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® \We would like to express our respect for the IAIS having set out the BCR
proposal, which strikes a good balance between comparability and risk
sensitivity within this very limited timeframe.

® \We also welcome this opportunity for the industry to express its opinions and

the IAIS's endeavors toward further calibration work.
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® (Para 19) An across-the-board alpha (a) scalar for Traditional Life (TL),
Traditional Non-Life (TNL), Non-Traditional Insurance (NT) and Assets (A) is
used to adjust the overall BCR level in the proposed formula for the BCR
Required Capital. We do not think it would be an appropriate concept to uplift
the entire level of capital requirement without taking into account the relative
importance of the respective riskiness of the four elements.

® Above all, there is apprehension that the capital requirement for Assets risks
could be overstated relative to assets risks of Non-Insurance (mainly banking)
activities, when the same scalar as the one for Traditional Insurance and
Non-Traditional Insurance is applied to the Assets risks of Insurance activities
that have already been calibrated at an appropriate level for Insurance.

® Considering the possibility that the NT component may be relatively
emphasized in applying the HLA in the latter stage, it would be worth
considering distinguishing among the alpha scalar for TL and TNL, a scalar for

NT (temporarily '8"), and a scalar for A (temporarily 'y").
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® These would be represented as the formula below.
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® Same as Q.3
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® Please refer to Q.28.
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® (Para 51) The required capital to cover the uncertainty of insurance liabilities

should be adjusted also by the degree of prudence incorporated in the
measurement of insurance liabilities. As such, the proposed requirement that
"At least 50% of the BCR should also be met by Core Capital. The minimum
percentage ... will be at least 50%." should not be decided before the

confidence level for capital requirements of the BCR or ComFrame is decided.
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® (Para 52 a) It would be important to incorporate some margin in technical

provisions, if emphasis is put on the measurement of the exit value of
insurance liabilities. However, we are afraid that simply including a certain
percentage of Current Estimates (CE) as MOCE in technical provisions would
not be a measurement of the exit value, which would result in the mere

transfer- in and out of equities and technical provisions.
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® Also, as became evident by the results of the field testing, CEs could have
negative value, which leads to a supposition that mere inclusion of a certain
percentage of CE as MOCE in technical provisions would not work effectively.

® Therefore, it would be worth considering leaving treatment of insurance
liabilities and MOCE, as in the field testing, and adjusting the calibration level
for capital requirements under BCR+HLA.

® Even if, as stated in paragraph 52, the approach of treating a certain
percentage of CE as MOCE is adopted, another approach can be considered
where margins consistent with the degree of the fluctuation of CEs of
respective product segments are added to technical provisions rather than
including a certain percentage of CEs, since the degree of the fluctuation
varies widely according to product lines.

® (Para 52 b) We do not believe it is appropriate to extend the definition of
non-qualifying reinsurance to also include agreements with reinsurers which
are not licensed, certified, authorized or registered in a jurisdiction and to
agreements which do not include a sufficient transfer of risk, since such
extension is potentially a rule-out of the reinsurance effects of legitimate

reinsurance contracts.
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2HDTEBVEEBEL TV S, RIREE GREMSD) OFHESECEL TR,

® The contents of Annex C are for field-testing purposes and we understand that
it has not yet been agreed internationally to assess insurance

liabilities/reinsurance assets according to the contents. As for approaches to
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the valuation of insurance liabilities (Current Estimates), we believe it is
necessary to utilize professionals groups, etc. to examine the approaches
further instead of considering them only within the context of BCR

development.

FO6E GSIBIVBEMG-SI~NDZE

Q22 THELLUVE | - FXETZEEL. REDHEFIRHEEICELETE1RET S & %1ZE | @ Taking the workload into consideration, we would like to propose that the
L] I2DVT L7=Ly frequency of BCR reporting be limited to once a year at the end of each fiscal
(43566) year.
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® (Para 3) It is stated that "The level of discretions that may be applied or
introduced should be minimised across jurisdictions and over time", but it
should be noted that each regulating authority should take leadership in
directing how to apply the BCR principles to the jurisdiction-specific
transactions or accounting treatments, provided that such methods can be

reasonably explainable.

Q26 {+/EEB FAE

R=T9 Y (FRENYIR YD) BREHLEH DN, ELLNRDINE

® As for 'Basic (or Backstop) Capital Requirements', the official name should be

£ 12D T THbo decided.

Q27 FEEC MRIE | - (/3553, 54) IAISFTRTOBES L UVEIZDOWNWTEIGIEA—T IR T 5 | @ (Para 53, 54) It is stated that "The IAIS will not provide discount curves for all
BEFLIUVERR ZEFLBEL, EHDH. HERATEEEROB AN S, TRXTIAISIZCEWLTH currencies and countries where G-Slls operate", but we believe that the IAIS
BE] IZTDT BEIRETHD, RBTIGEICTIAISHAEMLTZEFZRELSRELAL. £E should prepare them all. If it is difficult to do so, the IAIS could consider sharing

LENAEBELELOZIASHEYFEOTRETHIIENFZAONDIDTIK

detailed specifications to create yield curves with respective supervisors, and

pull together and provide the discount curves prepared by them for all
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currencies and countries where G-Slls operate in light of ensuring

comparability.

Q28 {TEED lEE
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(%) HEEDICEWT, BCRTIFREENTWAALTL—LIZEITSHE
BER)Y—ZADEEREHERAT D, LSNTVIN, LT L—LIZEITSHE
BERYY—ZAOBFRWEFELZRE LDFTEEVWI ENS, QLT L—L
DORAENHEE LI-IRICIEIBCROBMIZE S L TEANE SN ZEUICHIET
RETHD,

® (General) It is described in Annex D that "The BCR uses the proposed
ComFrame definition of Qualifying Capital Resources", but it should be
appropriately examined whether the definition of Qualifying Capital Resources
in ComFrame is adequate for BCR purposes since the treatment of Qualifying

Capital Resources in ComFrame has not been decided yet.
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GAAPZERA L TWAEHICITER SN G &%, REOHRVKSBHELT
W10y,

® (General) We would like to request that it be made clear the IASs referred to in
Annex E are applied only to companies that adopts IFRS, and not applied to

those that adopt GAAP in their jurisdictions.
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TWEL EHBA) o
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® (Para 2,3) Same as Q.3

® (Para 26) Although it is stated in Annex F that the proxy measures for
Protection type products are Net Amount at Risk, "Health" and "Other" classes
of Protection type products are mapped to the "Other life" sub-segment in
Annex G, and it therefore seems that Current Estimate is the proxy measure
for the two classes. Although the Current Estimates of "Health" and "Other"
could have negative value, is it okay to assume that negative Current
Estimates as a proxy measure are allowed? (While this paragraph also states
that "The Current Estimate is not considered an adequate proxy for the
Protection segment because ... the Current Estimate could be negative.")

® (Para 31) It should be made clear that the Current Estimate described in this
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(133532) TR¥I DEFITERAZHLDLEALTHFET S &M, EK
RIEHZRARELT D ERP—FELVORBEMNEFND ZEIZHY XK
1FFEOYRVEAETSI3ZAT. TIVRAR—Dr—ABKRELGD=0H, BIE
BRRDOBERIEHOBBREMERELT S LERELEL. BERELIEM
DEBETIEHSHH. ERRARKHOBBIERAZER Y AL T & T, REITEWD
HELT D, )

(718542, 43) BCROBELHRETE VS BHMDIE. ALMY RV B X USES
BEBATRMICRBEIEHENI EE LEIAISOERZFEETE S,

s LALaA s, BERRRME, RIRSIZU R 7ITEWNTH R, XY ILR

EDNWHNREEREL-YRXI3Y FO—ILPAMIZES YRy bO—
ILETSTHBY., ICSORMAIZENTIEFEFAS ZEYICRMRYT B &
FTRETHD,

FZOR. BFEOVILAY O —REORBH BT E0HNRORRAEFES

ZIZT4—ILVFTRMDT—2ZHAVTRIIL. ARMICRMESE2 2 L2
HITBIENEZONDIDTIEELD,
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paragraph is a net amount netted with related reinsurance assets.

® (Para 32) There are not just a few long-term policies in the sub-segment of
"Property". Therefore, if written premiums are used as the proxy measure,
lump-sum premiums for entire long-term policy periods will also be included in
the proxy measure. This will result in the over-evaluation of the measurement
of risks during the coming one-year period. Hence, we would like to propose
that the IAIS adopt earned premiums for the past one-year period, from the
valuation date, as the proxy measure. (Although it is a figure for the past year,
it would be very close to current conditions taking into account the increasing
or decreasing trend of written premiums.)

® (Para 42, 43) The IAIS's idea that it does not explicitly reflect ALM risk and
diversification effects is understandable.

® However, P&C insurers conduct risk control taking diversification effects by
region, peril, etc. into account in underwriting risks and/or using ALM
techniques. Hence, it should be examined during the development of the ICS
that the benefits are appropriately reflected in the ICS framework.

® \We think it is worth considering reflecting diversification effects explicitly after
examining the data collected through the field testing in reference to such
elements as various approaches to reflect the effects in existing solvency
regulation frameworks.

® As stated in paragraph 23 of Annex F, segmentation, risk exposures, and

factors are designed based on the risk profile of currently designated G-Slls. If
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and when additional groups are designated as G-SlI in the future, we believe it

will be necessary to revisit the design of those elements as necessary.




