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While the ABA assesses and addresses systemic risk in a practical
manner according to risk exposures from activities, rather than following
the narrow definition based on their legal form, for the time being we are
unable to determine whether we can agree with it, because the way in
which the ABA will be implemented and how it will affect insurers are not
clear.

When an approach based on risk exposure is taken (as defined in the
consultation document), the same regulations should be imposed on
other financial sectors (such as banking and securities), if these sectors
are subject to the same risk exposure. Even in cases where this is difficult
to secure, the IAIS should recognize that, if measures such as conduct
regulations are to be imposed only on the insurance sector, the size of
which is relatively small compared to other sectors, insurers' sound
businesses and the development of the insurance sector would be
impeded, as restrictions would occur in terms of the level playing field,
and insurance industry-specific risk management and ALM practices. The
IAIS should consider the balance between possible regulatory measures
under the ABA and similar measures in other financial sectors, in view of
the size of the insurance industry relative to other sectors and the

uniqueness of insurers' risk management and ALM practices.

It is also necessary to identity and capture systemic risk in accordance
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with characteristics of individual jurisdictions and insurance
policies/products, and to avoid regulatory overlaps by appropriately
confirming and verifying whether relevant regulations currently exist in
and across the insurance and other financial sectors, as well as whether

such existing regulations are sufficient.

VAT I v VAR ORHEKRBEREZRKE - FHET 5 72020E, BER
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In order to identify and assess the most significant potential sources of
systemic risk, the impact and other factors of potentially systemically risky
activities should be assessed, based on confirmation and verification of
whether relevant regulations currently exist in and across the insurance
and other financial sectors, as well as whether such existing regulations

are sufficient.

Even among similar types of activities, whether certain activities are
systemically risky or not could depend on the approaches taken for them,
their size and scope. Therefore, narrowing down the scope of
data/information gathering about exposures and that of regulatory
measures will ensure that assessment of the most significant potential

sources of systemic risk is effective.

VAT I w7 U AT PEBRMEEIASRET DB IBTEN R AT Iy
7 VA7 BHTHIEBHCEE], BERY A7 « 27 AR—T v —BHEOK
TGRSR OTFIENR H Y | Fo, BT R SCEOITE B I S
NTNWDHERBY, BT B—"—=T =T AR—T ¢ — O AT REMEI L
FEREKBEHFOaL T N THL EBEL TN,

AL, EBADEIE SNARHEDORBETIZRWNWEEZ TWER, K

When systemic risk is transmitted, there should be financial institutions
whose volume of potentially systemically risky activities/transactions as
well as risk exposure is material. In addition, as Paragraph 37 describes,

counterparty exposure and substitutability are entity-specific concepts.

While we believe this consultation is not premised on repealing the EBA,
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abolishment of the EBA would demonstrate that insurers are not sources
of systemic risk. Based on this, if the EBA were to be cancelled, we
suggest revising the document to clarify the materiality principle regarding
G-SlI measures which the IAIS is considering additionally applying to
IAIGs, such as RRP and ICP 12/the ComFrame material integrated with
it.

Even when the ABA and EBA co-exist, overlaps in data collection and
other relevant responses could occur. Therefore, measures should be
taken to avoid increasing the burden on supervisors and the insurance
industry, such as integrating the two approaches and simplifying the
existing EBA, and setting less strict data collection requirements for

insurers whose scores over the past few years have been low.

K7 70 —=FIORENTOLBORIEICOWTIE, Y AT Iv 7 VAT %
A« KRS D 72O OB R BORITE 2 RET 20, BHFOBORTED
FIMEEED L (A PLVATANMIBT LTV AT 7 —FOEER
E) TEITEY ., MEFRRI—AbEZ D,
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Regarding policy measures proposed under the ABA, rather than
developing new measures to assess and mitigate systemic risk, there will
be cases where the goal can be achieved by enhancing the effectiveness
of existing measures (for example, by sophisticating scenario-based

approaches for stress testing).

In addition, to identify the most significant potential sources of systemic
risk, the impact and other factors of potentially systemically risky activities
should be assessed, based on confirmation and verification of whether
relevant regulations currently exist in and across the insurance and other

financial sectors, as well as whether such existing regulations are

sufficient. In considering the approach, it is essential to avoid any
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excessive burden on both supervisors and insurers (such as an additional
data and information gathering), by fully assessing whether the approach
is relevant and necessary to achieve the objective.

5 | BIRERTIE, AERICET 2 B2 NAEDPRE TR W=, [FIE S A | At present, we are unable to determine whether we can agree with the
BELHE LD, SO mMEE LT, fMimt/eb U 27 « =7 | definition, because its details are unclear. The IAIS should further analyse
AR—=T ¥ —PRRBFERICG 2 582 58 L, thZER LB O g% | and make a cross-sectoral comparison of the impact of the relevant risk
1TV, DNV Z IR T ~ETH D, exposures on the broader economy, to ensure a level playing field.

6 | BIREATIX, REZRICET 2 BRI 2 NE DRI TRV 2D, [FAE S AIE | At present, we are unable to determine whether we can agree with the
BELHWr Lk, S%omEosmiEE LT, &MLcmEZ& o s 0, | definition, because its details are unclear. In the same way as we
fhERRDOBE E DLV T LA T T 44— ROMERDZ+H3I2EE S0 | answered Question 1, due consideration should be given to ensuring a
HRETHD, level playing field with other financial sectors.

7 | BB —R—=TFT 4= AR— T —E, R SCE /N7 37125C#H | As Paragraph 37 describes, counterparty exposure is an entity-specific
N TWDil ) FERE A OB &L T\ 5, £72, ABAIZEVTIL, | concept. In addition, under the ABA, it is extremely difficult to exhaustively
EAE OB | BfR 2 MR CHR 95 Z L3 EES s E < L ABADRIESAL L | cover transaction/business relationships of insurers. Therefore, the IAIS
TRE, should not seek to cover counterparty exposure under the ABA.

8 | IHEEVMEBRIZS AT 2 v 7 U A7 OJFIR TRz, M4 ABAIZE | In view of the fact that traditional insurance is not a source of systemic
F2U A7 L L TCGEBRT DN, F, ML, AfirhiascE | risk, it is not necessary to treat substitutability as a risk under the ABA. In
NIJNTHHIN TV DHIE Y FEEBEFOMETH D LHEL TV 5D, addition, as Paragraph 37 describes, substitutability is an entity-specific

concept.

9 | "NT3BITHDH LBV, ABARRFIZE VT, ?ﬁ@lﬁ J &2 «x 7 ZAR— | According to Paragraph 35, the development of ABA policy measures
Y—bt=7uaREFY R 2 AR—Vx—IZEAEYKTHZ L L LTE | focuses on liquidity risk exposures and macroeconomic risk exposures.
0. ABADOHEAIC BT Do FEIEF B LY 27 - =7 A7R— v — | Therefore, there is no other activity nor risk exposure that needs to be
DIRFFDOREET RN, considered under the ABA.

10 | ZELCEED LB | MEROBEIE DLV T LA 77 4 —/L KD | Inthe same way as we answered Question 1, due consideration should
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BRAFEE T D,

be given to ensuring a level playing field with other financial sectors. As
for risks common to different financial sectors, it is necessary to
adequately reflect the liquidity and purpose (i.e. for ALM or for
profit-making) of insurers' investments, so as not to prevent insurers from

taking sound measures to hedge such risks.

As liquidity risk concerning insurance businesses varies greatly across
jurisdictions, it is necessary to identify and capture such risk based on the
characteristics of individual markets, insurance policies/products as well

as the purpose of policies and purchases.

For example, in Japan, there have never been any cases of intense mass
surrenders occurring over a short period of time, even for products with a
savings component. Accordingly, it is unlikely that credit uncertainty and

market moves cause policyholder "runs".

Furthermore, risk assessments should be made duly considering that a
wider set of ancillary factors such as policyholder protection schemes,
loss of guarantees, and replacement of cover would greatly affect
policyholders' surrender behavior. Because of differences in the trend of
mass surrender between products providing protection and those with a
saving component, liquidity risk matters only to insurance products with a
saving component for which penalties on surrender and liquidity of

underlying assets are low.

11

B R THE, AERICET 2 BB ANESHE TRV 2O, [FE S ARFE

At present, we are unable to determine whether we can agree with the
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definition, because its details are unclear. In the same way as we
answered Question 10, actual risk transmissions will be greatly affected
by factors such as characteristics of insurance policies/products in
individual markets, the purpose of policies and purchases, as well as
policyholder protection frameworks. In addition, due consideration should
be given to the very low possibility that systemic risk could be created

from traditional insurance.

13 | FMLCEZD LBy, EROHEIE DL~V T LA 77 4 —/L FD | Inthe same way as we answered Question 1, due consideration should
WEARIZ T DICEBEINDINEThH D, FERIED U X7 2oL, # | be given to ensuring a level playing field with other financial sectors. As
FEEDOPEMELCERE BHAY (ALM B RIS B2 3+ ek 41, | for risks common to different financial sectors, it is necessary to
PRIRSALOWEERR Y A7~y VAT ELE L2 WL 1T 5 X& Th D, | adequately reflect the liquidity and purpose (i.e. for ALM or for

profit-making) of insurers' investments, so as not to prevent insurers from
taking sound measures to hedge such risks.
VI aRE VAT -2 AR—Tx—Of L LTHET LTS E R | Regarding speculative derivatives (listed as one of the examples of
DT VINT 4 TNZOW T ABKERI 22 LR R 23 L O PR S AR XERITSE S | activities or practices that involve macroeconomic risk exposure), the
LR LT, MBI EIASIHE < . 2 OMEX I K &5 <X | percentage of such transactions is relatively small among insurers
Thb, £lo, RERERTIZY A ZEBLEKT, RiEDO~y Y HEOT U | compared to banks, because insurers mainly deal with traditional
NT 4 THBIOT A RREL IR TNDTr—ANREL , ZORHEE X | insurance products. This distinction should be duly reflected. Additional
NHERETHD, 7 VAT 4 7 OEBIEESC B IR U aHli ofekA 723 | attention should be paid to the fact that, in many cases, insurers mainly
WEETHY | —FITEEI 2B 2 T 2 & TRV, use derivatives to hedge guarantees as part of their risk management. An
assessment framework that considers the volume and purpose of
derivative transactions is essential. Excessive regulations in a uniform
manner should be avoided.
14 | BIRF R ClE, RERICET 2 BRI NE R CTRWzs, [FE S ARJE | At present, we are unable to determine whether we can agree with the
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definition, because its details are unclear. In the same way as we
answered Question 10, actual risk transmissions will be greatly affected
by factors such as characteristics of insurance policies/products in
individual markets, the purpose of policies and purchases, as well as
policyholder protection frameworks. In addition, due consideration should
be given to the very low possibility that systemic risk could be created

from traditional insurance.

15

FEEIEAREN T 28 Ui O 0 OENE T L REMEIXS 208, b
B IAEHSAE ISR T I LR CTHERHIC B O/ S W b DI 72 % & b
Be THNEBSEZ, MEREROHEIE DLV T LA T T 4= KORelR
B EINDLIRETH D,

Whilst some negative impact could result from purchases of corporate
bonds and lending activities, the extent of the funding function that these
activities bear within insurers is relatively small compared to that of
banks. Therefore, due consideration should be given to ensuring a level
playing field with regulations in other financial sectors.

16

~ 7 OfRE T AR — Vv — BN REER L LT, FE O E R
il P RO 72 A AL BRI BE D BRI & BRI AAL TIH & 720, HAE TITHR
FIE ORI BE DIE D>, ATz AR OO EFAS 11T K 2 2K O3 (B, il 7-
Aotk DEKI DFFFKIE ILREE . BARYER SR, PREEFIZRG| & T 78 E237]
BERoTEY, VAT I v 7 VAT 22— SEHIZ R L T D RIC
SONTIE, v 7 BRFET I AR—=V ¥y —CTHRaT & TH 5,

As an additional example for macroeconomic exposure, the IAIS should
consider policyholder protection and resolution schemes that are in place
and under development at the jurisdictional level. In Japan, relevant
measures have been developed that to a certain degree prevent systemic
risk. These include policyholder protection schemes, restrictions of
surrenders through a (pre-failure) business suspension order, suspension
of (post-failure) surrenders, reduction in technical provisions, and cut in

guaranteed rates.

17

M CEICEHOFT XL — a3 F L) 2713, T_RTOLREEIC L
HWOU X7 ThHY, ARBRERBEEGDY 27 TlEW=d, ABAG TOE
SENERT IRV EE 2 5,

All operational risks described in the consultation document are common
to financial institutions, and not unique to the insurance sector. Therefore,

they should be given low priority when considering the ABA.

18

/X760l 2oV, immunise L72RBEE H X THI L. FE1 Y 2B KT 5D

Regarding the case explained in Paragraph 60, while insurers might
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X, DY A7 T REA ROFERTH D BB 720, FOITE &8k
FICHHT 2 Z EIITEMESR S 5, &R A7 74 7 % (REE 72
T) HI° L CRORXPROEM L& HIF T DI EH(DOHWI AT L& TH
50

intentionally make changes to their immunized condition to enhance their
"search for yield" behaviour, this is usually done in accordance with their
risk appetite. Hence, it seems inappropriate to particularly regulate such
behaviour. The decision on whether to aim to improve ROR and ROE by
increasing interest risk taking (to a reasonable extent) should be left to

insurers.

19

Bz AR OBREHI S 720 RSN TN D L 9 RBEFORG & O EE %
EETDAIEFICEELE 2D, 72720, LRMP (FREiE Y 2 7 EHG
) 72 & OBEFEOG-SIsHfl 2 XM 2HEE AT 5 Z LIXREHTH Y |
EBA L ABAD BRMED A R T RETH D,

ZHITMA T, ICP2AIZITLA T D & 9 2B b AT 9 2 THRE D MTHH
HRETHD,

RS ORE I, BEMICV AT I v 7 L DM E /AT H5Lb0LH
LBWEDORIFETHEEZ BN, ~ 7 aFILTF oyl e T
ADREFNZH T2 - T IBERIZV AT I v 7 U A7 03 E F0 D alREMEN
HOLEENOT UNT 4 TR/ LYy b+ T 74/ k- AT v (CDS)
72 EDOERING | ROERE EENINC YV AT X v 7 IR DR R R LR MR
BRRE L OB IETEIC VAT X v 7 LR DR T 5 ddn O Bl
P FERER EEEE L, BRE~ORBE I E 2 T RA 72 W3 5
EEZLND,

As the consultation document proposes, in considering new policy
measures, it is quite important to examine overlaps with existing ones.
However, it is too early to decide on an application of existing G-Slls
measures such as LRMP to all insurers in a uniform manner. Before that,
the 1AIS should duly consider the relationship between the ABA and EBA.

In addition, regarding ICP 24, the following should also be examined.

Insurers are likely to deal with products that have potentially systemic
features and products without them. In assessing macroprudential
surveillance, it is necessary to make a judgment in a holistic manner
based on the impact on the economy, in consideration of differences
between potentially systemically risky financial transactions/assets
(including speculative derivatives and CDS) and insurance products
without potentially systemic features, as well as other factors (such as the
transaction volume and business characteristics of potentially systemic

products).
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Furthermore, regarding information gathering for the purpose of
macroprudential surveillance, it is essential to avoid an inappropriately
excessive burden on insurers, by fully assessing whether the measures
are relevant and necessary to achieve the objective. In addition, when
utilising input obtained through macroprudential surveillance, the 1AIS
should avoid excessive regulation and supervision of small insurers,
which are disproportionate to the size of their potentially systemically risky

activities/transactions and risk exposure.

20 | U R ZFERMOBERHTEIC W T, R R B oA LR 2 X | As for other mitigating policy measures, the 1AIS should consider ICP 12,
DR T I o ToARBRE 6T D B b MER I X > 25 2 w7 I 22 | because policyholder protection schemes, supervisory powers to
EWHITOENRH D EBZZOND T LD, ICPL2E B EICAILDH & | suspend operations of insurers under distressed conditions, and other
Th s, measures would be effective to mitigate systemic risk.

21 | A7 v 7T £ TONEBENERMIT /o729 2T, & T35 Z &34 | Itis more effective to discuss gap analysis, after the details of Steps 1 and
}hEEZ D, 2 have been clarified.

22 | BFEMELARRPESL TH O . ORI VT o —2MEL . SR EDRE) | Insurance products with a saving component for which penalties on

PEDMEVMERRPE SN U A7 DOJFIRTH 5 &%Z_éo DX D 7epEsh & )

ICER L, BRI VT o —OFEER] (B 21X, BATG-SlIsT —# 22 —)L
F 7L — FD33A, 33.BD L ) 7RX5 %)@%ﬂﬁ1 . URENEX

SR ([M9.5D X 9 22X 535)) OB EMAER R AR T 2 FIENREZ LI
Do 1212 L, RS tEE X OEEE G I3 L CARGE T — 2 LA
TR nE S T IERNRIT—ERBELL EORBREMIZRS &,

/_AE

surrender and liquidity of underlying assets are low, are the sources of
liquidity risk. A possible approach would be to appropriately define such
products and measure the aggregate total of surrender value by type of
penalties (for example, by classification of Row 33.A and 33. B in the
current G-SlI Data Collection Template) and the aggregate total of asset
value by type of liquidity (for example, by classification of Row 9.5 in the
template). However, in order not to impose an unnecessary burden on
both insurers and supervisors, the scope of data collection should be

limited to insurers whose size exceeds a certain threshold.
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23 | YA DBALMIZ L > TEH SN OBELXZZET L2 LI ilﬂ%‘?é 23, 8 | While we agree that the extent to which macroeconomic risk is managed
FRIZBIT HDALMOERIL, T L b~ 27 afkiF VU A 712 K 558 % 5 < & | through ALM should be taken into account, optimization of individual
RS20, 27, ALMIZ L 5 EHEES \%IAIS#EWE*?Z) HEJC. | insurers' ALM will not necessarily prevent the impact of macroeconomic
Fal—yarvyF Ul EEEET 5 50— REIEERT b5 | risk. Therefore, regulatory measures that urge duration matching in a
TR AMDOFERRDE=4 U > 7 %18 U THE LI EHZBURHE | uniform manner (in order for the IAIS to assess the extent of risk

IBWTHERE TN, management through ALM) should not be developed. It is necessary to
utilize input acquired through monitoring of actual ALM in policy
measures.

25 | FAoEIFICREHEO LB BURHEEICOW T, ¥ A7 2 v 27 U A2 | Inthe same way as we answered Question 4, regarding policy measures

Z il - BRI D72 O OF - e BURHTE 2 R ET DM, BEFOESRHE
DFEGIMZEEZD D (A RV AT A MIBIFTSY TV A7 7o —Fo0&FEL
&) Zlicky, ®SAEEER S —ABEZBND,

F7o, BORFE X, SRERSEROEFOHH OF B2 & OO MGE %
1To729 2T, AfERIOFHE & ER SR TOMEFE (BU) DT > R % H
0. ERBERTOBEELAHITEIT 2 XETHD,

G-SIsSD T3 H STV D iENE U A 7 & BRI S I OVIlHE LB - ARt
FHE DX G2 | ZHITMORRF ITINT 52 L1k, 7rAR—ra)Y
T4 OBENHEETHL X TH Y, EBALABAD RGO % /R <
TRETH D,

proposed under the ABA, rather than developing new measures to
assess and mitigate systemic risk, there will be cases where the goal can
be achieved by enhancing the effectiveness of existing measures (for

example, by sophisticating scenario-based approaches for stress testing).

In addition, an excessive burden on the industry as a whole should be
avoided, by striking the balance between assessment of individual
insurers and industry-wide response/measures based on confirmation
and verification of whether relevant regulations currently exist in and
across the insurance and other financial sectors, as well as whether such

existing regulations are sufficient.

From the proportionality perspective, the IAIS should be cautious not to
extend the scope of the existing G-SlI policy measures (LRMP and RRP)
to other insurers without due consideration. The IAIS should first duly
consider the relationship between the ABA and EBA.
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26 | @WEHHEIFHICOWT, YeR—Ta U 7o BREHAIND & Th Y, §g] | The proportionality principle should be applied in determining the scope of

LD AT 2 BEIMICH G 525 L Vo T fE TS 5 & TH 5, | policy measures. The IAIS should avoid measures which automatically
apply to a certain number of the largest insurers based on transaction
volume.

F o, GEFEMEGIOT U NT ¢ TEORG L 72 D EBIZ oW TiE, Bgl | For transactions under the proposed scope (such as securities lending

A2 B B U T2l O LB T 0 . — AR 22 i 2 217 | and derivatives), it is necessary to have an assessment framework in

HRETIEHARL ~y Y HIBOEE T FEARFNHH o%5 & 4_& Tlix72 | accordance with the size and objective of such transactions. Therefore,

VY, excessive regulations should not be imposed in a uniform manner, and
transactions for the purpose of hedging risks should basically be outside
the scope.

27 | HERIIAN—=F v L2 b O TH Y, EEARIEIZAES & 1TV 2208, B | Benefits are a virtual concept, and their quantitative measurement is not
NElEn]! Z%?Eﬂﬁ'éiﬁ Y27 LA A RO LULZERFEEIC LY EE | meaningful. However, qualitatively reaching a global consensus on the
EETDHIEICTERERS D, — ., BAOI R MILK (BB, 5. | level of politically acceptable risks and application costs will be
Rr=tt) & L’C%itﬁb\i DN RE, meaningful. On the other hand, overall application costs (for supervisors,

the industry, and insurers) should not be raised.

28 | HIATEBA & [AIBEIC, EEILHEIC L 0 —EHELL EORBREHIC % 2R - | In the same way as the current EBA, after limiting the scope to insurers

7o BT EEMREEICLSHEICE EX 67, FEEROFERM, B
P72 EDOEMR 2 B 2 B DD NS TH D,

AR RBREEIC OV TR, Y AT 2 v 7 U R 7 OBENS O&ITIF
FhRWEEZTEBY., BT 25U 27137 Z—BOBEMIZH4EE
L. [FEEOKELZRBME T RETHD, FLIZ7 X =N 12D ) AT NER

HDIZLTH s =L REREEDOHDFEMRICETIERT LI LI

whose size exceeds a quantitative threshold, qualitative factors such as
operational characteristics and complexities of insurers' businesses

should also be examined to make the final judgement.

From the viewpoint of systemic risk, there is almost no concern over
traditional insurance activities. As for risks common to different financial
sectors, it is necessary to sufficiently consider cross-sectoral consistency

to ensure that thresholds are set at a similar level across the sectors.
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While risks borne vary across sectors, the scope should not be extended
to insurers if there is a significant gap between them and entities in other
sectors. The IAIS should consider approaches such as excluding insurers
which are quite distant from firms in other sectors (for example, the
volume of their highly systemically risky transactions and total assets is
less than half of those of the bank on the bottom of the G-SIB list).

29
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In the same way as we answered Question 1, due consideration should
be given to ensuring a level playing field with other financial sectors. As
for risks common to different financial sectors, it is necessary to
adequately reflect the liquidity and purpose (i.e. for ALM or for
profit-making) of insurers' investments, so as not to prevent insurers from

taking sound measures to hedge such risks.

Furthermore, regarding information gathering for the purpose of
macroprudential surveillance, it is essential to avoid an inappropriately
excessive burden on insurers, by fully assessing whether the measures
are relevant and necessary to achieve the objective. In addition, when
utilising input obtained through macroprudential surveillance, the 1AIS
should avoid excessive regulation and supervision of small insurers,
which are disproportionate to the size of their potentially systemically risky
activities/transactions and risk exposure.

As for risks not unigue to insurance, it is of utmost importance to ensure

consistency among insurers as well as across financial sectors,

considering proportionality in terms of factors such as the volume of
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assets under management.

30 | ABAO LK Z BARML L= 9 2T, & TEin T 2 & Th D, The IAIS should revisit this topic after further clarifying the complete
picture of the ABA.
31 | BATOMRBGEB TIX, EHES OB TR LN, BiE L HFE4 (AfE) @~ | Intimes of stress, insurers’ balance sheets will not be affected in a similar
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way to those of banks. This is thanks to requirements provided under
current insurance regulations that necessitate the reserving and matching
of assets with liabilities (reserves). Moreover, jurisdictions have already
established processes to cope in the event of an insurer’s failure, which
give priority to the protection of policyholder rights. In addition, in view of
the uniqueness of insurance products, sudden, mass surrenders by
policyholders are unlikely to occur even under distressed conditions, and
"runs" that may take place in times of a bank failure (and due to
reputational effects) are not relevant to insurers. Therefore, the IAIS
should consider that an insurer's resolution can be carried out in an
orderly and stable manner. In Japan, related measures have been
developed to ensure restrictions of surrenders through a (pre-failure)
business suspension order, suspension of (post-failure) surrenders,

reduction in technical provisions, and cut in guaranteed rates.

On December 21, the FSB published a consultation document on a
methodology for assessing the implementation of the Key Attributes
(KAs) of Effective Resolution Regimes for Financial Institutions in the
insurance sector. The document provides that the Key Attributes apply to

"any financial institution that could be systemically significant or critical in

the event of failure", and this can be read to indicate that the document is
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premised on the EBA. In order to avoid regulatory overlaps in the
insurance sector, the way in which the ABA (developed by the IAIS) and
the KAs (by the FSB) are interrelated should be clarified.
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