are addressed in each. The solvency
requirements should also clearly articulate how risks are reflected
in regulatory capital requirements, specifying and publishing the
level of safety to be applied in determining regulatory capital

requirements, including the established target criteria (refer to

Standard 17.8).”
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REDXEIC BT 5 EWEN R EHOFIRD 5 B, "controls" & & 2 &t
V) AR 2 BRIL w3 L BRI 243, 2 2 L 2L T
% 7-%, "measures" BT 5 2 & BIRET 5,

> Requiring the insurer to control particular risks via exposure limits
and/or qualitative requirements (such as additional systems and control
measures) may be more appropriate than requiring the insurer to hold

additional regulatory capital resources.

In the examples of qualitative requirements in the last sentence, "risk

controls" seems to be intended as "risk control measures". Therefore,

we suggest adding "measures" for clarification as follows:

- Requiring the insurer to control particular risks via exposure limits
and/or qualitative requirements (such as additional systems and
control measures) may be more appropriate than requiring the

insurer to hold additional regulatory capital resources.

17.11.26

['the duration of the insurer’s obligations to policyholders, which should
be assessed on an economic basis rather than strict contractual basis | &
H 5 73, ICP 14.6.4 TE M X 11 C\» % boundaries for insurance contracts
LEEIEDIRNETH D,

The reference to “the duration of the insurer’s obligations to
policyholders, which should be assessed on an economic basis rather
than strict contractual basis" should be consistent with the boundaries

for insurance contracts referenced in ICP 14.6.4.

17.11.34

[the quality and suitability of capital resources] (% [the quality and
suitability of capital elements| & 3§~ TlX7x\ 2,

We propose that “the quality and suitability of capital resources" be

revised to “the quality and suitability of capital elements".

17.13.1

HRHIEARY Y —RERETLBICHEHINE Y vy v — - NT Y
Ay — b ERE] FHIBRT %, AET LV CHWONS B/S X, 7
vy 7 ) AN fTEIOWE] (ICSIFAIT7) ) R 7 KISE & fffE X 0N
7 v % (ICS J§H| 8) % EHMH S 2 ICS @ B/S & v &, {RESttoEmE
YN ML 72 b D TH B[RS H 5, T LTz, NHET
LTHeOHN S B/S DT LARSFHIRS D LnbafEEdH 5 T
b, HEIBEARY Y —20REICE T S B/S ot BAL TV A
WZ ER, WEE T AIKROWT & 72 5 RETidin\,

We propose deleting the statement "regulatory capital requirements
reconcile to the solvency balance sheet used in determining regulatory
capital resources”. The B/S used in the internal model may more
appropriately reflect the reality of the IAIGs than the B/S in the ICS,
which emphasizes minimizing inappropriate pro-cyclical behaviour
(ICS Principle 7) and the balance between risk sensitivity and
simplicity (ICS Principle 8). In addition to this, the B/S used in the
internal model may be rather conservative, and therefore,
inconsistency with the B/S specifications in determining regulatory

capital resources should not be a barrier to internal model approval.

17.13.6

Z Z TWw 5 "a temporary minimum level of the regulatory capital

requirements during the transition period." (¥ 17.12.13 ® "a capital

Does "a temporary minimum level of the regulatory capital

requirements during the transition period" here mean the same as "a

24




SONPO

PRIREE 2 E RS (TAIS) TPCR & L To ICS, ICP14 (§Fii). ICP17 (BEAFHE) | okt 3 2 BRI AR

requirements add-on during the transitional period" & [f] U &K T & »
D %5 THNIEFIFRLERHEZH L RE,

capital requirements add-on during the transitional period" in
17.12.13? If so, the wording should be the same.

controls in place for the maintenance, data feeds and results of the
model.) ICDWT, =27 A+ (17.16 ICHEF b N2 ERFIHD 3 1
H) CTlid%<F 1 5Bl HEY) 273 v 2 & NER kT 23 5| < T
2 BT AL DTH B, [Theusetest| 1 [Theinsurer| & 5
ER

17.14 (RH L@ [Quality test for internal models | {Z-2\»T) ICP 17.3 Tt | Regarding the heading "Quality test for internal models", ICP 17.3
[ Statistical quality test| ZH\WCTE Y, HiEz bbb I E, uses "statistical quality test," and we think the terms should be aligned.
17.16.7 % D3 (The use test should also ensure the adequacy of systems and | Regarding the final sentence “The use test should also ensure the

adequacy of systems and controls in place for the maintenance, data
feeds and results of the model.”, we propose revising "The use test" to
"The insurer" since it is not about the “use test” (the third bullet point
of the requirement listed in 17.16) but about the “adequate governance

and internal controls" (the first bullet point).
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