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Question 7— integral and non-integral associates and joint ventures
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(a) The proposed new paragraphs 20A-20D of IFRS 12 would define ‘integral
associates and joint ventures’ and ‘non-integral associates and joint
ventures’; and require an entity to identify them.

Paragraph 60(b) of the Exposure Draft proposes to require that an entity
present in the statement of profit

(b)

or loss a subtotal for operating profit or loss and income and expenses
from integral associates and joint ventures.

(c) Paragraphs 53, 75(a) and 82(g)—-82(h) of the Exposure Draft, the proposed
new paragraph 38A of IAS 7 and the proposed new paragraph 20E of IFRS
12 would require an entity to provide information about integral associates
and joint ventures separately from non-integral associates and joint
ventures.

Paragraphs BC77—BC89 and BC205—BC213 of the Basis for Conclusions describe
the Board’s reasons for these proposals and discuss approaches that were
considered but rejected by the Board.

Do you agree with the proposals? Why or why not? If not, what alternative
approach would you suggest and why?
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1. We agree to create the unified treatment in order to present income and
expenses from integral associates and joint ventures in the statement of

profit or loss, along with the request for present three subtotals. This is
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because the treatment itself would improve comparability between entities.
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2. However, we acknowledge that the proposal is not appropriate, because
defined terms in Appendix A and paragraph 20D are not clear, and the

judgement whether integral or non-integral by entities may be diversified.
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Question 10— unusual income and expenses
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(a) Paragraph 100 of the Exposure Draft introduces a definition of ‘unusual
income and expenses’.

(b) Paragraph 101 of the Exposure Draft proposes to require all entities to
disclose unusual income and expenses in a single note.

(c) Paragraphs B67—B75 of the Exposure Draft propose application guidance
to help an entity to identify its unusual income and expenses.

(d) Paragraphs 101(a)—101(d) of the Exposure Draft propose what information
should be disclosed relating to unusual income and expenses.

Paragraphs BC122—-BC144 of the Basis for Conclusions describe the Board’s

reasons for the proposals and discuss approaches that were considered but

rejected by the Board.

Do you agree with the proposals? Why or why not? If not, what alternative
approach would you suggest and why?
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periods and measurement units regarding assessing whether income and

expenses are unusual should be established in order to increase

comparability between entities and reduce workload of preparers of financial

statements.

HRI 11 — BE A SRR

Question 11— management performance measures
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(a) Paragraph 103 of the Exposure Draft proposes a definition of
‘management performance measures’.

(b) Paragraph 106 of the Exposure Draft proposes requiring an entity to
disclose in a single note information about its management performance
measures.

(c) Paragraphs 106(a)—106(d) of the Exposure Draft propose what information
an entity would be required to disclose about its management
performance measures.

Paragraphs BC145—BC180 of the Basis for Conclusions describe the Board'’s
reasons for the proposals and discuss approaches that were considered but
rejected by the Board.

Do you agree that information about management performance measures as
defined by the Board should be included in the financial statements? Why or
why not?

Do you agree with the proposed disclosure requirements for management
performance measures? Why or why not? If not, what alternative disclosures
would you suggest and why?
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5. We agree with the proposal that information about management
performance measures should be included in the financial statements. It
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seems useful to users of financial statements to disclose alternative

performance measures which is complementary to the performance

measures based on IFRS standards systematically in the financial

statements. Many entities currently disclose such alternative performance

measures outside financial statements.

However, we have concern with the definition of management performance

measures as described in paragraph 105 as following.

(a) faithfully represent aspects of the financial performance of the entity
to users of financial statements

(b) be described in a clear and understandable manner that does not
mislead users

This is because the judgement whether alternative performance measures

meet the requirement of paragraph 105 may be driven by preparer’s

subjective judgement.

Therefore, we request that any specific restrictions should be applied to the

management performance measures which can be disclosed in the financial

statements in order to avoid a situation where similar management

performance measures are disclosed both inside and outside financial

statements among entities.




