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Definitio
n of
comparab
le

outcomes

Comparable outcomes to the ICS means that the

Aggregation Method (AM) would produce similar, but not
over time that trigger

necessarily identical, results

supervisory action on group capital adequacy grounds.

ICS & D b AHEnft B (Comparable outcomes) & i,
Aggregation Method (AM) 23R DfFE L & b iC 7 v —
TOERT IS CEBRERBIO LY -t a5
LB LFAMD (similar) f5R %2 D 7253205, 4T LD
[A—Tlx7z\> (not necessarilyidentical) Z & Z &K T %,

1HLP 1

AM and ICS results are significantly correlated in that they
change similarly in response to changing economic and
financial market conditions over the business cycle, not
short-term market fluctuations, although the quantum of

change may differ.

AM &t ICS DR 1z, ZILOEIZEZL 200D LiLin v,
SHARY 7 TR 02 F) (short-term market fluctuations) T
X7  FASEBR (business cycle) 1281 288 E L U4
RT3 ORI DO ZALICIG C CRRICEL T 5 L v R
T, AREICHBEIL Tw 3,

1.1

The ICS and AM results are significantly correlated,
changing similarly in response to changing economic and
financial market conditions over the business cycle (as per
the sensitivity analysis referenced in criterion 1.3) excluding

short term market fluctuations.

ICS & AM D#ER I, AN 78 0 Z B (short term
market fluctuations) % [\ > 72 S5 fGER (business cycle) IZ
B RHE L CRETTE ORI O LIS U TRk
2t s %5 (BHE 1.3 0ICES T2 LvwH kT, f
BICHBIL T2,

1.2

In assessing whether the results are significantly correlated,
correlation of results is analysed over the business cycle,
considering both direction and quantum of change,
although the quantum of change may differ. The correlation
analysis is based on multiple points in time over the business
cycle (including the sensitivity analysis referenced in
criterion 1.3) to avoid false indications due to short-term
market fluctuations, but the results will be assessed over the

business cycle as a whole.

ICS & AM DFEEZERICHBI L T % 2 &9 2% G
¥ 2 K5, KR OB R R IEEIC 5 T & R, J
v BCRIE RS B2 L v s RINE L O % %
K5 5. MBI 72 AT OB IC & 235 7R
W% 5 72 IR AIEER I B T 5 EE DR (multiple
points) 12 HWTEM (L 1.3 OB b &) &
1205, R ARk TR AT I X 13,

1.2a

This analysis considers direction and quantum of change
together over the business cycle to understand how the ICS
and AM respond to changing economic and financial market

conditions.

Z DX ICS & AM 28 X Rl oRii 0 &
fLictD XS IcRIbT 20 2MET 2 -01C, BAJGE
KBWTHAMEELEEZ —HIcEET 2,

TV S N T 8 0 ZE LIS 3 B G % BRGLE
T2TikE LTy Y AR RRBISE ST
DEMEZAT 5 STIAEIAMElL T Nz 2 L ITE
Ly,

S AM 23075 < &b ICS &[RRI ICHE 7%
R EZ b 2o T L 2R T 22 L 2 H
& LT REEA SR R F Y A O & 2y
TR o H W ELHE 1D T D 7 2 BHRE(L 23 BAFE
IND, FLERERMOZ0IC, GHIREH
PHCRIRERIR D % K O F — X 2 INES 2 B
BHBEEZXD,

We welcome the [AIS’s clarification on the direction to
be taken in conducting the sensitivity analysis using
scenarios to assess how the ICS and AM respond to

changing economic and financial market conditions.

With the goal of ensuring that the AM measurement
results are at least as prudent as the ICS measurement
results, further clarification on the types of scenarios
that need to be validated and the criteria for
determining their validity is expected. In addition, we
also believe that it is necessary to collect as much data

as reasonably possible in order to obtain robust analysis.

1.3

Each Volunteer Group in the representative sample

conducts sensitivity analysis using the same scenarios2

REF VITNICSINTEERT VT AT -« I —T71%,
ICS & AM IR LT (BAMEIRICEIT %5 3 I E4aR%K
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- R H RS (JALS) [Aggregation Method AT AEME 0 JEHE 12 B3 2 Hish g S0 ) 1ot 3 2 HIRIB &S
(representing different economic and financial market | 3 X OBEliG ORI EZ R L TV 2)FR LY F U 4 (F 2)
conditions over the business cycle) for both the ICS and AM. | % F\» TS E ST 2 FEhE T %,
2 Information collected as part of the 2022 AM Data | {£220224FAM 7 —XaL 27> avo—fet L TEDH
Collection may be used to develop scenarios referenced in | W72 [E#RIZFLHE 1.3 TR I N T 3B v F Y A DFAFIC
criterion 1.3." T3 AlRelED B 5,
1.3a For AM, sensitivity analysis is conducted by legal entities WCBIL T BICE T IE, D e d 3FEEICEL | BICEM T2 EM T 24k LT, YR 27 ED | We would like the TAIS to clarify the rationale behind
representing at least two-thirds of total AM required capital, | T\ 37EAN (7 £3) T, AMBRITEEARD S H 35D 2% | 2/3 %l & L CEET 2 MBI 2>, —7ED | setting legal entities that perform the sensitivity
with legal entities from at least three jurisdictions3. In | (5% %k A (legal entities) THEMI N5, 35D 2 O | FEXICZEH T 285 ZHET 2 D DD, 47 | analysis as two-thirds of total AM required capital.
determining the two-thirds level, material legal entities (ie | FE&# @ 2 1CH 7z b, BHE 7 (material) BN (Tb b, | E2BRELOEFFHEDOEH VD DICT % 7281 | While we understand the purpose of applying certain
those with the largest total AM required capital) should be | Fx b K& 7 AM MRFTEEAREZFFOEAN) BIRRICEEN | 1, XV EWELZRMEE T2 2 & F 2 54, | simplified approaches, in order to make the analysis
included. For the remaining one-third, an approximation or | 5 X & TH % (should), %0 353D 1 ZHD 2 ENCK | B H 2D THNIEFRAT — 27 F )L X —IT B | robust and reliable, it would be an idea that a higher
simplified approach may be used to determine the impact of | L Tl¥, W& D L < 13ffi% FEPRICE T ~DE % | RTRE, amount is set as the threshold. If there is a rationale for
the sensitivity analysis. This allows for a more proportionate | &% % 729 ICfiH I N5 20D L\ (may), BHEMED the threshold (two-thirds), it should be well explained
approach through the use of a materiality threshold. BRI s e, XOHHINET 7w —F 23k to stakeholders.
75,
3 To reflect the international activity of these IAIGs.
i 3 TAISs @F%‘?E"Jf;?ﬁib%}iﬁﬂi?“ 5728
1.3b For ICS, the sensitivity analysis is conducted on the | ICS IR L C IS 2T IZ3EAS 7L — 7ic i?b\f%ﬁ'ﬁ} X
consolidated group. ns,
1.3¢c In addition to the data on the ICS and the AM based on | fXEH v FAICEMT B3R T VT4 T - A — 73, BE | [RoN7=80 ] B F Y 4D ICS,/ AM 7 | Regarding the explanation that “ICS and AM data for a
current market conditions (the “base scenario”), Volunteer | D HiEHRITICH S ICS & AMICHT 35— &2 (R— R | — 2 #4232 XN T 32, LLIRA[EEED | limited number of additional scenarios” will be
Groups in the representative sample provide ICS and AM | > 7V ) ICH 2 T, RAEIRICE T 25 ROMBIGHT~ | HIWTICHE L5377 — 2 2 INEET 28I 5. | provided, we do not believe it is necessary to stipulate
data for a limited number of additional scenarios | DFHIEMEZ HE L <, B 2Rz I RO | H A THERET 2 Z L ZHRT 5 4% (37 | that the number should be limited from the perspective
representing different points in time, which are intended to | 8 DEM> F VA D ICS & AM O 7 — % Z k3 2% WweE2 5, of collecting sufficient data to determine
help inform the analysis of correlation of results over the comparability.
business cycle.
1.3d These additional scenarios are standardised and | ZNHDEMTF Y AT A RET MG T, FHE | #ffi, £F EHX 7L v Vi EREFERTIEOZ | We believe that scenarios of changing economic
differentiated according to business models. For life ﬂﬁfP[X/E'J'J AN ARFHEICEHL TR, 2o v F VA BT U AFiconTid, #BREICH @A I % | assumptions, such as equity values, interest rates, and
business, the scenarios include changes to equity values, | IZ (Z#Rfli, K], EHA 7L v F, SECEK, BREIED | LEZ2 L, T, BREOEED > F VA DR | credit spreads, should be applied to non-life business as
interest rates, credit spreads, mortality rates and lapse rates. ”“f ErEEn s, BRFEFCHL I ChoDrF U4 | &b 25, well. Exchange rate fluctuations could also be subject to
For non-life business, the scenarios include changes | ICIZIEEMREY X7 DL L o lmFHEDEHICHA - scenarios for both life and non-life business.
appropriate to the nature of the business, like changes on 7‘:2{{[27% aEnd, BfRtticonTi, BAKEF Y X7 HER Y
non-life insurance risks. AT T 7 I R=TH57=0, vF Y A58 E | In addition, for non-life insurers, natural catastrophe
DEZZEREZLNS, risk is also an important risk factor and should be
included in the scenario analysis.
1.3e Volunteer Groups also provide the following informationto | K7 V7 4 7« 7 v —Z I3 iciEwE 52 5 729 1C, LA
inform the analysis: i. a description of an economic and/or | T DIEHR % & fit 3

underwriting scenario that would cause AM capital

resources to become less than AM capital requirement at the




group level and an estimate of AM capital resources and
capital requirement under this scenario, as well as the
corresponding impact on the ICS. ii. a description of an
economic and/or underwriting scenario that would cause
ICS capital resources to become less than ICS capital
requirement at the group level and an estimate of ICS capital
resources and capital requirement under this scenario, as

well as the corresponding impact on the AM.
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i =7 LR TD AM BEEEARD AM &AL T
IC72 % X 97, BFEN»D/H LT VX =4 T4V
BT 3y F IV ADFTR, Z2DvF I AICE TS AM
BIEAR L FTEEARD B . 3 LOICS iIcxf 3 2 %

ii V=71~ To ICS FIEE AL ICS I EARLLT
IC72 % X 97, BFEHNI»D/H LT VX =4 T4V
BT v F VA DR, 2D F Y AicET S ICS
BEER L IEEARDO R Y . XU AM Icxf 3 2 58"

2 HLP 2

Individual elements of a group solvency approach, ie
valuation, capital resources and capital requirement, will be
analysed; however, the decision on comparable outcomes

will consider the elements in totality.

The following will be assessed in undertaking the analysis of
the individual elements:

The AM captures the same underlying risks as the ICS, even
if this is achieved differently within the quantitative
calculation of the group capital requirement. The overall
AM capital requirement and ICS capital requirement

provide a similar level of solvency protection.

The overall quality and eligibility of capital resources
allowed in the AM is similar to the ICS and is assessed
considering the same five key principles identified for ICS
capital resources: loss-absorbing capacity, level of
subordination, availability to absorb losses, permanence and

absence of encumbrances and mandatory servicing costs.

I —7EeEFEOM A R, Tab b, i, @k
BEAL L EERB I TN D, 7272 L HEATRE 7 &
RICBAT 2 HITIc Tk, ERz ek LTEET 5,

%4 DEFE DN % FhEd 2Bz, LUT 23T 5,

IN— T OFEERDERNGFIREICE W TR 2HRIC
5L TH, AMIFICS MLV AR 2% EHZ25, AM
DRI FREE AR ICS DFFEEAIL, FEOL <L
D EMEREKIEL KT,

AM TE® LN 2 HEIEEAR DK7Y & kT ICS
CHEETH D, ICS WHERICOVWTREINLZ 5 20
FEAFA, Fbb, BIRBINGES . M. BRI
I DRI FH AT HEME, At 3 X OMER & F|HEM 29 — v X
BBV L 2ZEL CiHian s,

2.1

When carrying out the analysis of individual elements of a
group solvency approach, ie valuation, capital resources and
capital requirement, prudence in one element may be used
to offset less prudence in another element. The analysis
should consider interaction between valuation (eg insurance

liabilities), capital resources and capital requirement.

7N — TEEETFEOM A 0BFR, Tab b FHlh. #ik
BB X OFTEERE ST 2. & 2 BHRNOMEFHE
(prudence) I DERHNDRFHEDO LR %M - TR,
srbrcid. Bl (B2, RERAR) . BEEEARS X O
TEARBOMHAEBER 2 EZE T & TH 25 (should),

2.2

The AM captures the same underlying risks as the ICS. To
this end, an analysis of risks is performed to understand and
determine how all of the risks covered in the ICS are
captured in the AM calculation. This could be either an
explicit risk charge (taking into account different risk

groupings), prudence embedded in valuation (ie accounting

AM 132 ICS 2’ 2 CWB D LR LY A7 %22 5, 2D
HiD 701, VR 7501, ICS 37 3= L TWwb 3
TOYRIZ23 AM BEHicEWwTED Xy itz b Tn
LML, RETE DL IICEEEIND, ThiF (X
FXFERVARIIN—=T%ERE L) HERY 27 F %
— ¥ FHfiICEOIA E N RS (Thb b, KEF LR

AM &t ICS A[EL YV &2 %3 2 & pHHE
ICEE S %,ICS & AM AL n[gETH 5 2 &
25, [A] UK HE D i 4tk 35 X OVEE B i # ] o 7k
HEARTILEBERT 22T
BT 2IVZX7B8ICS & AM ¢ CTRELED?
ZEFEZLNR D,

We agree with the criteria that the AM and ICS capture
the same underlying risks. Given that the comparability
of the ICS and AM implies they represent the same level
of prudence and application of supervisory measures,
risks captured by the ICS and AM should not be

significantly different.
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conservatism) or other such quantitative measures (eg
scalars). In addition, any material risks captured in the AM,
but not in the ICS, should be disclosed.
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5P (accounting conservatism)) % L < i3 fthdEEHR
B @z, 27r—7—) ornrThHb, AT, ICS
TR TV ZRWVA AM TIEEZ LN TV 2 EE R Y X
713, b D THRIRINERETH S (should),

2.3

The analysis includes whether the overall AM capital
requirement provides a similar level of solvency protection
as the ICS4. As part of this analysis, the proportion of non-
risk-based regimes as determined by the AM represents less

than 5% of available capital.

4 The ICS has a target calibration of 99.5% Value at Risk
over a one-year time horizon. The AM capital requirement
is computed as the aggregation of scaled risk-based legal
entity capital requirements that have a target calibration of

at least a 0.5% probability of default.

SHTTIE. AMBITEEARD ICS (E4) LWL 1D
IRy —RERREL T2 HEATYE, 20
FHro—ie LT, AM IZ X o> CTHRE XS non-risk-
based regimes DAL, FIHAIRELRBEARD 5% K % &
5,

4 ICS X REAR 1 FIc BT 5 99.5%VaR & HIFIIE

(target calibration) #H T %, AM FrE&EARIZ, 0.5%LL
EOF7 AN MEROHBRRIEDH B, Y X7 ~— Rk
ANOFIEBERICA T =7 =% L, BHT 2 2 LTt
TN,

24

The overall quality and eligibility of capital resources
allowed in the AM is similar to the ICS for the representative
sample. This determination is made by considering the

following;:

AM T b N B WIEERD RO - WkgEIL. ICS @
REFVITALELL TS, ZOREIZUTE2EET
5 ETHRTE S,

AM k ICS 2SR ATRETH 2 & & 23, [A] Lk HE
DS X CEEREEH OKELZ RS
CEBWT 2L EREE 2D L EBEARDHE
A ICS & AM L TRELKEDB L IZEZ
LN,

Given that the comparability of the ICS and AM implies
they represent the same level of prudence and
application of supervisory measures, the composition of
capital resources should not be significantly different
between the ICS and AM.

2.4a

a. An analysis of capital elements other than financial
instruments is performed to determine how the capital
resources recognised in the ICS are treated in the AM. Any
capital elements recognised in the AM, but not in the ICS,
should be disclosed.

a. SRRSO EAREZR (capital elements) DT 1
ICS T E N 2 BIEEARDL AM | ﬁWT&@iv’ﬁ
ONDPERET L7-0I1{TONS,ICS TIEEHBINT
AM TREFHINLZEAERRI, FARINE~ETHS
(should).,

2.4b

b. An analysis of deductions from ICS capital resources is
performed to determine how the AM treats such items. This
could take the form of non-admitted assets that have already

been removed from the entity level balance sheet.

b. ICS IEEARD & DYERR DT IE. AM 232 D X 5 7%
FHHAZ ED XYMV IR 2% RET -0 1fTbN
%, THIHAEL A DANF v 2y — bR NT-FE
WA EE (non-admitted assets) DFERE & 0 2 5,

2.4c

c. The financial instruments recognised in the AM are
assessed considering the same five key principles identified
for ICS capital resources: loss-absorbing capacity, level of
subordination, availability to absorb losses, permanence and

absence of encumbrances and mandatory servicing costs.

c. AM Tk & 2 BRI, ICS BEAKF I L CFr
EINd 5 o0EERFA bbb, HEARINGET . 4
Btk BRI ORI AT REN:, ke, 5 X OMERS & &
B —CAEHABGEAE LRV L 2EE L Rl X
N3,

2.4d

d. The capital composition limits in the AM are compared to
those of the ICS.

d. AM ic B 2 FEEM IR ICS D ERERRHIR &
BRI s,

3 HLP 3

The AM could be more but not less prudent than the ICS,

which is being developed as a minimum standard.

AM . S =<2 22 VX —F L LThFEINLTWSICS
LECRSFIIT, ZRU T TR ARVAEELD 3
(could),




The AM triggers supervisory action on group capital
adequacy groundsb under similar conditions over the
business cycle as the ICS showing that the level of solvency
protection in totality could be more but not less prudent
than the ICS.

5 A prescribed capital requirement (PCR) is a solvency
control level above which the supervisor does not intervene

on capital adequacy grounds, as defined in ICP 17.
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INRyy—REDOL L E LR LR ICS & HEM
D, JEIERICE T 2RI T To, Zv— 7 HEEARRRL
(i 5) IThf 92 AM BEREE b Y A —1%, ICS LA fj
SFRITC, ERLU T CIRARWATREN DS S 2,

HE5PCRIZICP17 TOEFRD LB, 2% ko> Twn
LB IFEEE VP HECEARBIUICHY L THAALZRY, VL
Xy —ofllL_ATH B,

AM OEBHEE N Y 7 —2D7 L b ICS B
FITRSFRICTH B & O FRMERE % SHF T 5,

We support the standard where AM triggered
supervisory actions could be more but not less prudent
than the ICS.

3.1a

a. For purposes of the analysis, the AM and ICS solvency
ratios for individual IAIGs are used to understand when the
AM triggers supervisory action compared to the ICS;
however, the assessment will consider the results of the
representative sample in totality. Additionally, to support
this understanding, the analysis considers movements in
capital resources and capital requirement (as well as their
difference - ie excess capital) at different points in time to
understand the drivers of the movements in solvency ratios.
Material differences in these items (between the ICS and

AM) are explainedé6.

6 The explanation of differences will also take into account
any changes made to the ICS in response to the public

consultation on the final design of the ICS as a PCR.

a. O BEMICEIL <, @ilo TAIGs i3 2 AM &
ICS DY vy —H&KiZ, AM BEBHEE2 ICS & i
LCwORET202METs-0IcfHINE, L
L. ZOFHiIZRESY v 7 Lrof s ke LCEET
5, MAT, ZOMBEEFET 27010, Ty A
vy — ROV ER % BE T 5 7200, Hix 5 R
T EITHEBEAR L TEEAROE X (210 OME, T4
LARFEARD FEKIC) 2#EET 5, (ICS & AMHTD)
INLOHEHHNOEEREVIIFHHI NS (E6),

7 6 MHEDFIA X, PCR & LTo ICS DRAMEICHT 2
TRz 2072, ICS DWW hk 22 EREICANS,

4 HLP 4

The AM and ICS use the same scope of the group, consistent

with that set out in ComFrame.

AM ¢ ICS I3, ComFrame O#E & BEMIC, HL 70
— 7 OHFHE W 5,

4.1

The scope of the group for the AM is determined as per ICP
23.2, which is the same as that for the ICS. In particular, all
entities in the scope of the ICS calculation are also captured

in the AM calculation.

AM O 7V —7o#iFIZ. ICS Icxt3 2D D & [FHE.
ICP23.2 iIcEDWTHREXI NS, Fic ICS AR D4
FEATAMEBEHICBWTHEREIN S,

5 HLP 5

A representative sample of Volunteer Groups, covering a
diversity of business models, provide both ICS and AM data
under various economic and financial market conditions

over the business cycle.

LR R RETFARNANA—FTEES VT AT - A
—7OREM LY v I, BRABRICE TS T £I%
R - BTG ORI T T, ICS & AM DHif D7 —
2R 5,

5.1

The sample of Volunteer Groups providing both AM and
ICS results is representative of the business models and risks
of TAIGs headquartered in the US and other interested
jurisdictions. Representativeness is determined separately

for life and non-life operations (as per criterion 5.2) with

AM & ICS DRTTOFERZ RS 2 K7 v 74T - 7
—7 0% v 7 ik, KEB X UBLDH BB AR %
< IAIGs DE YA RETFALL Y 27 2REL T2,
&R A RFHE L BRFE DT CRE S (FEHE5.2
DXSIC), avEY Y P I — TR EREE L RRFE
Zaiionsg,
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composite groups being split between their life and non-life

operations.
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5.2

For purposes of the determination of representativeness:

RFEEOPEICEIL T,

5.2a

a. Volunteer Groups provide relevant and sufficient data for
both the ICS and AM data collections necessary to assess the

criteria.

a RITVTFT AT « I N— 73R T 2 DicpIE L
5, ICS AMTF—2aL27yayvyolgiextL <
HEDB B+ T — 2 iR 3,

5.2b

b. Material geographical areas, as determined by the legal
entity location, of US (or other interested jurisdictions)
[AIGs are included in the representative sample including,
as applicable, North America, Europe and South Africa,

Japan, Asia and Oceania.

biE ANDFITERIC X > CiE 2, KE (b L IFEALDOH
2 3E) TIAIGs O MR IC EE 22 s 13, %245 3 54
i, dek, BONL BT 70 A, BAR, TYTL AT =
ThEEND5,

5.2¢

c. For life, in recognition of the more heterogenous nature
of life operations, a relatively large sample is needed. For
purposes of demonstrating representativeness, the analysis
will consider the minimum ratio of total AM required capital
of US (or other interested jurisdictions) IAIGs participating
in both the ICS and AM data collections to the total AM
required capital of all US (or other interested jurisdictions)
[AIGs7.

7 For the current sample of US headquartered life groups
providing both AM and ICS data, this ratio is 92%.

c. ERICOWT, XV LERED H 5 EdmfREFHFEOWH
AT D HEBNS L Y v IABRETH B, UK
HrERTZDIC, ST, ICS &AM T —4aL 27y
a VIZEML w2z KE (b LLIEELD D 5 iEE)
IAIGs ® AM TEEAZ T L L, $XToXRE (B
L2 0D H 2 iEE) TAIGs GE7) @ AM AT E A
Eotte LizmiKILEE2EET 5,

7 BHECTAM & ICS F— 2T 22t L T\ 3, %
FElcAttEZEL EE I —TFH v A Tld, ZoEEIR
92% TH 5,

5.2d

d. For non-life, in recognition of the more homogenous
nature of non-life operations in some jurisdictions, a smaller
sample is needed. For purposes of demonstrating
representativeness, the analysis will consider indicators such
as: material lines of business of non-life US (or other
interested jurisdictions); similarity of investment portfolios;
the correlation between the net loss ratios of the
representative sample and the total net loss ratio for all US
(or other interested jurisdictions) IAIGs; and the correlation
between the solvency ratios of the representative sample and
the solvency ratio for all US (or other interested

jurisdictions) IAIGs.

d. BRICOWT, W O»DFEBICH T 2 IHERMRFHE
DREMEZRIT 2 & BERY VY I MT X 0D Hw, R
Kl R T 012, i, KE (b L < i3z ofthBEL
DB BEE) CORBEEOEEAIRREH, KEF— F
7+ VAU, RFEF Y Tty MEERE TR
TOXKE (b L 13 % OfthdoBLER) TAIGs DfeA v b
BERLOHBE., Xy Irovy Ay —HERYE 4
NTORE (b L L 1% ot pB.OZEE) TAIGs @ Y v~
v — RO o R fREE ZET 5,

Al & RO TREME D B % 50 1T 5 B
& LT, BRMEOEEEZZE T T2 H, Y
B EIIRZ v, T2, BRI oOw TR
TV TN OED D7 T X v & v S HIIC
DWTHERIPE D, b2 CAEMRLIERE TR
7 5 REEDHIELRET 2D THNIE, 2D
HHCPERERE LV TSEICRAT 7R
—ICEHTRE L EX B,

BEEto by v IABRREREEEL T
WBDERIERT B EE LT, REMTH 5K
EHk L CBELD D % % MhiFic A4t % & <
IAIGs DERFE L TENTH 2T — X &
2RIV T4 T I — T OEEEEE N
R, NT v Ry — b+ LOEKFE - AlEOFEDOE
HB LUEE - Aff oS ERH oM E &
TRIEEHIA DifEsh e (M%7 v — 7 D& Bk
PR L | 7 — T O KEEEEXEI cEF

Although “the more homogenous nature of non-life
operations” is cited as a reason for separating the
representativeness factor between life and non-life
insurers, we don’t think the criteria provides enough
detail as to why the elements of representativeness are
different between life and non-life insurers. And we are
not sure that non-life business is less heterogenous than
life We that if

representativeness criteria are to be set for life and non-

business. believe different
life insurers, the reasons should be explained to

stakeholders in more detail within the criteria.

As a way of confirming whether a small sample of non-
life insurers meet representativeness, we Ppropose
setting some indicators and analyzing the magnitude of
variation and correlations of them. Indicators for the
analysis could include the percentage of the value and

the composition of each account line item of assets and
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INTRBERE OEE) o iR ERE
L.¥b o2k IHBEZ DI T2 2%
BELZW,

liabilities on the balance sheet, as well as the share of

gross written premiums outside of the home
jurisdiction, which is the ratio of total gross written
premiums recorded by the group to ones recorded
outside of the group's home jurisdiction, for the non-
life operations of IAIGs headquartered in the US and
other interested jurisdictions as a population and for
the non-life operations of the sample of Volunteer

Groups as a subpopulation.

5.2e

e. For non-life, both IAIGs and other Volunteer Groups can
contribute to the determination of representativeness
(geographical areas and lines of business), when both AM

and ICS results are provided.

e. EBffIconwT, IAIGs BX U2 RS v 47 - 7
N—TFWITH. AM b ICS DR iRt 354, F
MW PR ) 7 e RREH) oREICEBITE %,

5.3

The Volunteer Groups providing both AM and ICS data is

stable or increases during the monitoring period.

AM &t ICS T—42 izttt d 2K v747 - 7
—73Ee=2Y v I7HEY, ZEMD L IFEML Tw
%,

6 HLP 6

The AM and ICS are similarly transparent, in terms of
facilitating understanding and comparability, within and
across jurisdictions, of the group solvency position through

public disclosure and reporting to group-wide supervisors.

FRBLOINV—T 74 FEEHE~ORE L@ L7, H -
FEENE X OHE - EEETO 2 — FEEEAICO W
T OPRREE & B TREME % (23 5 & v 5 Bl T AM &
ICS I [AIERICERMED H 5,

6.1

When introduced in ComFrame8, IAIG capital reporting to
group-wide supervisors and public disclosure requirements,
including their content, granularity, and frequency, will also

apply to the AM.

8 ComFrame requirements on transparency will be
developed consistent with ICS Principle 9: The ICS is
transparent, particularly with regard to the disclosure of

final results.

ComFrame (iF 8) A XN B[, IAIG D/ — 77
4 FEBEHE~DEARRE B X OB RES (HEH. K
B, HEZE&) 3. AMICHFEEICGEFE IS,

i 8 ComFrame D&M ZAF X ICS JRAI 9 (ICS 1%, #¥F
ICHRAERE BN ICB L CEMELR S 2) & BAMICHHR
Ins,

AM 12 %, ComFrame ICHD W= 7 v — 77 4

FEEEHE ~OWE B L O — M~ D BilR B 5
BHINS & oREZFNT 5, ICS Efitg D
HEBE Y 72 LEBS AT REME Z LR 3 2 7280 1C & EH L
EHREL T3,

We welcome the standard that states that the reporting
and public disclosure requirements to group-wide
supervisors based on ComFrame will also apply to the
AM; we understand that this is also important in terms
comparability after ICS

of ensuring continued

implementation.

6.2

The assessment considers preparatory work that shows
evidence of a commitment to meet ComFrame public
disclosure and supervisory reporting requirements,
including, for example, relevant text in the AM Level 1

document.

i X, ComFrame O —f%FHR K&k REE G EFO T E
EHERT 5 2 L 2T FIRIEE (B2 11X, AM Levell X
EOHEHEED) 2 EET 5,

Consultat
ion

questions

Q31

Please provide any feedback on the design and parameters
of scenarios that the IAIS could use to conduct the sensitivity

analysis envisaged in criterion 1.3 in order to adequately

RAMERICE T 2 & F I AREN - &S o RN %
TRz B =D B 1.3 I WPl X B G

(1.3d <[ L)
Befii. £&F, EAX 7L v Fix ERIFRITRDZ
FoF YA onTliE, BRI EH TR

(Same comments on criterion 1.3d)
We believe that scenarios that fluctuate with the

economy, such as equity values, interest rates, and
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capture different economic and financial market conditions

over the business cycle.

SRR EMT 372010, TAIS BMERS 2+ F ) A D%s
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credit spreads, should be applied to non-life business as
well. Exchange rate fluctuations could also be subject to

scenarios for both life and non-life business.

In addition, for non-life insurers, natural catastrophe
risk is also an important risk factor and should be

included in the scenario analysis.

Q32

Please provide feedback on the appropriateness of the
analysis to determine representativeness of the sample as
described in criterion 5.2, including the appropriateness of
the indicators and the level of homogeneity of the non-life

market for the US and other interested jurisdictions (5.2 d).

HHe 52 TERIBHINTWS X )ty TARRENEF
DHE D h RIS 5720 DN OFEE CRESZ Dfth
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LoJEE (5.2 d) 2ED) KOV TEREZBHVL Z
ER
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(Same comments on criterion 5.2d)
Although “the more homogenous nature of non-life
operations” is cited as a reason for separating the
representativeness factor between life and non-life
insurers, we don’t think the criteria provides enough
detail as to why the elements of representativeness are
different between life and non-life insurers. And we are
not sure that non-life business is less heterogenous than
life We that if

representativeness criteria are to be set for life and non-

business. believe different
life insurers, the reasons should be explained to

stakeholders in more detail within the criteria.

As a way of confirming whether a small sample of non-
life insurers meet representativeness, we propose
setting some indicators and analyzing the magnitude of
variation and correlations of them. Indicators for the
analysis could include the percentage of the value and
the composition of each account line item of assets and
liabilities on the balance sheet, as well as the share of
gross written premiums outside of the home
jurisdiction, which is the ratio of total gross written
premiums recorded by the group to ones recorded
outside of the group's home jurisdiction, for the non-
life operations of IAIGs headquartered in the US and
other interested jurisdictions as a population and for
the non-life operations of the sample of Volunteer

Groups as a subpopulation.

Q33

General comment on the draft criteria to inform the criteria
that will be used to assess whether the Aggregation Method

provides comparable outcomes to the ICS

HIER~D R =3 A v b

IAIS ic X 5 AM & ICS & o bR a] et B o
EE DR Z BT 5,

Explanatory notes ICFC#{DH 56 L BV | ICS &
AM DSHEATRE = i R 2 A2 U T B 201, ICS

We welcome the progress of the IAIS’s work on

comparability criteria between the AM and ICS.

As noted in the Explanatory notes, we believe there is a

need for ongoing verification after the implementation
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of the ICS that the AM provides comparable outcomes
to the ICS, especially in situations where the definition
of "business cycle", of which there are several in this

document, is not clear to stakeholders.




