S

Iﬁ

ONPO

~——

RIREEEEREE JAIS) ORI RN—ADERELREE (ICS) DEZRTHHBEXEICRIERHEER

No.

BMEERR

BRHEER

Yes/No

1D

EX

IAIS (3, (FRERZELINGED) EHG T O yMEEIZE L
TIAIG DABZEEDISITHET 2DME. BEEEL LUV IAIG
ICKYBAREIRT =012, REEEARDOERID S AT YRIDL
T&YFMLEERDTETRNEN 2 [Yes I DFAE BESATL
BEEFERLGREFAELLEOTVEI . FE5THNIEED LS
B—EBOHEMERINDIN?

Yes

IAIG DEENEETDRMHRT., BMICIZ0OEBEHREZORENETNATLSELES L
—J1E RAR—ZATEZITNIERVDTIEELD, L—ILR—ADEHFIL FRHEL
EZzbhb,

Provided that a definition for an IAIG exists, we think that a simple principle-based definition such as "a
consolidated group whose scope meets the criteria to identify an IAIG" would be appropriate. We do not

think that a rule-based prescriptive definition is necessary.
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Adoption of an economic approach would increase the discretion of IAIGs, making the determination of




SONPO

<

e — =e FRIREEEEEHE (AIS) ORI R—ADEBFREAREE (ICS) OE_XRMHTHEXEICRLIBRHIER
LY DH 2 FRBARAL VLY, FULGL BHECEMNBIEICTA—HRTEIREEEZ D, contract boundaries more complicated. This would also not be desirable from the comparability point of

view, and the focus should be on the contractual or legal aspects of contract boundaries.
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Non-life insurance would be significantly affected, as the valuation of liabilities and the approach
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. in the amount of reserves are regarded as risks.
M?ICS FTEAARITERSNIZYRVIZin > TEHREARLL,

RAAEHRDOEEHEHRT 0. RUOBERITEEFE~D
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—,AUARIRIZET A7 TO—FIZENLEYIH ? HBARES. JAIG EEDEEICEIKHEIFEEICKRFAINEIRETHS, multiple reference portfolios. A method based on IAIG-specific assets should be carefully considered.
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financial stability.
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ICS capital requirements do not take into account risks of liquidity spreads from investment in lower

quality assets. Therefore, we think that certain capping is necessary.
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With regard to products whose gains and losses arising from changes in corporate bond spreads can be
explicitly transferred to policyholders, changes in insurance liabilities are relatively more predictable.

Therefore, the credit spread adjustment should be determined taking such characteristics into account.
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H#EA— LR - H—T 5T BHERHELE AL (bps) ELTEE SN LB ZERZERAFTREFEBICRAFTRAARICEBIBESE S L1245, =1L, #xt | Proportional change would further exaggerate negative interest rates. On the other hand, an absolute
%0 REBOIESH. LAIMGEB&LYLET THSH ? SRR Voo EEEDGEEELEHIMEILICLERENERICKERRATLYRNESDZEIZH T8, | change would add higher spreads to a shorter period of time, so further discussion is required for the
LY, FEBICOWTIHERNIDETHD BIZIERTLIREHET B IREHEIRIRD | adjustment range (e.g. the grid point to calculate the spread, currently set at 10-years, could be more
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BREINTLSRBREDIEENM, IAIS NMREFLTLSEHD ATV PSBFEOLBIZH->T. UTOLILERLHS, The following opinions have been raised upon comparison of the options and reference methods:
BUEAREE NSV ALBEZ =B DT> TS A ? ERBARE F T TR, HEREEDOBRES, BT TEE~ADEREA T4 %L | - The relative advantage of option 1 is its ability to provide clear calculation criteria and reduce
31 | L=y, FBIBVRTENRTNS, 2L A= RY RV OHNHIIZEREL H D incentives to invest in lower grade assets. However, it has problems regarding mitigating basis risk.
ATV BEHEAMIZ, A= RYRTDHNHE 23T D E TEN TS, =1L, §F | - The relative advantage of option 3 is its ability to mitigate basis risk. However, it has problems
FREDHAES, BERHEE~NDEREAN U T4T7 00T A TRELH D, regarding clarity of calculation criteria and incentivizing investment in lower grade assets.
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ATLYRDEHILLERERNEICERIF TEIEMEALE S5, BALEASHEZS | whose gains and losses from changes in bond spreads can be passed on to policyholders. In such cases,
DOHIBEIKIZE T HIERMAZHBICHATRINTOSEE YHEENEETHHIEESE | IAIG-specific portfolios could be reflected on spreads as an exception, on the condition that such
Iz, AlIRWELTRTILYRADEMKR—FIA)F D RMEZBHDENEZDNS, | pass-through is certain, e.g., the bond prices which serves as the basis for such a pass-through function
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32 | REFRDIAVHED ? ELHBNIETHHHME LU ZTDIR | Yes . ~ understanding is that a simplified measurement without discounting such as the PAA (premium
(X, IFRS @ PAA R E RIS ZTHRVEEGIHENRHOND LD ERBHL TS,
A BRSNTLN, allocation approach) under IFRS would be admitted for liabilities of one-year contracts in MAV.
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J& Al : consistent valuation principles for assets and liabilities

JRBII5 : comparability of outcomes across jurisdictions
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We think that the GAAP Plus principles and guidelines do not fulfil the following ICS Principles:
Principle 1: Consistent valuation principles for assets and liabilities

Principle 5: Comparability of outcomes across jurisdictions

We think that adjustments based on GAAP may sometimes fail to evaluate assets and liabilities in a

consistent way, and may also fail to achieve comparability between jurisdictions.
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MAV outcomes), should be newly identified and GAAP Plus should be developed only for those GAAPs.
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and common across IAIGs. We have no particular objection to the proposed level of 5%.
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While the Field Testing Technical Specifications provide for Catastrophe risk to be reflected in the

51 | HhiE EQURIEHIR. BN REMN? E-FDEMAELEE No | ENTWLAEH, BRORERHIRVERR, TVRAR—U vV DR EERILT HEM | projection of future capital requirements by 100%, it is reasonable to reflect the decrease in exposure as
F&>. BEMTH S, in the case of premium risk.
5 FHEESNTLS T O—/N\ILITBEERDFEILE A ? Nol D15 Voo
& WM ERA TIBEERZRRRELLY,
EHEE A RIBISELBESORN —FA T (FzEZILETURY While we support simplicity in the approach to project future capital requirements, it should be noted
2D\ TH vy a7 o0—moEEREE/RNTEM. U BELFERICITERT D BROIUAT/\2—2 (&, Higi > UPP/Pre Claim & that run-off patterns of non-life insurance vary significantly according to region, UPP (unearned
ROEKRETEMEBELIGA. ZEFEO—ILLTOIX Claims 1 E 12 kY KREC RS HEME D 85 . UPP/Pre Claims [ZDULVT, KEIDIBREZ | premium provision)/pre-claims or claims etc. With regard to UPP/pre-claims, there are long-term
FEEADRELYICET 27 70—FILETN ? NoI D5 1155, REZNICEZHOHISITDOVTIE, £RZHERBRIC. B2EEH DS | non-life contracts as well. IAIGs with material long-term non-life contracts should be allowed to consider
53 B BEESSIUHRMNERINTSLY, o DA DIRE—2FERVWTRBR B ORAEDESWNEE R TEDLIICTRETH D, $F | duration of their contracts using firm-specific run-off patterns, as in the case of life contracts. This has
2. BATIERETRIZEM 36 EONKIRBESIZEZIT TV 1=, BZEMKELV(B | significant impact in Japan, since fire policies as long as 36 years are written. In Japan, the amount of
AD KD UPP/Pre Claims [FERBMRBEF DHBETH S (2014 FE 21 ERE. GAAP | UPP/pre-claims for fire insurance is 3 times the amount of annual premium income (2014 industry total,
R—2R)),2016 &F FT TIRESNBZT—E2LSBOSZ R, ABRNITHNDERETH | GAAP-basis). The approach should be verified and adjusted taking into account the data collected during
%, (Q51 LADHE T, BRURI OB LFEHEETIBE S MNDIAVILTIVS, ) 2016 Field Testing. (Along with our comments for Q51, we are commenting from the view of
appropriately valuing Non-life risk.)
IAIG @ ICS FREE A (1 &£ 99.5%VaR) [£ CoC MOCE MR—X
54 | LB ERELLTHEYIMN ? TNo ) DIHE . SHILELLIZRBESR Yes
TRREAELZLY,
FESNTODIFEMEERE. &/, EHHEILREG S
o5 NRERBRT RENBBWLELFS—EEBLIIBBEINE Voo BEHAZELEDEAUHEZEETNIEL. ICS BREEXRFEICEVWTHLLNSSE 58X | We think the idea of using variance/covariance matrices in the CoC-MOCE calculation is relevant
ZEELT) ?Yes|DBE . EDELSIT CoC MOCE MEHEIZSH THEFERTHESIRTREHEEZ D, considering the consistency with ICS capital requirement calculation.
BOIRERBEELDOMN?
2016 F74— LT ALK EICKYTHIRIBIURE
DERVRINFRMEERADRFELYISEMINBIEE.
56 &% MOCE [, g RUDL FRENTZIERUYRILIV Voo
Wr—RIZBITHERERDAZHRT 5 (THahEmHEIRY
FEBITIEHRHERYY—ZADELN) EVNSTLEEKT LD
M ?No)DIZE . EREARED,
MOCE D KEIZ L THBRIN D BRI RKETEHIFZIRAIMN
AN—EINT | F=RENTZERIRILIADN—SNGENGEE.
57 | TBURIBLTERVRVLEBRLEEE~DHRENLF/LN Yes
BIFEFNIEIE URIT)—L—FTHBIREN ? NoIDIHFE . 5
BARES.
L2 ODEMDEZNYes ITHDEREL T, FTEIIN TS
58 | FRAMBEEARZ IR I)—L—brTESIKZLIEEEMH ? Yes

NolDI5E | FHMZEFA THRERERTREL:L,
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RIZREBEEERHKE (AIS) QYRIR—AQEBEXREE (ICS) OFE_XRTHFHEXEIGRLIERHEER
BISIRBEN—FILL—F (EXRIRFA—E) LRGN D%
59 | TUIENBREN ? [Yes |DIHE . YRV T)—L—FTEIYE] No
FODORBEERUEEDITRENTZLY,
6 CoC MOCE [FRIEEEDFHHED—HTHYEXR)Y—RIZIEE Voo
FNHNRETHSN ? No Il DIHE . SHBARES,
99.5%VaR THRIESNI-FIEZEKIZNMA T CoC MOCE ZRET
61 Bl (BB LOMEEREH-TERNKEIZREI2R M Voo
IR HTELITKY)IAIG Y 995% DHEETRECFEILTESK
BEIZWBIEERDRETH LD ? TNo I DIHFE . FRHARES,
CoC MOCE MW LBHFILANLEBELILDOTHDEE . BRE
DER)Y—ZADEZEITELMN ? TNoIDIZE. EORREDES
62 | LR ATREIEL NIV AR REN . F-ZDOEMD =01 Yes
DHEODER ) —REBRFTFTRED, EEOFMIC DL TERHA
FALVF=LY,
CoC MOCE ,EFREBADMRIZE TILAYUMEH B H 2 SiBARE IRESNT- CoC-MOCE [FT—A 5 avH—U%ZRHRELI-IBANERFEIANTH | The proposed CoC-MOCE is the cost of raising capital on a going concern basis. It has different
63 | 3 No | UY,IRTEHET. FTEEREIIHERNERLD, STETAEICATEEARER—RELTULVASTE | characteristics from current estimates or capital requirements. The current estimate is merely a base to
[FTT.HATIADUMMIELCTLVEWNEEZ S, calculate CoC-MOCE, and we do not think there is any double counting.
P-MOCE [$18 % RUNEZE DM 2 SBAREL V=LY, E1=[Yes D R IIHLABYRIICHEEINTHY . [HDHIRARNANREELI-IGEIZ, D' XD | Insurers are exposed to various risks. We cannot assume any correlation between "occurrence of a
BEEBERIAECDIKRICDNTELGRRTESL=LY, AL THAONDIEVSHEBRIXEEEETEAWNIEIZTMA T, BAEDY) R | certain risk reducing manifestations of another". Even for the same risks, we cannot deny the possibility
6 o BWTTH, BHAANRADRETDHAREEFBETERN, L= 2T TRFLUAFEAE | of more extreme stress emerging. Therefore, we must say that the assumption that "uncertainty
BIIFHEEMEHIERT S, HLLIZBIMIZHE DT B 1EDFNHRIL. FIREMEEHESH% | disappears or significantly decreases after a stress" is unrealistic. Even for a simplistic approach, the
BV, BEMIZEZDBETHO>TH. RN ARERBLEIREDYRI%EH#Z . L1 | idea that "we carry a similar level of risk even after a stress event and therefore a similar level of MOCE
MNoT. FEED MOCE A EBETHDIEDEZFDHMERIZE>TLND, is required" more accurately reflects reality.
P-MOCE 31D /NS RS —DIEE EEHRIZICS FREE AR DE
% HIZBWTRINRENFHRED ? BLBARES No | (AAEL)
MOCE [ZRALT.ICS /A—3> 1.0 DEAFICE (T TIAIS AEET MOCE %8 A ¥ %154 . CoC-MOCE X595, IRESN - P-MOCE [ZDL\TI&, LLF | If MOCE is to be introduced, we support CoC-MOCE. We have the following concerns over the proposed
REBLDAAVMIH BN ? AL HNIET DS LU Z DR DBEHHD, P-MOCE:
PERSR SN0, ‘P-MOCE M BHI&EESN B ERE I DEZHF L. P-MOCE DETEFEDBEZRMEAT | - The relationship between P-MOCE’s prescribed intention of “policyholder protection” and the
BH#ETHD, calculation method is unclear;
“4F(Z381R P-MOCE 2D\ TlE, FE DR REEOCEFKEIAEIZIKREFELTEY. 4 | - P-MOCE, especially in the case of non-life, is over-reliant on each countries’ accounting standards and
66 Yoo H<EE MAV DOV ETMIE->TEDLT . M FRAEFIZEHXIETELLY, MZ T, fRER | interest rate levels, and also inconsistent with the concept of MAV and cannot deal with negative interest

HECT—VUNHESATOVENMEE ORFHRENRESNATLDISEL, EYGE
FEANEHTEL, £, BL P-MOCE THAERFR -EREI VAV AMIVEAZIRERALTEY.,
EZADBELTLGL, (BH. EREBRVPBELEVERELTHRESATISIME
RURINFHRAEED | AL, (CoC-MOCE B H ERHRIZ) FERHH Y N EIERLTE
HIBHILTEEMIIRTEIEDEEZD,)

rates. Additionally, it cannot calculate the proper amount when the premium rate does not take into
account margins as well as when the rate is set at a loss-making level. Construction of life and health
P-MOCE is based on the quantile approach and is inconsistent with non-life. (The reason for inconsistent
treatment between Life/Health and Non-life risks is said to be because "Non-life risk includes new
business". However, consistency can be maintained by deducting the new business part from non-life

risk (as in the case of CoC-MOCE).)
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—7.CoC-MOCE [ZDWVTHICS KM EETAHIEDFHREH BIAIXABEZEIRT S
DEXRIARNMEDD . HEWRADEBEARIRMIOM ., BE) RETIXELIERLETS
na,

On the other hand, we may need to reconsider our position for CoOC-MOCE depending on the underlying
assumption of the ICS; for example, in the case of acquisition, whether liability is the capital cost of the

acquirer or the acquired.

67

TRTOBRKREZN I EEERERT-ELEERERAVLTH
ESNHNEN? [Yes IDHE . ERERERMULY,

No

68

TOR—2aFUTABLUVREIBEDEFEEZEELEE. HD
BEOBRIRZNIOVTOH, EERERO—ELE770
—FEHIRTHIEITHEIN ? [Yes IDBZE . EDTBFED LK
A2 ERBARRL LY,

(AAVREL)

69

BRBORHIZAHLT.ICS /A—>ay 1.0 MEAZIZ@EIF T IAIS
MEBEITREFLZAAVG DI 2 LELHNIET RS
FUZFDIRAEDRARSNT=LY,

No

70

BEALRFHE Tierl ERIBERIEITARICKZBERBINAH=XLE
BOREMN?

Yes

70

(MER 70 13T BEIENNoIDHE . ZDAKRIET—A2 5 -
AV —UR—ITHEEBRRNERETE2LDEEZLREN?
LBEARDNT—A27 - A Y —UR—XTREARINT HLEE
Y AAEERBERED,

(AAUREL)

1A

IAIG DEFREFRHAICLYRITENE=ZENRELTEY. VT IL—
TELTIF L IAIG DRIREZMFREITHESEMNTELRLLS
BEMBERICOVT, (BAREAD) LIREEZRET H=HIC.
IAIS AMERLSSE BTG TFEEH S, 2 SRV,

Yes

SRERIND fungbility DFEBERVTEANE, EREFSHOERAEFERIT
100%ERELTHIVRENBRELEEZOND,

Excluding the issue of fungibility, which will be covered in future discussions, every instrument issued by

consolidated subsidiaries of IAIGs as a means of raising capital, should be counted as 100% capital.

72

Tierl MIRRENT=ED D55, Tier2 [CRLRINDZREEZER
ETTBHDFHELTIAIS AMERLIZEBRNLTFXEHS
2 FRBARAL V=LY,

(VL)

73

BESRMEE, FERICRYENE IR T EZEE
REES HDI+5h 2 ERBARES

(AAUREL)

74

BES T (B LOSRBE) (T EZNHIVERHN LDSRE
R#DHRELES Hh 7 SLBARED.

(AAUREL)

75

U EDERFICHTAERICRLEEEOSRMAREERL
THILL HBREMBERDFRNIKATHHEALGT LT, +
DIEEHEET A DD ? BB,

(AAUhEL)

76

L EDXILFFIZE TSI (F=ER (FF R PR E) IRELE
BEOEAAREEMETHILE, BRIILLDFERERETH
BEBEZDLT. +RRERESTZA SN 7 SHBARES.

(AAUREL)

717

HESURED AG ITL>TRITSN-REDEME M (X

(AArREL)
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[E, H—TSR/—MIBoF  EEOMOMEDLEERER)
FI—A2T - 20— R—IATHEXRIRETIEEZA DN ? &
MERERELIZ THBARD,

HESHMED IAIG OERERELYBELICDFET 501,

78 | Tierl BE(EALRMAE " BEALRGL) ERIoNDAETER (TAURL)
FTREM? AR,
HESUAMED IAIG AY, 2016 F 71— /LT AR HREIC
RENTLVD Tierl ERYY—RD BRI EEEER-THhOE
79 | . (IAUMZL)
REREFRITTEIATOEETELE>TLNSDILAH 2 ERBARE
T:(l\o
HOARFZE ML ICS BREKR)Y—RIZEENDINEMN ? A . . N L . Non-paid-up capital items should be included in ICS qualifying capital resources if it is certain that the
RIGABE R, ILAHDFERIZEITSND (KILFICKL T IAIG NEHIAZHD. &
80 | FEL =LY, Yes N N o . R payment will be made, for example if the IAIG can enforce the obligor to pay or if it is objectively highly
SVIEBMICZILDOEBRAGEENES L) IGEEIEIERIZEHLHINRE,
likely that payment will be made.
(1)E R 80 IZxt 9 BEIZE A YesIDIHGE . 2016 FT— /LTI
80 | HfifRMIARE TRE O DB E (T 0 IA K 7 & O 5 (238 (aAURL)
RAENE TN TOEKREBEEHIELTL DD ? RBARES,
HOARBEARAMNHFRINDIHE. 2016 FT4—ILFETAMEATHY . . N _ . Non-paid-up capital items should be included in ICS qualifying capital resources if it is certain that the
. i . KHGABE@IE, hUVRAA D ERICETSND GHLEITHLUTIAIG ARG HEFFD . H
HEHRETRESNE-EROEREIE LRILETH ? [No I D5 L . . . R payment will be made, for example if the IAIG can enforce the obligor to pay or if it is objectively highly
81 o i ) No SVEEBMICKILDOERAEENBILVIGEEIEIERIZEDINE WVIAANTET
E.EDESITEREEIFEIREN? ) _ likely that the payment will be made. We do not think that any limit is necessary even if the payment is
LTUWEWIEIZKD LEREBEEIIFELEZ D,
not settled.
BUHERODEALREEDH DD IAIS HRMLS B/
82 (TAAVRZL)
RBLUTATA ?
IAIG IZ& S TRITIN-ERBEROEEICEL., EEFEOSFK
o . . _ N et o e . _ Prior supervisory approval should not be required for the redemption of a financial instrument issued by
83 | BLAROOLNDIRELDEEDLIHFEN ? DEMEEBD @ |EMEER-ZHNLOEERLLIC. EEEOSEAREBITEEEZD,
- an IAIG, whether it is at its effective maturity date or at its contractual maturity date.
2 L DEEBQZT DM, FiBARES
MZOMDER (FLREAVIAVFERER) FEEINDEAN
83 o (AAUREL)
Eh 7 ERBARES.
OV EEIFEEIBLTOEEEDEHIRBLRERDO T . _
84 L Yes | BEDFRIAZELVL. JUBREMNLHELER D, The lock-in feature provides a more objective safeguard than prior supervisory approval.
WEIZH5H 2 SREARES,
(MEM 84 [T HEENYes IDIHE . ICS BREE(FIOVIA . . . -
- ) EBEOEINARZEBRNZLZITRELEZSN, RIZFD XS54 HIEL-1=15E . B | We do not think that prior supervisory approval is necessary. However, if prior supervisory approval is to
84 | VEEDHIEHMERICOVWTEBEDEMAILHIRT L Yes L _
_ L YIAVEBICKYEBEEDERARRBIEITEIZEDEER D, be incorporated into the regulation, the lock-in feature should provide exclusion.
SIBEFREM ? ERBARES,
FEDAOCIER[ET—A2 Y 2P —2A—XTIELRIRMEE N . . .
o B a~e DLWTHNDIERIZDOWTH, I—A2 5 a0 —2 TOEREKRINVENRHSN S | Loss absorbing capacity on a going concern basis should be recognized for all AOCI elements a) through
85 | oM ? ZD(FNoD)ERZNEDKSITIBRRINET EM. 5 | Yes
- 3—6&60 e).
BARES.
HEDEERE O GAAP [ZETAOCHIZEHLNDZT DD
86 (AAVBMEL)

BERT. AV a0 —UR—XTHREARIRMEEZFEDEER
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B, LOTER)Y—RIZEHLNEIRETHAHLDEHLHM?
SRBAREL V=LY,

RHINTWSIMRIREE BRIEFZERIOERITEYN ?

87 | . (AAUbEL)
B
A EEDSLEEDOONIREFIEBRNSINEIRELDIEH
88 L (AAUbEL)
oh ? ERBARES,
RIRAEBRIZFABERIEEDHDIZLEFERYY—RIZDL . ) . . w e _ . _ | Volatility will likely be generated mainly due to revaluation of liabilities. If "occurrence of volatility" can
N N FICEBOBIEMICKYRSTAITADRETDIEDEEZEZONDID. RSITA)T4H
89 | TRELRSTAUTAZEELHI ?YesIDIGE. ZDORTTAUT Yes . . ) .. be deemed to be temporary, it would be necessary to take measures, such as putting in place a
L ] —BTHIEEZAONDGE . REHEICHETHEZRTI2ZOMUNABELELD,
A2EDISTHMYT REN? transition period before applying remedial actions.
BEARIY—RIZEALT.ICS /A—23> 1.0 MEAHIZME T TIAIS AY As they are regarded as assets with encumbrances, current technical specifications require the
ERETREFLDIAAVIHIM 2 ELHNIETDEEMAS & HERBEEZEFWLDHHNDOHEEELLT Tierl EXRYY—ANS—ELER I BIRITHEHE | deduction of assets such as collateralized assets from Tier 1 capital resources. However, such treatment
UZDRAERR SN, ZEORFELE. EEONRIMBSOMEEADEALEHENEHTHY . EFEREHE | would be difficult in practice as it would require IAIGs to clarify their asset breakdowns and calculate any
#ThHD, RITEASNBIHAETH, BITEREOIIRWNIBEIZRSFHEEZDNSD | increase in capital requirements. If such a requirement is to be introduced, the current treatment
=& R R OLIRNTEHIRETH S, required by such technical specifications is overly conservative and certain items should be excluded
BFICUTIZOWTIE, RELABETH D, from deductions.
%0 \ —RRICEBRFICEOSOTHEAZRELTVLSEDIZOVTIE. 23 Z3HFEBDOMRO | In particular, the following points require revisions:
o
BHERE(RBEEIILED)DEEZFO—EHEREITHIENTHAHZEMNGERIN TR | - The collateral required by supervisory regulation should be excluded from deductions because the
=3 purpose of such collateral is to secure a certain amount for policyholder protection (such as claim
- ERTIBEECFRABERICOVTIE, BHRICITHZIMEIZFHEESILICLY . BSIT | payments) in a contingency.
BHROENRMSHE RS EMNLRNT RE - Collateral associated with financial market transactions should be excluded from deductions because it
BEZELANF-ANMSO—AREBHLANICKYEIURTESIGSICIXEEIZEIRT | can easily be recovered in a contingency by settling such transactions.
THERAFNDEEEEIRRE - In cases where assets can be recovered upon a unilateral request by the party pledging collateral, the
amount that can be expected to be recovered with certainty should be excluded from deductions.
LREAXE A 2 SHBARES, DROBRBRFZFORHBI. FIMEBAODEEABOELELITTILAL, capital | Recognition of risk mitigation should not only take into account assets/liabilities existing on the valuation
requirement [2HI1THYRVEH#HELBENTRITFNIELESALY, BIRMIIZIE. premium | date, but also be in line with risks recognised within ICS capital requirement. Specifically, with regard to
91 No | risk [ZIFREREBZBREBRKEIVAR—Cr OERERELTEY., BB SR | premium risk exposures whose component is future net earned premiums, it is implicitly assumed that
T HIHEHBHRENRMEINDZEFHEELTHY., ZDOAZ/REI E4BAREIE T X | ceded reinsurance of future new business will be reflected, and principles for the recognition of Risk
ETH%, Mitigation should clearly state this point.
BAFIYIAYTIXICS N—232 20 ITBNT, YRR BB
92 i ) _ Yes (@ArvkizL)
ELTROONIEHICESHONDINED ? ERBARES,
LLEM 92 129 HREIZEMYes IDGE .
92 | (1)ICS TRHLNBIREA A FIVIAYTTAY S LIZDIVTER (TAVREL)
BARES,
LLEM 92 129 HREIZEMYes IDGE .
(2)ICS BLURARI SN TS FE(THHEHIFEIRI~AD
92 (AAUMEL)

BN av I D#ER) ISEE T M TEDISIZKRAEEIET
EHMITDOLVTEHBARES,
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RIREBEEREEE (TAIS) DYRIR—XADEREREE (ICS) DEZRHiH:

EXEICHRIEBRBIER

HLLER 92 12X 5EIZEMNYes I DIHFE.

92 | QFAFIVINYUMNICS TIEEARTROHONDHIZ, EDOE (AAURMEL)
EMNFBEINDEREMNITDULVTERBARES,
HEHED 12 D ARBEO) AVEFBEMIZ DL TO—fRHI7RER In order to appropriately reflect the economic reality on the reference date, risk-mitigation techniques
UKW ICS ZEFALLTEYD ? TNo I DIGE | ICSIZEFE . o a s s _ - e that are in force for less than the next 12-months should NOT be adjusted in proportion to the length for
. _ _ EERRICBTABRBFREBETEYICIRZA LB ANDL, 12 7 ARED) AVEBIZMIZD
ELTEYG REMGRBFEOFMEIRREL L, which the risk-mitigation technique is in force. In particular, it should be assumed that all derivatives
WTHABEMZASRETLEL, FICEF. % ABIVRIVETITBWTEEEHRHBMTE
. e traded for asset management purposes, e.g. futures and options with regard to interest rate, equity,
ALTWSEY. AT avBEIHREDTINTATREIZDOWTIX, BEHSNSRRET
. _ o . " and currency risks, will be renewed. For example, risk-hedging using futures and forwards contracts
HRELEZ D BIZIE, - ERBLEMICEDIVRIANVD (BB FHICLDBBIRY
93 No . . _ _ . R (e.g. hedging of currency risks using the exchange forwards contract function) becomes an effective
~UE) R BRE 127ALYEVWEIROZNEEHTHLICKY. ERHEAYUEREIE
N _ - o e - hedging technique when renewing contracts whose terms are usually shorter than 12-months. It is not
LTHBET 23D TH D, COKIEEGIZHRMICIGCI-ARNfTTHhNL L. BFFEE
“ . . N _ N appropriate for adjustments to be made on such contracts, depending on the length for which such
WPHDLHATREMEN B DT WY TIEAELY, K> T, 51l B B m DR FFEAR = 1+ Th<,
contracts are in force, as such adjustments could distort economic reality. Risk mitigation should be
BEHLEHT12 7 ARV RIVEFNENROHoNDERETHS,
recognised not only for the remaining period in force, but also for the next 12-months including the
period after renewal.
BRURVEREOEHFICOVWTORBOEEIL, ICSIZEFE . o » It is appropriate to recognise renewal of reinsurance contracts that are in force for less than the next
) o ) DRIDEFRITIE, TRICOVWTEEE | FRIOFHR - FHRNZIHRELTHY. BR
94 | ELTHEYIN?TNoIDIZEE . EQEEHEET NED, IRILLE Yes . 12-months. This is in line with the measurement of risks, which assumes new and renewed business
_ i . HEA 12 A ARBOBRIRICOVWTEEHERBITHLIIRZLETHS,
EXELEHTEHEMZRBEELZLY, over the next one-year period (one-year time horizon).
SHBAICBTFANTVRI—INSELDYRIIZDONT, BRY
95 | RVLSMIET HIRVRBRDEHELRBHINLEIREN? Yes | (TAVKMEL)
[Yes | DIGE . LTICDOWLWTHRENT LY,
HLER 95 12 BEEAYes IDBE . (DD LS EHIZH HDYRIIZDWTH IBRIVRVERBEOEEEZFTRAIRETHD, HHIZEF. #%. A | The same criteria applied to non-life insurance risks should also be applied to other risks. In particular, it
95 | TARBIERTEIHEREIIOLVTHERMLGIRE BYRVETIZCBLWTCEEERBNTERALTWAEY ., AT a3V B4 EDT) /8T | should be considered that all derivatives traded for asset management purposes, e.g. futures and
ATEEIZDNTIE, BEFISNDRMRET HRELEEZD, options with regard to interest rate, equity, and currency risks, will be renewed.
HLUERM 95 [T T HEENYes IDIHZE. As mentioned in our answer to (1), all derivatives traded for asset management purposes, e.g. futures
_ . . MIZEEDEY . 5. ¥k, BBVRIVETITBWTEEERBMNTERLTLSEY.
95 | QFDELIBIRVERBKRELTEHE T HERNGER (FRET . e R and options with regard to interest rate, equity, and currency risks, qualify as examples of such risk
) . ATavEBIREDTINTATWEINZEITEND,
BDYRIPEFEDEFHANBDFHFHALELD) mitigation arrangements.
HLERM 95 ITx T BEIZEN Yes IDIHA. HEARADEE-ABEZIVRAIDORELELTEY. ChoDEE-BEIC DLV TILHESE | Risks are measured based on assets/liabilities held on the reference date and do not take into account
95 | (fFRAYZZFI AT REME ORI RDIAR M, LEUWICEBRREDT REDOTHREMEEZEELTNVEWNI LN L, FROEHL, REFBHATRALTLSA | whether they will continue to be held or not. Therefore, in terms of consistency, the risk mitigation
HERMEVSTZEBEBIZEDLSITHUT EZMIDVNTDIRE YOFBROYRVERBMRERHTLIONESHLGEIRNEEZ S, effect of the hedging held on the reference date should be recognised without any particular conditions.
DAVEBRDSELDRA—V R RYIZDOVTDOEFHLREIEER
96 | EDHBIRNEN? [Yes|DIFH.ICS [CEVLEEERDFHFMGTIRE No
L L TRENT=LY,
DROBERBRMTADELER—S RYRIIZDOWNTEHRBELTLVSH
97 | BEM-OTLEMN ?YesIDIFE . ERICTEDLIITITOTLNS No
. BT BURREL=LY,
o JROERIZBIL T, 1ICS /3—23> 1.0 ORAFICREITTIAIS A%
No

BIREBLDZAAVIHEN ? HLHNE+ A EFHERE LUV Z
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DIRWERASNT=LY,

Ly ZIL—IZEAL T, ICS /N\—23> 1.0 MBEAFIZ[M T T IAIS A
ERETREFLDZAAVDHEIMN? ELHNIE+REEME &
UZDRMWERAR ST,

FFav1Z2RAEL, BEIORR— v ER—R (L= EZEITIMN., LY IR IL—FE
BT AIENREGIESIZIE. AT av 20 &54LEET T— LD LRIEZ ALV
BEHETSITENEFELLY,

In principle, option 1, a look-through approach on the basis of the underlying current exposure, should
be applied. However, when no look-through is possible, it would be desirable for option 2 to be applied,

which is a calculation based on the maximum extent allowed under its mandate.

99 Yes | AFLa 1DV IRIL—QEARHNGFEELT,. I770FROESZEIZDONT With regard to a specific approach for the partial look-through allowed under option 1, a simplified
[E. 77U RDEHT AL —2 a0 ORMABIEI G DERERD S, HDHUFEFEMIFRENIS | approach should be considered, e.g. applying average duration, rating etc. of the fund for bonds which
RAIDGEICIETaAL—a A EIRETHHE . BEMICEE TS AEELEEZ LN | are components of such funds, or utilising specified duration, rating, etc. for bonds whose detailed
%o specifications are not available.
EERBRORTEMLGRIEHIEMESDHDIENS. IRIAVLTY
100 ) (AAVMEL)
LavICETAEERILKRIGE A ? SRBARELVLY,
RIREARICEAT HRBETREICT EIROAUNT I3V DL
01| . (A*UrL)
AN EYTHE LS MMDBHEH S ? HBARES .
ARLRVFNATTORARSAVNT IV DRBRERDO DA
(. AL RS FUA T TORRORBRFHEMIZ OV TODERH L
102 (AAVUREL)
F—EBLBELEDD ? [Yes IDIFE . RRERZRLTLZE:
LY,
IROAVNTILIVITELT,ICS /A—23> 1.0 DRFICE T
103 | TIAIS B ETAREELLZIAVMIH I ? LLHNIE+ 5 No
HMB LU ZORWEDB RSN,
RTEFEYRIIZDONT, FLURBERZAMEICER T NEH ? A
104 (aAUREL)
F83,
FLERYRIDARLALALILELH ? SRBARES.
105 | TNoJDIHFE . GEYIEBHND) BIDRAF ALANILEERE ST Yes | (AAVMEL)
L LE(TRENT=LY,
REFYRIITDOVWT LR ERFHBEICEE T NEHN 7 5H AR
106 | _ (aAUREL)
S
EHFIJRIDARLALA LI ETI A ? SR BARES, . . N _ They are not appropriate. Assuming that the level of uncertainty of both an increase and a decrease in
. o ) WY THEW, REED LEREEBETHAREBEICAEETHIEEADE. RTERYRYT
107 | TNolDIHFE . GEYIERHLNS) BIDRAR AL ANJLEFEE LU No . . ) N . the mortality rate is similar, the shock applied to the mortality risk should also be applied to the decrease
i _ BETHLIVIERBEDRTCERETERALCRETHY. 10%BDETRETHD,
ML (TRENT=0Y, in mortality. Therefore, a decrease of 10% in the mortality rate is appropriate.
RERYRIEFIVREFYRZIZONT, I E->TERD R
108 | LRZHEATHILEXIFT H-O DL HDHH ? iRMEL D (TAUREL)
FEMLE TRUER BAREL V=LY,
RERYRIBIVRFIYRVICET ST ED@E YRR X
109 | LRNJLVERETH3Z TIAIS NMERATAREERWLETEOSE (TAAVRZL)
T—ENHEM?
REERJRIBLVRFUYRVICEALT.ICS/A—232 1.0 DA o ) . R
110 Yes | ARLALANILEIFTTHL IR O R B RDORBRIZOVWTLERFTTILENH D, Diversification between jurisdictions should be considered in addition to stress levels.

IZRAIFTTIAIS NEETAREELELZIAV M H LN ?BLHENIE
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TREFHBE IV EZORME RSN T,

ERRIZRICET 5T A T—av LED A 2 ERBARES.

BROATI)—OHRAETIEGRTHRABICT YTV INI7IA—2ENRTHE

With regard to products which make payments for multiple categories of health segments, it is not

111 No _ practically feasible for all IAIGs to apply different uplift-factors for each segment of payment. Therefore,
[T, £TDIAIG ARBMIZRITANFRETHAEFIRLT  BUTIHBENEEZ S,
the proposed segmentation is not appropriate.
EREREBROE LT AT ERALRALALIEET M ? 528 R 1E21280WTH BEREDIL—LERBAD YL — LB TAHEEMEMN RIS EE | With regard to categories 1 and 2, we suppose that the uncertainty of incurred claims and paid claims
BE>, ZbNbt=8H. ARLALRIVERFITHRETHS, are different. Therefore, their stress levels should also be distinguished.
NolDi5E . EYIEEHND) DRI ALANLEFE LU AT, RT—ILREIZTBR (50%7 L L 20%) ZE%ITA L IR ERELZED R | In addition, imposing floors (20% - 50%) on scale factors would lead to exaggerated valuation of risk
12 WBLELLITREINLY, o ZHIZOVWTITI R DB KREEMICEMAYBEUI THEWNEEZENDT=6 . TRIZEBEL | especially with regard to long-term contracts such as whole life insurance, and is therefore not
TIEESH, appropriate. Such floor should be removed.
ARLALARILOBEEEICDNTIE, SRERMABES A>TV =HIAAL R TE | We cannot comment on the appropriateness of the stress levels as evidence has not been provided. The
LAY, 2016 £ FT TIRESNDET—2LSEBDS X, BRI DIREERTELEH THREE. | stress levels should be validated and adjusted based on the 2016 Field Testing and other data. Factor
FENMTHNERETHD, differentiation according to geographical region should also be considered.
ERERICET 250 BHYRIDLav o LEYH ? SHBARE REBHIRINEETZLFTUALBAETHEN=HIALRTELRND, BEEIN B | Since the scenario envisaged for mass lapse risk is not clear, we cannot comment on this issue.
3 FUAIZIELT Q129 OEZBICEHDBYKHRNEHDELH D, Q129 [ZEREH DB | However, depending on the assumed scenario, the conclusion could change, as per our comment on
YU, RERBUNEETELFIAELTEMER. AR EEERBETSHHE1L. REE | Q129. If external factors such as a rise in interest rates or tax reforms are assumed as the mass lapse
113 No |AXTEHMTHAIAEBRRRIIXKEBWICESLWAREMEEHE-O. LARIL-FLUKIJR | scenario, a large number of lapses may not always occur for health insurance policies whose purpose is
VEEEHET 5 ADEYITHLEELH D, to offer protection. In such a case, it could be more appropriate to assess level trend risk.
F1=. 2016 FICS 74— ILRTRALTIRESN DT —H2ES B OS2 KL, FAEMNITHN S | Additionally, verification and adjustments should be made by referencing data gathered during the 2016
RETHD, ICS Field Testing exercise.
ERINTWSID2D0DEMET AV EET A ? 5HBARES, DEOEEREIHINELMNGND, BRTIIERBHOHEICEDNTHEFITIT | While the segmentation may be reasonable, segmentation by the nature of benefits instead of product
114 Yes | &l 2THD IAIG BNEHFBHNICZITANTRETHDEIEB ST B EFEEICKSEE | may not be acceptable to all IAIGs in practice. Therefore, valuation by an appropriate simplified
ERHDIREELEERD, approach should be allowed.
ARLALA LI E YO ? FBARES . We have concerns over the consistency of this approach with the approach for the health underwriting
NolDIFE. GEYIERDHND) BIORFL AL ANILEFIE LU TIANETIO—F DEFRRIIZIAIEORERIZBRADE. TI4LH7T0 risk under the default approach. The uplift-factors for categories 1 - 3 of the default approach are set at
115 | S/PEEHITRENTLY, No —TORAN~SOTYTUIRTT IS 10 IRRETHY AT TA—F LIS 10 - 13%, which is lower than this approach. The incidence rate stress and recovery rate stress of

WWKELL->TWS, BEVHEDERER, RAERANRETIHILNTITA—FDOE

BRIRSIZVRVEBBLTNHRELEZ D,

financial compensation should be consistent with the approach for the health underwriting risk under

the default approach.

ERIRIR (Optionl) DRIRE DRSS T T4 IZ&>TEL

116 | BCEERL. FEFNICESTEYRBEIN-RENTEIND LS (AAUREL)
HRETHAN BB ?
ERRRAVICETIHECEDAMN ALRILERET D52

117 (AAUREL)
TIAIS AMERTREEKRMLEFEZCSBT—408HEMN?
FEE-FEE R (Option2)|ZDUVT, #gIZ k> TERLEDRAN X

118 | ZFERAT A ELEXHTH-ODIHLTHDH ? 1BHE/LHIEH (AAUREL)
% RUERBARELZLY,
FRE-BEEYRVIZETIMESEDOBUEINLALANILERE

119 (AAUREL)

THIATIAIS MERT ANEEKNLGFEOSRT 0% 5
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Option 1 (EEIRE) RY) F£I=Id Option 2 (BE-EEXI)IE
ICS N—232 10 ICERATHDIZHKREM ? SiBARES,

AT A CEUTOREDSH D=0 AT av20AMNEELLY,
KE ML R IRSTA)TAEVSERBLDERFRRZHIZE TEERRIKRIRY
DEREREEVIIBET SENTELL,

FHRRROEERREF. BERREUADSIER T, tHOBERRERERARDFE

We support Option 2 because Option 1 has the following problematic issues:

- Option 1 fails to appropriately capture the components of the health risk such as level, trend, volatility

included in health policy similar to life.

- Non-life products such as workers compensation, accident insurance are written by non-life insurers,

120 [CRYUMERE - INZEE-URIVEEBENTHONATWSERE. BERBREREELSDF | and their premiums are calculated and results and risks managed as in the same way as other non-life
ETEHME T 510, FIRMOMYFEWEIZODVWTHDEERREREFEENELS | products. However, under Option 1, such products are treated differently from other non-life products.
Zh, THAUNERIZES, Option 1 would lead to inconsistency among non-life products and complexity in design.
RFN) R XF RIYRY CoC-MOCE DETEIZEVWTERRBRERXR 2T HHEHLHY. | - Option 1 requires an independent category for health policies with regard to lapse risks, operational
THAUNEMITES, risks and CoC-MOCE calculation, which lead to complexity in design.
B 120 TREN=7TO—FIZDNT,ICS N—D3ar 1012k . - e . o .
) . ) _ 2016 £ ICS J4—ILFTAMTRESND T —HLSROSZIREL. FAENMTONERE
121 | YBLI=EDELBESIAOADRELPIEEEFT RNEN ? R No <% The approach should be validated and adjusted based on 2016 Field Testing data.
. ’
BRURIBLUVETIRVIZELT.ICS /A—232 1.0 DFEKIC
122 | AT TIAIS AEZEETREFLRLZIAUMBIN? BLHNIET Yes | RRLALANILEZIFT TR, #lBE O 2B R O RICOWTHLRETE2LELNH S, Diversification between jurisdictions should be considered in addition to stress levels.
NEFHEB LU ZORMWERRSNT=0Y,
TKESLVMUFER AT DA ALALIT B ? 5t
BARAL V=LY,
123 . . Yes (AAREL)
TNolDIGFE. GEYILERHND) BIDRARL ALAJLESEHLE LU
RHLELBITRENTLY,
KERBHIRIICEATBAMNALARLITET A ? ERBARES, - . . . Since the scenario envisaged for mass lapse risk is not clear, we cannot comment on this issue.
o R REBYIRINEET S FTVADBABETHENZHAAVRTELGLD . BESNELY
NolDIHFE. GEYIEEHLND) DA ALANILEEHE LU . However, depending on the assumed scenario, the conclusion could change, as per our comment on
) _ FIAIZHELT Q129 OEIZHICGEEHDBEYEE mrb\zbé:&,&’)é F1-. 2016 £ ICS
124 | wHLEEBITRENT =LY, No - Q129.
T4—ILRTRARCTRESNET 2L EDSZ2 . T—RIZEICIAIS OFE HEHIFIEREN
) o . Additionally, verification and adjustments should be made by referencing data gathered during the 2016
kL THREE. SAREDITONEIRETH D,
ICS Field Testing exercise including qualitative judgment by the IAIS based on the data.
BB OIMYRLITET A 2 SBARES .
125 ) (aAVMEL)
NolDBE . RBORYRWERERS,
[KESIUVFLURERIETKRERNERIOKREVAZEAT
126 ) Yes (QAAUREL)
BEWSTTR—F LB, ? SHEARES,
fREY- K RVIZDONT, HIBIZ k> TEBIRMN REFERT
127 | 32&%XIFT 2O DL H S0 ? RIELLSEEERLE (TAUREL)
BHBBL =LY,
fRHY- KB RIZEET Bl T E DB E AL AL AR ILERTE
128 | 9552 TIAIS MERATREERNLEFECSET—I0HD (TAUREL)
2 SiEARES,
120 REMFH)RVIZET BALLRIE, BRICRDIETICH DS y REBUIDNEDESIBLFIATRETEINDHEFRIZBLDS, ZDTFIAIZIELCTEL | The scenario of how a mass lapse occurs is not expressly stated, but the following can be said
€es

TETOMMIAIRERRZMITH L TERASh AN EM 2 SRR,

TDEZANHD,

depending on the scenario:
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RIREEEEREE JAIS) OYRIRN—ADERELREE (ICS) DEZRTHHBEXEICRIERHEER

REREADOERATRICE SRR, MY TREEEEET S0 THNIE. f#7H
EAAREDEZNL, EEDORMERRICT—EDRENNERILEEZI LN, BIED Y
[ZOWTHEHMEEZEOEE TICEENRERYNLTIRIEHETHIENEZDL
nd,

RHNE. BRBRFNET. EF LFFONMRRICELLDEEET 2D THN
F REZRCEMICIOTHRIRIRLGDILDEEZAOND, TDEE. BREBICT
DERTRELFIRERNOREEZREZE LD aVvIERETHENBZAON
B0 EAIFE BRHEROXREVERPLEZNEREEERLE . BEOEMREIYD
RRHEBREDEGDEZEZ N, DIaEdH BUBRRENDVETHEHLEREIC
ML THATRMISRLTWAEMAICOVTIE, BHRREAEOTHLIRNERRIZKE
RRIDHENET HIENEZLNSD,

- If reputational issues and policyholder runs etc. based on insurer's credit uncertainty are assumed, a
certain number of lapses can be expected to occur, whether the surrender strain is positive or negative.
Therefore, the value of contacts with negative surrender strain should not be set at zero. Instead, net
risk calculation should be conducted together with contracts with positive strain.

- If external factors such as tax reforms, decline in product competitiveness, and rise in interest rates
are assumed, the lapse rate could vary depending on factor or product. In such cases, different shocks
which take into account respective causes of surrender could be applied to each product. For example,
it is likely that the lapse rate would be lower for products with larger penalties for surrender or low cash
surrender values. Products that explicitly state that the cash surrender value is low could at least be

excluded from the range of mass surrenders as in the case of products with a zero cash surrender value.

REEHIRIICET IR RIE, BHICHRLIERHAEDEY

130 NO Q.129 37 Please refer to our comments on Q129.
IZHLTCDHBERAINEHRED ? FEARED,
fBH- 5 RSIZBAL T, ICS /A —2 3y 1.0 DBISEIZ M I+ T IAIS KESIURLUREZFIZELVT, Homogeneous Risk Group(HRG)Z &IZi#E 9 %A | Regarding level and trend components, the approach taken for the 2016 Field Testing is overly
MEETREFLZAAVIHIMN 2 ELBNIE+ LGRS LADAB(LEEMETHM) ZFHIETHELS 2016FT DF%K(L, IXT®D HRG IZHLVT | conservative, as it determines whether to apply an upward or a downward stress for each
131 | KUZDRIERAR STz, Yes | BBRHIELAFTFNEARICEILTEHEVNSITEXFEKRLTEY ., BEICRSTHTHS, Homogeneous Risk Group (HRG), which means that for all HRGs the lapse rate will change adversely.
BIUELR-BETENETNAOLFIFICETEMEERLET IL—T2ETEE LIz | The amounts of the decreased net asset value calculated on the group level under the lapse rate
BE= HWNIHMITHAIELTHET RETHS, increase /decrease scenarios respectively should be aggregated independently.
BE)RIIZHT DA ALALIEEY) 2 SRBARES.
132 | TNoDIHFE. GEUIERDHONE) DX AL ANIILETHLE LU (TAAVRZL)
MmBLEEBITTRENTIZLY,
BEIRIIOVT, MBI TRUDIRANREHEATHILE
133 | XHFTH-ODFNIEH D ? iRPLLALSHFEME R UERBAAL V= (TAAVRZL)
LY,
BEYRYICEAT MBS OB EAC AL ANIILERET S5
134 | ATIAIS MERTAREERMLEFEOSRT IV HEHN 25 (TAVRZL)
BARES,
RIREHDEE A IVITEHT 2RI T T DEES—HREY
135 | LAV DUICET 2L D ERGDHEVIFHN HHH 2 FBAREL V= No (TAVREL)
LY,
IAIS IFEARRBRERE A TL DR R 100%THHEEE . . . . _ o _ _ _ . . _
136 | <t S, Mo DB . £0p k5= HaRIE 53¢ LA " B8 1 DAL, ;@t?ﬁ;zth:uon\ét%z?héo f;ﬁ%%iﬁﬁ%%tﬂ%%@{) Assuming a 100% correlation is excessive stress. The driver for manifestation of risks for unit expense
xHM? JLERDURIEBEOERITIELRS-O. HEXEOEEZ S, and expense inflation are different. Therefore, we think correlation is zero.
BARELZEEAILOHEOREICEATEST —4Y—X
137 | [EHEM? No
YesI|DIHE . FDY—RIZET HIERERMEEES,
138 | IAIS FRBAVILDBEEMRERENT H-OICLRERTSHS (aAvhEL)
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RIREEEEREE JAIS) OYRIRN—ADERELREE (ICS) DEZRTHHBEXEICRIERHEER

LEREFTAREMN?
[Yes]DBE. LRDKELLTIZEDRENR UM ?IRET S
IKELRIERLTUL=EE LY,

BEYRYIZELT.ICS /A—Ya> 1.0 DERAFEIZE T T IAIS i’&

139 | BIREFLDAAVDH LM ? LB I+ R HEES L UE No
DRWEBSSN TN,

IAIG DB EHERD=H BRIVAR—IY (LY RIDFRTE F-LBHMELTAUNEREL-IGE . BRRLLIRIEHOEEENEH# /TS EH | Adopting new reporting segmentation would make it difficult to capture the basic information necessary
HICEOINTI|RESNIRETH D, |E LT AVMIDNT, K EIND, & jurisdiction DEFE LT AVMIEIKDHIERENEEZ D, to assess exposure such as premiums. Therefore, it is more practical to base segmentation on existing
DVTRDFENRELONDREMN? Tl BB OE T AV NMIBERIND R, TOHE - AU DY R4 EFR | jurisdictional reporting segments.

140 DEYEBIZBE RSN =T AV, [Yes IDBE . FDHNE ® LT=/KEELRDBRETHY, 2016 F FT TNESNZT—2ELSHB DS ZAREL. SAEMNIT | Factors to be applied to each segment of each jurisdiction should reflect the risk features of each
SHBARES. hhERETH D, jurisdiction and segment, and be validated and adjusted based on 2016 Field Testing data.
QEERBICETIREDIME LT AR LYFALE BEIVRIOMEMICEDIEREIEH LOMEHIARYETHLZEMNEESIN, ICS1.0 | Reporting based on the location of risks could be operationally unfeasible. Approximations such as
TAUR [Yes IDBA . EDESITET AV TRAEDH D [ZHENTEZHUNBIZEZITONT-IBITPEIZ TS DOKREFREMZFICE DIEREAE | reporting based on the location where risks were underwritten, and the location of the head office of the
YIRWERERT DD H ., SHBAEES, WU UMNROONDEIRETH D, insurance entity that underwrote the risks should be allowed for ICS 1.0.

FTEESN TOSERBZEBRIZHHIRERIRIDITIRR—2

(a1 FAR—RELTEDODNHREN? Voo
NolDIZE . MIZE DIBREFEIREMFEL . BHEBRTUL
= = A
RIRE XD ERBREHT IIIMEEIRIDITHIRR—T v

142 R—=ZELTHEDNEREN? Voo
NoIDIZE . MIZE DIBFEEHEIREMFEL ., BHEBRTL
==&y,

ICS {Z#EFEMBAMITELL, 2015 F£H KU 2016 EDT1—ILF
TANCERAEIN -, REEHIRVEXZILFE IR VDR EHRD
<R 57 T O—FIXELTHEM ?

143 | INoIDIGFE . TR TOEEREICH-VESHDHLHEEE Yes
RAIBENHLHE, FEEFRELTERAR-EEHEIR
DRICSEDNTGVRERMOIBLENHDHLESFEZ DD, LYHEL]

BREEZZOHMWELLITRLTULZE LY,
ICS REFEFARLL T, MBEARBILEYI M ? Property-like 72 & @ segment category NMFEEEZE 1 £33 LM EXBASHIZIRSFAIT | Assuming a 100% correlation within the same segment category such as "property-like" is clearly too

" NolDIFE | FEMEHSKRERLZOMIWE RSN, o HB, VAR OHBRBIILVEEEZRLI-EDET HRETHY. 2016 F FT TUNE | conservative. Risk and correlation factors should reflect economic reality. Correlation should be

SNBET—RLBEBL., T—2IZE I IAIS O EHAFIEH KL TREE. SAEAITH N | validated and adjusted based on 2016 Field Testing data, and qualitative judgement of the IAIS based
BHRETHS, on such data should be taken into account.
ICS EBEF X ELT, hTIU—FEID 50% DFEEHER L E I 2 YROBBOHBRBIILVEREEZRLEZEDETERETHY. 2016 & FT TUNE SN | Risk and correlation factors should reflect economic reality. Correlation should be validated and adjusted

145 | TNolDIGE . SEEHESRBREEZDOHMUE RSN, No | B2T—4HLBHBL., T—2ITEDCIAIS O EMHRIFIBTEINBEL THEE. AN 1THMN B | based on 2016 Field Testing data, and qualitative judgement of the IAIS based on such data should be

ETHSB taken into account.
146 | ICS ZBEFXLL T, iR 25% DB FEIITEI M 2 No | URVZREBOHEBRBIIYEREZRLI-EDETIHIRETHY, 2016 & FT TIRE SN | Risk and correlation factors should reflect economic reality. Correlation should be validated and adjusted
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RIREBEEREEE (TAIS) DYRIR—XADEREREE (ICS) DEZRHiH:

EXEICHRIEBRBIER

NolDIHE . FENEHSIRBEREZTDMMPETINLY,

5T—5bSHL. T FEH

ETHD,

—AIZEI<IAIS O FE MR HI BT H IR L THREE . Thnd~

based on 2016 Field Testing data, and qualitative judgement of the IAIS based on such data should be

taken into account.

RIRHY R EXIMBER IRV DFEHDF ) TL—avIZER
AJREA FE T, 2016 EI4— LR T A TCED =BT —42% 0

BHOEEREDERICASICEEHEL - THATESLSH e e -
B y REBEHRVIZDONTIE, PEERERLELZBERDOENMIZIETER S MICHESEHA%E | Based on the assumption that the difference between the projected and actual loss ratios of premium
7 f es
LT.995VaR FHEDV RV ZREEEH T HHELTEHIRNETHD, risk is a normal distribution, calculating a risk factor equivalent to 99.5% VaR should be applied.
MYes|DIHE . BEAMNAHM. BRITHWESEEHNB LUHRNLER
SN\ BEIFENBEED T AV M OT—4FEFEITHLTKY
B THHGEE (L. ThLIERHEEL-L,
BOETF—SA NS AE | IAIS AEHEE (ST BEBREIRSE ' ] N o
X - B—#EBRDOELUD T AV LD ZRBEERT S, T-IER—MERDZRIED S5, 15 | Factors of similar segments within the same jurisdiction or the highest factor in the given jurisdiction
148 | FUXIFERIVRVDBRBERETEDLIBFEEHEMN ? Yes ) ) .
i ELRZFEVEDZERTILEDFENEZZOND, could be applied.
MYesIDZE . FARELV =LY,
ICS ZHF X D AR LLE AT REAR ) RV T LLE T e 45 R LB AT RETE HREIR T B 1=(2H ., bucket (X Mg - KT AV LDRHIEREEZFR T DI | In order to ensure comparability, an appropriate number of buckets that reflect the risks of each
149 | #183LVSBMEEEL DD, IAIS MBI R S EOHEE R Yes | BWELRHEMNRESINEZRETHY. 2016 &F FT TIRESINEIT—E2ELSBDSZMEE. 5 | jurisdiction/segment should be set. The number of buckets and factors should be validated and adjusted
ETBEHITHEIENTEEHEITH DM ? HBARES. BRTHONERETHD, based on 2016 Field Testing data.
ICS BEFEDXARICEVWTHFICHEDEREFEDER
HO—F+IEEELT) ChEOREE RO SBENLHE o
150 | i3 Premium Risk [2DUL\TI&, BEET—2H5 Catastrophe risk charge DX H ELLSHE K | With regard to Premium risk, it is necessary to exclude catastrophes (such as natural disasters) from
NP Yes
i . X KE(BRKEF)ZERITIVENHD, loss ratio data that are subject to the Catastrophe risk charge.
[Yes|DIGE. FEMZERINIL BETHNIL VRO L, Fi:
WEEI AT EDEWVERLTULMEE 2L,
REEF ZVBLUXIMERYRVIZEL, ICS/N—23 2 1.0 DFF
151 | EICAITTIAIS NERTANEELDIAVMGHEIN?LLHN No
E+DEEHME S UFORIUERS ST,
152 BEMEEYRIOHFLWMERILET A ? 5EBEEES, EESNTWAEERNLEYFIAOCERBOIBINTBATH S0, AAVMIEE TH | We cannot comment on the appropriateness of the new specifications as evidence of the defined
No
o scenarios and factors have not been provided.
153 ERATETAYFTIALICS (2HTHBIERIBEE) R D KRB BEMGEEIRIELTE BIRETEZOT7ARRMORENE Z DN, EFF%1T | With regard to latent liability risk, another "asbestos incident" could be considered such a risk. If a mass
Yes
ELTHERASNZRED ? RBARES, BN ESLNEDEELTLADTHNILEYI THSEEZ S, tort scenario envisages such an incident, we think it is appropriate to use such a scenario.
BEMBEEYRIITOVT DS FIAPREDOLETH D N ) We are concerned about duplication between Catastrophe risk and Premium and Claim Reserve risks.
RIEFI R/ ZIMBERVRVEDEEZICBRELH D, MIRID) RV FRBIZKIZRID
m? .. . . . Since their calculation basis has not been disclosed, it is not clear how much Premium and Claim Reserve
_ ERNEDREHBYRAENTOEAINEIEHBRORARINLGWN-HFHATHLIN., R
MYes|DIZE . ERMICEIF 125X THRMLERINTLY, risks take into account Catastrophe risk. In order to avoid duplication, the portion representing
154 Yes | BIEDT=0H. REFIRV/ZIFEE VRV DFZRBHOR)RIEEREERTH(ENT
. Catastrophe risk should be deducted from Premium and Claim Reserve risks. (If it has been deducted, it
WADTHNIEZNZHIELLT D) D RKVRVIFREHIRY/ZIMEEVRIIZEE
. should be clearly stated.) Consideration could be given to including Catastrophe risk among Premium
NTWAHEEEGTHILLEAOND,
and Claim Reserve risks.
2016 74— ILETRARTHN—ENTLSRYJL(ERIZVANT
155 V) DIEMNIZ.ICS BEFRICERINIRELFUFITENT
No

IAIG WRECHEINSDIEELRERKERYLIEH DM ?
MYes]DBE. RYIDEES LV FD M EARML R E D
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RIREBEEREEE (TAIS) DYRIR—XADEREREE (ICS) DEZRHiH:

EXZITRIEBRHBIER

BENEEOHT)RANERBREL =LY,

2015 EH LU 2016 EDT(—IILRFRCHEAESN=-OF)A (L
RICHB)DFT. EEUHZOMDERT,. EAXKEFURIER

3 14 TREIND 2015FT DEER B LU /N5 442 DR, 2016FT DFERBEEZ . BAR
KEVRIBIVEEFTTIRIVICBET S ELEZAOND, BITOKRKEYRIDE

Given the 2015 Field Testing results shown in Table 14, Paragraph 442, and the 2016 Field Testing

results, scenarios could be limited to natural Catastrophe and liability risks only. There are concerns that

156 | ITESHLNDIRETHEVLDEHHH ? Yes | " . the current Catastrophe risk calculation approach overlaps with these for other risks. Therefore, it is
\ BIAEIMDIRIEDEENBEZINDS-H. BRKBIRY EEEFIRIDEE
[YesIDIHE . BWESHTYRMRENEZELY, . R _ important that the impact of natural Catastrophe and liability risks are deducted from Premium and
NMRIEH/ ZIMEEVRIDLERENSGIELELEETH D,
Claims Reserve risks.
ICS/NA—23V 10IZBN T IAS FEXRKEETILOEREED Unique to insurers, natural disaster is a risk to which no other type of financial institution is exposed. It
. BARAKFURVIZOEmMEEICRONENMRBRESHEEOEELRIRITHY., &1t
BHREM 2 ERBARAL VLY, varies depending on the characteristics of each IAIG's portfolio, such as its products and the
157 Yes | DRAT A - ERGRIRR—F AV HFEICEYVED IRV KRELELG D, T
N . _ _ jurisdictions in which it operates. If catastrophe models are able to reflect such characteristics more
DYFHELYEYICREAIEEGEBRKEETIILOFERTRYEEEZ S,
appropriately, the TAIS should allow their use.
IAIS AV ICS N—LaV 10 ITBVWTEAKEETILOFERER ICS N—U32 10 ITHITHETIVFIRAOEKRBEHICEET SR, Confidential If approval requirements regarding the use of models in ICS Version 1.0 are considered only for
56 . ETILOF AN DNEMNDLLE AT 67 B A K EETM <45 Reporting M IGDAHZEZFEICEWLN =D THNIL., D7a<E$ 2017 F£E D Confidential confidential reporting purposes, it is too early to introduce formal approval processes, at least for 2017
UDKIEEHEITT 012, BEERRITONZIREN? Reporting XM O ARBHZEBETSIZEIX IAIG, BSBEDEE DEHFHHEIZE 4% | confidential reporting, because both IAIGs and supervisors would not be able to make sufficient
Yes|DIHE. EHOLNIREEHITOVTEREFRR SN LWEhbHY. FHimBLELEND, preparations in time.
LY, LAL.ICS MIBEMLGFERELTIE., FRMICLLE TN ZIHIRTIE AN S, ETIL | Meanwhile, as part of a standard method, appropriate review process regarding the use of models
DOF AL TCEEEICEIRILBEBUELE 2a—TOERNEHLEINEIRETH should be put in place in the future, such as the validation of models by supervisors, in order to ensure
%, comparability.
BL. ZOREEIZHT->TIX. BEBLULICEERGREELT HEEETEIRETHS, 5l | However, with the validation of models, standards that are stricter than necessary should be avoided.
AL EEENEHDRBEHDETILELRL, B20OHIRDHEESMIZIEEE | The IAIS should examine the introduction of validation and review processes which are effective and
158 Yes | 33%E. MR- BEMERIE-LEA—TOCRDBAEZRIIITRETHS, efficient. For example, to begin with supervisors could compare insurers' models and then focus on
MAT RESTIZECHWONTWSETILEZ IAIS ARETHE0, KELB/EHA R | matters of concern found in the first step.
E-LEa—L.ICSIZHITHZEMNLBYRIVEHRAEDRIRFEDVEDELTIRAT A | Additionally, models widely used by insurers could be subject to IAIS approval or, after validation and
LEZOND, review by jurisdictional supervisors, be introduced as one of the options in a standard method of risk
BH. BRICIZFEFEETOESTRESUNSELTOIEZTRIEHEEHEELLDS | calculation for ICS.
HiEAHY., BAORKRWLBRKEZIRIDETILEERL TS, H%ETILIZA | It should be noted that the General Insurance Rating Organization of Japan, of which almost all
AKDYNAR—RFIEFTEBRKFTIRVEQFFMICELFRINTLS2H, R Japanese general insurers are members, develop risk models of natural disaster types that are common
ILEIDHBEZEDLSICRMTEINEVNSHRITEDIELEDOD, BRYILDIYRYEEFEE | in Japan. Because these models are utilised in the assessment of natural disaster risk under Japanese
THLTIELREDIZENGURVERFEDERBEO—DELTIRASNIRETH solvency regulations, they should be introduced as one of the above options to calculate the risk amount
o of each peril, though how correlation among perils can be reflected is still to be examined.
EAKBETILELVIAGIZ&ZZDOFBIZETBERT. T ICS N—U32 10 [2TBVWT. RDLSIHERDIBENEZOND, For ICS Version 1.0, the following could be reported:
—TIAREBEICREINIRELDEHZH ? [Yes|DIFGE ETILDOATR(BHNIL) - Names of the model (if any)
159 | EEFIEZEIFTL12EL, Yes | *RUA—FETILH, AEEARETILHO - A vendor model or an internally developed model
“ETILAAN—T Bithig - Areas and perils covered by the model
RYL-ETILORESE - Overview of the model
EAKZBETILELVIAG 2K FDFAICET 2BMAAE ZHEMTARTETILICEVWTIE, RIRESELEDRET —4EAHNELTIRYEEET | In standard internal models, the risk amount is calculated using input data owned by the insurer such as
160 | #oHIFT.ICS A—2a2 1.0 D—EELDZRELDEHEM? | Yes | BT 5. BEHEFRICEWTHARREG T —2IEEHAEEBKYILAOBRDLDTH | insured amounts. However, the available data at the time of calculation is before the reference date of

Eﬁﬁﬂﬁﬁb‘f:“o

Y, BEICISCHARREL T —2E AN -8 BB HEE{T A TIhERAWNSIL

the calculation. Hence, it is usual to use such data with reasonable adjustments as required.
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RIREEEEREE JAIS) OYRIRN—ADERELREE (ICS) DEZRTHHBEXEICRIERHEER

N—BHTHS,
ZDESFERLMEICS1.0 IZTBEWTHRDONIRETH D, HH. SHLE=EIRLNEHE
KDEEVIROD—DEEEHEICEVTHITHOhA TS,

Such an approach mentioned above should be allowed in ICS Version 1.0, which is also the practice in

calculations of Japanese solvency regulations.

161

IAIG AV ICS DIEHFREICEDHON =B EH-F LN TELED >
56 TOMBUEET=OICT IL—TEBENRIEH
BlxHdN7?

YesIDIHZE . RET HIREDFHFMEARMERL TV FZELY,

(AAREL)

ANABMERKEIF)F (2016 FRATHLEHREICERSATL
%)L ICS REFHELTHEIMN?

NolDIZHE . O FHVAEBET 2-ODERNLERELEH®
SELEEBITTREN =LY,

TAYRZIZOWT, BHAFEYVHDOBZTORRXEICHT HREMBAUNDIEAFE
HRICTHILIEUTOEHINSTELY THD.
-BHAEYVHOBREFIRERBE TR MEHRET—RMICEREORKRERIC
VRV JEVSIKRKEBIRIDEREIZEELEN,

As for terrorism risks, it is inappropriate to include damage to own properties and payments to
employees other than insurance benefits, for the following reasons:
- Damage to own properties etc. is not an insured loss, and does not match the definition of Catastrophe

risk, which is a "risk involving a low frequency and generally high severity insured accident”.

162 No BHEI T YRELEERERETHIEICHY  BEITRSFRIZEEE@IZ DA > TLY | - This assumes an accident targeting the insurer itself, and we think that this leads to an overly
bEEZLND, conservative evaluation.
FARL—2a3F IRV EDEENBREIND, - There are concerns over overlaps with Operational risk.
F-. BRREZEDOFMIZH->TIL. RDS EDFELL FUA KB ETEE . EFFATFER | In addition, in order to reduce the practical burden, damage assessment using similar scenarios such as
BOBRNLEOHNEIRETHD, RDS should be allowed for the assessment of insured losses.
BRIEOEIICETHBHEMERIRIDOHEIC O LTOTS _ _ o
Lo o BRERAIVRVEI HBEDOERIRINEYIZEEINTLSHEICIL. ICS FIEE
A—FIE.ICS /N\—2ar 1.0 D BMICERL L TELYI, ? B BARE , . ) _ . Contingent Credit risk does not significantly affect the entire ICS capital requirement, as long as Credit
- AKERICEELGEEEHLGVEDEEZEZOND, K- T HBEDERRVNELIC
163 | 2, Yes _ . risk is properly controlled. Therefore, in such cases, more accurate calculation is unnecessary, and thus
) . EEINTWARYIZEVTIE., KYERLGHEEZITOILEELGLBEOT7IO—FIC
TNolDIGFE.ICS ZEFRLL TV BEUHRBH 7 IO—FD T we support the current approach.
BMESRUBEL=L, ’
BEAKEYRYIZEALT,ICS /N—3> 1.0 ORRIZRAITT IAIS
164 | NEE T REFELZOAVMHIM 2 ELHBNIE+ LGRS No
KUV ZDRAEBR SN TN,
FEEICBIEIMFRABLITEEFBETIZENTE, £28
EE3THOI=ESIHES— LR - H—THNTRTOERTKY
165 | BLELWSEBETIZEVLWTEH. WTFNTEHEET 554 A X No
TOA—ILE-H—TERETIHEEHIN ? [Yes IDHE . 7#
ﬁ%ﬁ&rﬁh?‘:b\o
6 EDERMANT—HEFESTEFIIRIDAMNREHKET S
EWS IAIS O 7 FE—F (L@ ? INo I DB E . B 1 D
99.5%VaR Z B1RKELLE-EFIRIAL RAERIES 510D . - o
. X EHEMEOBEAHNSIE. 6 FEVLVSEHBTIEAL, LYEWVEIR (BIZ (X 20 £%) ME XL | Rather than a short timeline of six years, for objectivity, calibration using a longer timeline (for example,
166 | BT —2HMIZOVWTERERAR STz, KYELEIRA No R . ) ) _
o UANT—RIZE I FrYTL—arv NEFELWNEEZ D, 20 years) of historical data would be preferable.
FELWNEEZ 255X, THREOELIZEDKIIZHNET S
DHPICSEFVRIRANL ZADBEEDEEIZDONTHIRRT
AV b= (A
167 | ICSIE. A—ILE-H—TDECDEELGLD (L THBEDAEE | @ | ETBESIVISYMEAEZEELLNEER D, Upward, downward and flattening should be used.
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RIREEEEREE JAIS) OYRIRN—ADERELREE (ICS) DEZRTHHBEXEICRIERHEER

ffig REMN. HAWNIELN (TFYMEFEFRT—TE)BIR
DFHAEICEHLNEIREN ? EAMIZE, UTOLThAED
NBEREN? EADEEEHASNT=L,

OLTHBDH

QLTHEBEIUTISVME

QLTFHEEIUVRT—T 1L

@LT#E. 77vME. RAT4—T'1E

168

IAIS NMERATHREEEZDEF RIDRESEFE M ?
NolDIHE . REF EZFIRREES.

Yes

169

IAIS [FEFYRVIZONT, BEMO DN RERH S NEN?
BMEADSIZ ., EQRIIENERET SN EFMELSRLIM1ZE
T:(l\o

No

(AAUREL)

170

GAAPHIZEITDEFIVRIDAEREIZET S 2 DORIRK (1
F1=E2) D55, ELELMAKY RV ? SRRV, WThER
BHEEZONDEHEE, REFEFLIREQHEICETS
WERERERL=L,

(AAVREL)

17

FHiE2FEBEXASEEIFPRRELEERSN TS LDHR
ISI-THEY . BRMUICTCNLDEETBREVRIDAHITHES
NIWITES TS IAIS FCNODEEERTET H-HODEHE
DERARERFTREN ?[YesIDHE . TDO LI EELECD
WTOREZELV12E, BBV LY,

(AAUREL)

171

MWHBWE, FE 2 T.CNoDEEDIL—EIERITHEHRRE
TIRIBVAIREMAHHEVIBREHE T REN ? [Yes | D15
B.EDEIITENERET DDA RL. FRBARRL=LY,

(AAVREL)

172

EFZAZIZEIL. ICS /A—232 1.0 DEARICAITTIAIS AEE
FTREFLHDZAAVDH DD ?2 ELBNIETRHFHMELUVZEFD
RAERRSNT=0N,

No

173

MADEIT A T—avICBT 5 4 RS 7TO0—FIL@EN ?
NolDIZE . RBELZDRMWERL TS,

Yes

(AAUREL)

174

MARSTAITARAILRILICS ZEFRICEDHONZREMN?
SHBARES

Yes

2016 FET4—ILRTRMIBVTEHEALTWAFEEZFT 5,

Fhabhs BYHRRICOVWTIEIRITA)TA AN RZRARMICERBLEVVERAKE
FAL KXA T a0 0FFHIABBEL LI EHEFLZDOARICH MBI RVEAICE
WTIEBERRITAITARANREEER T HFEETHENEFLLY,

We support the approach used for the 2016 Field Testing.
As for cash equity, a factor-based approach should be taken which does not explicitly consider volatility
stress. For risk measurement of liabilities that require assessment of options such as variable annuities,

equity volatility stress should be considered.

175

2016 ET4—ILRTRMZBIT BB AR TAUTA AL R DEKRET
(BT ? TNo I DIFA . SHHLOEEHLE L L ICEIRIRER R
éhf:li\o

Yes

176

REARDTITO—FILICS ZEFXRITHE LTS ? 5iBAEE

Yes

(AAUMEL)
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RIREEEEREE JAIS) OYRIRN—ADERELREE (ICS) DEZRTHHBEXEICRIERHEER

3. NolDIFHE . RET7TO—F BIRIERFTA)TA AL ZAD
) ZFRFE T HIX TREGDRIOT—RICET2EREEE
HHYPFTERLTIELLY,

177

REHXIRE DOEYHZTE D ? FBARED. INo I D5 S, &£

DESCHMYESINED, FRIKRKREEER T H-0ICE

DEIGHERELFERTANEN ? TELGHRF ORI EDHH
YogCRLULGER(T—23ET) ERTRLTIELLY.

Yes

EHAHAREICOVT BEROHBIFEREEEZS.

It is unnecessary to make adjustments to the treatment of long-term equity investments.

178

BV RIFv—2CFROBE-OIZHEYN ) vIREEBRT 5L
X T HIERNIEIHED ? [Yes IDIGE . IRESN-HEEE(T
T HEELERLTLM=1EE L),

No

179

BRXIRIFYy—2@FTAL YN GITEERS T -0 T
HEZEHHINEN?HBARBD, [YesIDHE . TN LILHET
EDRIIRASNBESNIREN?BIET HETELT —5F
BEEEOM LT IRSNELY,

(AAvhEL)

180

ICS IZH 1T 2B IT7 70— F I BRI FHLFEE S M I
LCES A 2 SiBARES

Yes

MGEERICIECTRED IR AT I3V EEHTWDIG A L, EBREKEF G FTE
EIORENHY. BIT770—FHLTLILBUTRWNEENH DA EHAEDE
MUZHRFEANEOCERLGVLDEEZD,

When management actions are specified according to market movements, it is necessary to conduct
path dependent valuations. In order not to make calculation too complex, the current approaches may

be acceptable, though they are not always appropriate.

181

ICS [FCoDBEDRZMICEHTIEERIRIET N THEL
TWah 7 SBARED.

No

BEHOBERFEEOIRIAVNT IOV DEVIGLTIRIDNERLGLHIEND, £2TE
HRIDEITRHETHIEEZD,

Because risks vary depending on each insurer’s product features and management actions, it is

impossible to capture all of the material risks for these types of contracts.

182

BBREFHEHRXIRIBLUEFYRIEHIRT 2R BT T
A—FIFHcH ? AR,

No

(AAUREL)

183

B ARVIZEL T, ICS /A—232 1.0 DBRICAEIT T IAIS i
BT REFLDZOAAVDHEIN? LLHNIETRLHEMSIUZ
DR E RS0,

No

184

2016 EI4— LR T A TCARBEY RAVICERSN =7 TO0—F &
MAV D ICS B Fix L TEYIA ? SRBAEES. INoIDIHE . Ef
(TR EB KV EEL [ ERMIIB EIREE RSN T-

LY,

Yes

(AAUREL)

185

2016 74— ILEFRFCARBIEYRVICERASN =7 TR—F (&
GAAP+(M ICS {22 F X L TEYI M ? HEARES, INo I DIFE . =
&R BHIE LV EE L [ EFRMABEIRES RENT-
LY,

(AAUREL)

186

FEIEYAZIZEALT.ICS /A—23> 1.0 OFAFEIZAITTIAIS A
ZEIREFLRDIZAAVAH I ? ELHNIE+ R HFEMB &
VZDRAEBRS5NT=0Y,

No

187

BBEVAIDANALARNILDREICFERSNS G HITBETI N ?
SEBARES,

Yes

(AAUhEL)
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RIREBEEREEE (TAIS) DYRIR—XADEREREE (ICS) DEZRHiH:

EXEICHRIEBRBIER

AL RBEFIZEWT,. TRTOBEEIZDOLNT 50% &LV E— D1
BRHEEETAHETBETIA ? SHBARES, [NolDIEE. A

188 . Yes (TAAUMEL)
RYICET BHEETNIIRERODSIZTIAIS MERATELHiE
XL N
BERYYT OBRYFELILETH ? $5RBARES. N . . . A for currencies of which the foreign exchange control system has been changed (for example, from a
RITAI)TADBEBERPICABTEEFNENERE (AENCEHF) ZREBRL-BRIC
189 No _ . . . fixed exchange rate system to a floating system) during the volatility observation period, stress levels
DWTIE, BHEFRFRAUBOT—2CLKYRN ADKEFRET RETH S,
should be determined based on data gathered since the relevant change.
IAIS (X85 FRAICHEITIREIZONT, A MERKRIIER BHNFEAICETAREICETSIABIRIVOES»HERARNORER. BN F4
- . _ N _ " . We believe that the proposed partial exemption for investment in foreign subsidiaries is on the premise
HBEREN ? ERBARES, DEXRDILD—EIZ fungibility BENENITLEZRIRETHLDEEZ LN S,
190 No e that part of these subsidiaries' capital lacks in fungibility. This issue should be further examined during
fungibility IZBS 9 23miEMN1THN S ICS20 [CAIFREFDH T, fiETAR/RIZONT
_ . the development of ICS Version 2.0 where fungibility will be discussed.
LREASNBHRETH D,
BHAFEEICHEFTEREICETHERRNMTET A 2 SiHRE
191 | _ (AAVREL)
jO
192 | ICS ADFEHAFELDLY RV AIEIXH D0 ? 5RBARES. (AAUMEL)
2016 £ T4 —)LFF AR TRENFFZTA—FIZDVT, BEigdIA
193 _ No (TAVRZL)
UhEH B ? FRBAFES,
104 WEETI ERBOBBLIRAR—T v OEYFEELH ? 5 ISR T LB AICBITIABIVAR—CrDREFRREEZP NS AEE | Treatment according to contract duration is inappropriate because it is likely to distort the economic
No
BAEES, HhH5I=. BUITIEHLGEWNEEZ D, reality of currency exposures at that point.
ABUARYICELT,ICS /N—23> 1.0 OFAKICA I+ T IAIS A%
195 | BT REFEDZAAVMHIM ? LLHNIE+REFERS LUZ No
DIBRZERARSAFLY,
2016 FI(—LR TR CAESFIRYISERSN-7T0—F _ . )
. i _ _ BEDREMEDLAV#ENTE DEHBRIITBATHY/\SA—2DKEDFEYITEIZBEIL | As it is not clear how the threshold and risk factors have been determined, it is impossible to judge
196 | [XICS REFHELTHEYN ? SHBARED. NolDIHE . FfFIFE | Yes _ .
) B TIFERTELGLD, 770—FERIT—MRMGFRERE LTS, whether or not the parameter level is appropriate. However, the approach itself is deemed common.
HAHMIE KURIHELLITE ARG EEREZ RSN,
BELER)RIIZELT,ICS /A—23> 1.0 DBIFIZEIFT IAIS
197 | AEBETRERLRLIAVIHEM ? L LHNIE 27 ES No
FUZDRIWAEBRR SN T=0Y,
ICS EAURYDBMDI=HIHEME AT DERAERDHDE SNEMEABMITOFERILFZEOHDIRETIEARL, S EMERABRMAIT 5T D1 EIERAME | The use of external credit ratings should not be allowed. The differences between ratings assigned by
198 | L5, 2016 ET4—)LRTFRFCTRVOWE7ZIO—FEBEAIEX No | IE#HIFETIEMDOREICIE. FETOCRENERLDILEFICERALTEEMNEL | credit rating agencies and external ratings, which are expected to emerge due to their varying rating
BIAN 2 HEXETEDON ? EHIIAEXELELOMN? BEMN. COFIGERTHFBRINDIRETIILRWNEEZ D, processes, should not be allowed.
HEHOEERXFICH TR DREAD P T, FREFRAIC
199 | KBEMEFERATHUNDEIREK (L (FEEEICLSTOL No (TAAVRZL)
RIEE) IEHBHM ? FEHMEFRBAREL LY,
IAIS (FIERBMAEHICE S TRITINZED TIEELEMAOE
) oo . . o _ _ In view of ensuring a level-playing field and comparability, we are concerned over the expansion of the
KOFERZRHIREN?HIZIE EBEEICLSTOLRATHE BCBS ETILIZE DUERKBRMI LN FEITLEED TIXAUVLEATHOE R HSEEIEE
200 No scope to allow the use of credit assessments (ratings and/or designations) not issued by credit rating

SNTARATPER (B :NAIC (2R RIRRERE) OIEZHTED
[2LBBD)GE,

[CETHRAEEZL TS EF, AFEME- LR RERERRLIBENH D,

agencies based on the BCBS model.
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RIREBEEREEE (TAIS) DYRIR—XADEREREE (ICS) DEZRHiH:

EXEICHRIEBRBIER

(1)E RS 200 233 BEZ M Yes IDIBE . IAIS [(FEBE(IZLET

200 | BFERDEFMEHHEEBL T BTREEORERELBE (aAUbrEL)
FAREM 2 HBAREL=LY,
(2)E 5 200 (ZxtF BEIZEMN YesIDIGE . EAKMEHOERLE
200 i (arvbhil)
[ZHE DI ERIZDWNTHEL) A ? ERBEFES,
ERRA LN KIBERNFHE (ERKMT. EK)ZICSIC
201 BWTHERTEHICLERDHINESIHZTRET DHERIC, IAIS H'E
No
BT REEZNMBIZHE0 ? YesIDIHA . SHBALFMZRLT
AV k= il A
2016 FIL— LR TR CERESSVEADTEEA—>DIEFA DSCRELU LTV ZAVSFEF. ARSI RE 7TO—FHEHETHILDLER
. . The approach using DSCR and LTV will be both burdensome and complicated.
YROFH—OIEREN -7 TO—F (L ICS {ZHEF HELTHEY) #9 %,
- - R N _ With regard to DSCR, it is onerous and practically difficult to regularly update data after making
202 | N ? FBARES. TNo I DIHE . ESBETNIELA, BfFIFEAL No |DSCR [2DWWT, BREETRICEHMICT —FZEHIH_LEEBLOEENKEL
investments. Consequently, while this complicated approach will increase the burden on IAIGs, it will
DML LVFHELLICEFRMBREE RSN, HIGIEEHEBHTDH, TOHRE. ERLET7IO—FTEELNEHI DB, HRILICHF
contribute less than expected to more elaborate results.
BLBWIENEE SN,
IAIS (&, BRIETVAR—S v, BHICERBESN-BRIZA S
HLBERVRVICOVWTELSTTA—FEERLDDTHRE
203 N i No (AAUREL)
N2 MYes DS, ERMGIREL. TOREEEMTHHME
K UEEAE IR RFEL V=LY,
ERAYARYICEALT.ICS /A—23> 1.0 OBAFICE T IAIS ¥ E
204 | BIREFLDZOAAIAH I ? LLHBNIE+DLREMBEUVE | No
DIRWE RS0,
205 IAIS [EAARL—2a3F WY RIFr—ODREICEL, BESHh T BHLHBEOZEICKY, ARL—3F L) RINERELTEF T A EITEVE | As Operational risk is not expected to be affected by the fluctuation in the volume of ceded reinsurance
Yes
HBEROIIRR—IrEFERTREH ? SHBARES, EBAZoNB=0. BEBAIOIVAR—SrDOADEYTHD, in practice, the IAIS should use exposures that are reported before the impact of ceded reinsurance.
RESNIEARL—2aF W RITIAR—U 4 ICS 12 F % INT 567 ISRREHSINTWAIBEDRRICEETSURIDEEY DR IIZBILTERIK | Under the current approach, "recognition of the increased risk associated with excessive growth"
[ZEYI A ? 54BARES DEHTIH. BBL—FOZE HERELEDEETEMIRIFY—I%%ZI(T5HZE | (explained in Paragraph 567) is subject to additional risk charges due to changes such as movements of
206 Yes | [Z7gY  URORELIIELGD, CNODERFZRYRKILIEIEBHMTER#ETHST- currency exchange rates and premium rate revisions. This does not reflect the actual risk conditions.
H. INEDEM)RIF—UFFEIETH0 . BEZ L FELREDBENBELEER Considering these factors are practically difficult to eliminate, it is necessary to abolish these additional
%, risk charges or make adjustments such as increasing the threshold.
RESNIEARL—2aF L) RIFRBIEKRESHE LU ED
207 ) (AAVREL)
WA DM D, ICS FZEFRITHEY A ? 54BAFES
FARL—23F LY RZIZEELT, ICS /A—232 1.0 OEFIZF T
208 | TIAIS NEETREFRLZIAVMIBLIM ? ELHNIE+ 75 No
HHES LU ZDORUE RSN,
2016 EIT(—IILRTF A TRV OB I ZDEE (L:E Y] BERBRERMEFITDHIAG ITEST. EXRKFURIIE. TOEBERDKRKEAH B | For IAIGs that own non-life insurers, most Catastrophe risk components are expected to be based on
200 N2 INoDIZE . ERMLGRERL. 207 70—FHEE &Y KE-BEFSTLEOBERRZMICE I(TENBEINDICEEHLLT . ERKEY | general insurance contracts, such as those of natural disaster and liability insurance. However, the
No

BEEDA DD TOEEZERRREAL =L,

RO EER-EREDIEERBRA 025 LL->THEY., —BEHERITLVS., JRREER:
ERICOVTIL, FEERE 0 ABRESNTLD)

correlation factors between Catastrophe risk and Life risk, and Health risk are set at 25% respectively,

which is inconsistent with the above expectation. (Meanwhile, the correlation factors between Non-life
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RIREEEERHEE (AIS) OYRAIRN—ADEKREFEE (ICS) DEZRMHHEXZICRIBREHEER

ZDEH.BEXAKEBURIIZOVWT, FhETh, BR-ER - ERED1—ILOYITIRY
[CEETHH. BENICERKEFTLER EEOHEBREEZICEETILNELH D,

risk and Life risk, and Health risk are set at 0% respectively.)
Therefore, it is necessary to change Catastrophe risk to sub-risks of Non-life, Life, and Health modules,
or to simplify the approach by changing correlation factors between Catastrophe risk and Life risk, and

Health risk to 0%.

ICS fBAF £ DA/ S A—ADX ¥ TL—avid. AFT ke

MHENSA—EDRIE L, RONF-T—EDHZEINTHEINEZRETII AL RIZT

Calibration of correlation parameters should not be based on limited data only. Even if relevant data is

210 HEET—4ARLN TN, HUBEDLHEESHI= Voo —ARFELEBETHOTEH. T—E3DIZKYBONT=/TA—EINT—ILERIZE | available, it will be necessary to judge whether the parameter derived from the data analysis
N2 NoIDIZE . ZTDHMWEEARNRERESLIURETTO—F ITHHEEELTRYUTHAIMNEIHFHIBL., ZLETHRWEEZONDIBEIZIZTESIT | appropriately reflects correlation in tail events, and in cases where it is deemed inappropriate, to make
FEMNT BN OBSEEHERL T EE LY, 3. ELSFIEERO DN LEELLNEEZ S, adjustments.

BACIENREDORBROEHDHEE/ASA—2DF¥)TL— FBE/NSSA—EDRIEIL. RoN=T—2DHZEDINTHINDEZRETIEZAL, RIZTF | Calibration of correlation parameters should not be based on limited data only. Even if relevant data is

’11 AVIZBLTUAS [FEDKIITT—REHEHATESM ? —ARFELEBETHOTEH. T—E3DIICEKYBONT=/ITA—ENT—ILERIZE | available, it will be necessary to judge whether the parameter derived from the data analysis

ITHHEEELTRUTHAINEIHFHIML, ZYTHEWEEZZONBBEEIZIZTIEEIT | appropriately reflects correlation in tail events, and in cases where it is deemed inappropriate, to make
S EVSFIEEBLDONLEELNEER D, adjustments.

’1s ICS #ZHF XD/ SA—2DF¥)TL—avICBET DA Yoo HENZA—FDRIEICEWNTIE, AIRELGRY T2 FRTHILEBERTAETH In the calibration of the correlation parameters, existing data sources should be maximised. For

FAHERT—2(EH5H ? §REARES, 5, FIZIE. FFIRVICEALTIE,. EEBRERNIALT—FERANSIENE XKD, example, abundant data is available with regard to Market risk.
ICS YRV THEASNHHEEFREIL. ICS BEFEKITHEL] For IAIGs that own non-life insurers, most Catastrophe risk components are expected to be based on
M ?ERBAEES, TNo I DIHA . MlE KU TEM FShi-RE BERBRESHEZFITBIAG [TEHT. EREFIRVIIEREZDORE 2 HNBEARKE" | general insurance contracts, such as those of natural disaster and liability insurance. However, the
EERLTOZEEL, REFEELEODBERBRZHICEI(IENEESNIN, ERLEEYRVEER -EMRE | correlation factors between Catastrophe risk and Life risk, and Health risk are set at 25% respectively,
213 o SRR 25%EE-STEY .. —EUER VTS, BREEBR - EEIZDONT which is inconsistent with the above expectation. (Meanwhile, the correlation factors between Non-life
(. 18RI %%k 0 HYERTE) risk and Life risk, and Health risk are set at 0% respectively.)
F0EH.BEXKEBVRIIZDOVT, FhEFh, BR-EF-EEES1—ILOYTRY | Therefore, it is necessary to change Catastrophe risk to sub-risks of Non-life, Life, and Health modules,
[CEETHH, BEMNICERKELER-EEOHEBEHRZFOICEEIINENHSD, | or to simplify the approach by changing the correlation factors between Catastrophe risk and Life risk,
and Health risk to 0%.
ERVRVIZERSN BRI, ICS FBEFEICHET M ? BEBEURVE.REERIYRY-RFVRY-BH- KRNI RVEOBBERBMS. ThTh2
) L L . N . R . The correlation factors between Expense risk and Mortality risk, Longevity risk, and Lapse risk are set at
214 NoJ DA MAS SV CRIATENLABRERL TS No 59:°25%:50% 0 TLISAT, ﬁEtlﬁ')X@-E%'}Z’{-ﬁ:;%’g R 'JZO#EE\TEH:L, 25%, 25%, and 50% respectively. However, even if these risks manifest, the impact on Expense risk is
12EL, TH . BEBIVRIANODZEZFIBOTRENEEZE AN, WTNLHEBEGFRKIE 0% RE L
252 expected to be very limited. Therefore, all of these correlation factors should be 0%.
B AVIERESNHHEERIIL. ICS BEFRITE M ?
215 | TNoIDIHE | MHLE LU TR FSh-RBEERLTLM: (AAUBEL)
&=Ly,
MES LUV ENRDRBRIZEAL T, ICS /N\—232 1.0 DEAFIC

216 | MITTIAIS NEET REBLLHIAVHEM ? HLHNIET No
DEHMB LV ZORUEBRSNTLN,

217 EREMEEBF EORRME/MEHIED /AT RN END K S75EY] BEMOHREBEEEOBR AL by TEH - 7TO—FORA. BLUEFHEA—X | To eliminate arbitrariness and ensure simplicity, we support the top-down approach and call for a
TREIXEDLSLELDM ? TOBENGERTEEEDRIATEET S, simplified realisability assessment on a consolidated basis.
ELRILTORMBREREFEATH7TA—F (L@ ? HBARE ) . L _ The approach would be appropriate, though only for items for which specific adjustments at the country

218 | _ Yes | ABBAMNHALHNCEAICHECEIEBIREI NI BHEEALND,

2o level can be determined.
219 | FA—/NILENBREFBEHT B LEAEELEZOSNDO (&M Bil-FTEEARATNENISERA T AREMEBLLERICHETHLIEFRLEE#EEZ | In practice it will be difficult to accurately calculate the rates to be respectively applied to revaluation
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RIREEEERHEE (AIS) OYRAIRN—ADEKREFEE (ICS) DEZRMHHEXZICRIBREHEER

MTDWVTERIB U =ZE =0\ IRESNDFEIZDONTIE, AUy
bETAYYNERBIZHFELTHELZE,

S5N51=8, YT IN—TEEROBRIABLTWDEALEDIBEICIE., BEMIZ,
ZADEHBEETERZINTVAENMRICEITZ IR T EEFHTLHLEL. HE
#HRXEFELGEMOMEBEERANDIILELTIEEI N ?

and capital requirements. Therefore, in cases where the tax rates can be presumed to approximate the
tax rate of the entire group, we propose the use of a simplified approach which utilises the annotated
data on effective tax rates required under many accounting standards, or tax rates applied to the parent

company or major group entities.

AR RBREREEENELADBAERICEFNDSEE. £
DRBETREME LD HERDRE A ZLFEHEERELYS
%o b TEOL - TIO—FEARELIZGA T REREEED

R LOREREEEDERINSZFRATIEAZAOND BH. ERIEOEH

The deduction percentage for DTAs according to the accounting framework can be used. The deduction

220 (S SRS | LS AHRE AT D (IR (X, THhDEIEE) 2L D%EFR | percentage should be set based on a valuation allowance that excludes the amounts for which the
R TAEM DB RE S ATV TIRE BB 2 B8 o o o i o
B OESAIEELNEE R B0 2 E 5 DEE DB RS WR—RDENGLETREEEZD, reversal period is unspecified (for example, depreciation of land).

LY,
IAIS (FEFE SR B RAREREDREIZDONT, KYRMLTYTH

221 | 77O—FEBHTREN? Yes I DHE. TORAZEMTD No
RImEHSRLLIZE L,

GAAP+HEEU MAV [ZH T 5B FHENBRER EICE A7 EER
222 | REEBSA T, IAIS B ERET T REMDFIRERERL TV FE S (TAAVRZL)
LY,
REREEESLIVRBERESABIL MAV LU GAAP+DE 7 B EETOIEE. —REERDRHEBNZRBLACEENDRELLY  EFARAM | Taking into account the effect of discounting will necessarily increase the associated burden of IAIGs
TO—FIZBWT, LD /NSURO—MER LD B AL TS ERICKELGD2O ., BEMICEISIZZEBLLEVIENTREMEEZ D, greatly, including an estimation of the reversal period of temporary differences. Therefore, it is realistic
223 RO, Bl DFEEEETHLIFARINEIREN ? 5iEH " INTGUAD—REE QOKXKFEMNE S RDMETE LSN TS EDRHRITILTIX, #4422 | simply not to reflect the discounting effect.
F&>. GTFAT7LURB B R THEINSEERY, BEERICKDBEIF/NESVEEZS | Assuming that most of balance sheet items are recorded on a discounted basis, timing differences will
hEL . REBRESEE RBREBRESEEL. OISRV —FEBEDEAS ML R-N | also be calculated on such a basis, and potential inaccuracies in the simplified approach will be small. At
BEEZLND, the same time, this will ensure consistency between DTAs / DTLs and other balance sheet items.
LEREBANDRIZENYesIDIGE . REMREE EF-(TBRER

224 | £ BB 1 FBEOH (Bl REIER) (2D TOEIBIIZHIRAH
[Tohb_EH ? ERBARRD.

AL RZDZEREEEICT T HEIEINROBMEL. ICS FTE B For the consistency with accounting and simplicity, it is unnecessary to take the discounting effect into

225 | i ) No | REFEDBEAMOEEMEEEL. ZEIIEITELEZD,

BRNOBRBABICEVWTERERINSAEH ? AR, consideration.
MOCE [EFDEEEZ(TERNEN ? [Yes | DIHE . EDORFRE P-MOCE (218K IR AL EDRITIRIZIL TIL, P-MOCE, CoC-MOCE &2, fRIZE | Assuming that the P-MOCE is not loss-absorbing, both the P-MOCE and CoC MOCE are part of insurance

226 | WNERAINBRET, TNIEMEEH ? P-MOCE, CoC MOCE DI | Yes |BED—ETHY. RIZEED MAV & GAAP DEZEDERYIRLVERARIZ. ' 0—/\)LEZS | liabilities and should be recognised post-tax using a global effective tax rate in a similar way to the
HIZOWTEERES. BMEZRAVT. BISIETREIANSEEZS, difference between MAV and GAAP insurance liabilities.

297 CoC MOCE M it BITIRIEREDRHREMAANDIREMN ? Voo RIZRABERHBRIZ, CoC MOCE (XFiBIRITEHEL. ChITX I AIRIEHRELEES. J/' O | Similar to the treatment of insurance liabilities, the CoC-MOCE should be calculated on a pre-tax basis,
MYesIDIFE . BEIAMISRR T EEELY, —NILENFREBEFRANTCRETRETHS, and their corresponding DTAs should be recognized using a global effective tax rate.
EIRAREMDBE YA CRIE) FEIC DOV THOEARMAIREELT HMBERABERDNTVRL—NMIB TR EREEE (X, FREEETEL-EHTHEMETE | As for DTAs on post valuation adjustment balance sheets, the amount based on the realisability

228 | LMf=t2&E =Ly, [CEOKEBEEEEREATARELEZ S, ANLVABOERIRATREMR (L. FFEEARDEHE | assessment premised on normal circumstances should be included in capital resources with no limit.

[CBVWTEIEESNERETH D, Realisability under stress should be taken into consideration only in the capital requirement calculation.

229 BAMIERERIFIERN ERICEZER)Y—I~DREFE FHEEREEZ DNSU R — B ITHBREREEE L. FRHEZEEL-ER 85T | As for DTAs on post valuation adjustment balance sheets, the amount based on the realisability

BEEDEAGIRICEY SR OVWT. BEROT—F\vo%

[CEOCEBELEEREATARNETHY. EAFIRER(FTHRETII G AL R B

assessment premised on normal circumstances should be included in capital resources with no limit.
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FEE#Y REEEZD,

P = RISEBEEEEEE (JAIS) OURIR—XQOEEFEREE (ICS) DE_RTHHENEICRLIBERHEER
W&, DERI[TTEEEIE. FBEROHEIZEVWTOHEZEL, BEX)Y—XEDFTILAH UL | Realisability under stress should be taken into consideration only in the capital requirement calculation,

while avoiding double counting in capital resources.

ICS FTEERICHITHREREDFE IR DEAS, XL

HaF, FHERBRREREEECOVTMITF YL - 7T7O—FICLYRR A REMEE

The realisability of post valuation adjustment DTAs should be evaluated using a top-down approach.

230 | AT COREFHRSEEDRETMREEOBEY LT EEHD Yes | SHEIITARELEZEZTHEY . FCTCHEASNDEREIGIC—EDHITEEFEL-F%E, X+ | The realisability of DTAs under stress can be expressed as a certain factor multiplied by the deduction
M2 MYesIDIGE . SRBARES, LATTORBRELTEHIENEZLND, percentage used under this approach.
ICS FREEADFHEICHMRZZTHH=HIZ IAIS [TRDOWLT
NERFTAREN 2 A)yb-TA)EEHTEHRBARES . OFish
RN EHEEBRDOE LD ICSYRIFY—IIZEHLNER
EH?QICS MMEEARITH T HHMHRITEBEL. KDOYIZHER
REEFOBELDICSYRIFr—CDEEFELTICSFIEE . L .
N . _ BRI ENREZEEEZDICSFREERIZEDVWTHEINEIRETH D, ICSFIEE | The tax impact should be calculated based on the ICS capital requirement post diversification.We prefer
231 AOREIANERRSESXEN? (CNERRSE DI, (©) KIZBTAHNBDHELX . BEICHEMANDEMGELDETHLERITEIRETHY. | atop-down approach, to avoid overly detailed and complicated calculations of the tax impact in the ICS
EDESIZEAZ D ICS YRIFv—IUHBERESNISMNIZDL )
by TE D - 7TO—FHNEELLY, capital requirement.
T.RERBUL=L, )QICS FREERIFBRED T1—ILRTRARER
=& T7TO—F (£ ICS YR Fr— U FRMAN—RATHES
NBHRETO—NILEDREEZFES>THRIRER RO
BERA—RIIRMTB) THESINIZREN? @O T7TO—F M
ERINEZREN ? (FHTIRRED,)
BREREOHENRNLTYIT7IO—FCHESNDEE. B (M TE DU AEANLEFELNVEZZ BN, ) IRCLTYTARDIGEIZ(, Fih R &MAT | (Although we prefer a top-down approach), under a bottom-up approach, it is necessary to allocate the
BEEE, IR AVNT I AV B LU BRI EHR B EER D ICS FTBEEARZE., Mo DAEICKYEBEFBEARI LS IAIG ¥V IL—TRADEAIZEER | ICS capital requirement (before tax effects are reflected) to entities in the group determined as units of
BIZRB 7O —hEhBREN 2 Yes I DIFA. EDESITK LOEAFNFNIZELNT, BEANTE T2 08 REREZ D ICS FTEE ARIZHH X3 5 | taxation in a specified manner, and, on the assumption that a loss equivalent to the post-diversification
232 | Bt/ 7O —hENZREM? Yes |HBENREL-BED., BZIBED FRBFHIE- IR AVNT I aVERELI-5ZT | ICS capital requirement of each entity occurred, to assess the realisability regarding future tax profits of
D) FFREBRABICKDEIRATEEHZ ML . RN RDOEEZRBELOIVNELH D, the loss (after reflecting tax strategies and management actions) to make an estimate of tax effects.
BE.COISIBFRETIES. ERMNLTREZHEST-O.ICSREI 8 DEZMNSIIS | However, if this approach were to be adopted, it would raise practical difficulties and be inconsistent
NS EFELLD, with ICS Principle 8.
IAIS [FHRIER & & EDRRATREE D EAEICRYBT REMN ?
233 Yes|DIHZE . ANVATOREFREEEICEHT HMHE (FEF No
BABOEER. HXAE~ADI VIO R ST ILADU D E
BEEL)EERICANDDHRAREL =L,
ERABOHIRFHENDY I —TEIHRHFRIELETAT
BEITEY ANV RARIEICKDIBERDFHENR S OEEEZFSH
234 | ENTELLEDRENEDOONDIRNEMN 2?2 [Yes|DIFEE. T (TAVREL)
DT IN—TEHNRANRBR T CHRIREEAEEEINESH
[2DWT, EDKSIZFHES 2D ?
ICS [ZH115FICBT 57T O—FICDLVT.ICS /A—23v 1.0
235 | DRAEICAITTIAIS NEET REBLRLHIAHEMN ?HL No
HNIE+DEHEME SV ZDRUEBRR SN TN,
236 | BAIOATR Yes |+ GIAJ ELT. SEIOTHFIHEXEICHL, AAVNTIHEEEZ NI EITREBID | - GIAJ wishes to express thanks for the opportunity to comment on this consultation document.
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RREEEHEREE (JAIS) OVRAIN—RADEREFREE (ICS) DEZRMPHEXZICRIERHEER

ICS Ver.1.0 MRAHIZHT-Y, ChETOEBTEEINTLAN
FIEDIE IAIS NEETHIRELDITOVNTEMIAAVMEH D
Mo TYes DB E . B LUSEEIZDOLTIAVAENT=LY,

BExERLEL,

- SEOTHBEICHOTIE, BE-VRY O BIE LR E DB ATHIG R ORE A%
TLTWBD, KRR, CNEODFBIE. ICS DERAAZ(EBLOMEMT-HBORE
BELOBERE)RELEYNTERINAN., KUVEBRN DEMGREBENEKSE
DEEZD15H. SE GIAI MR THaAVME, §& ICS DERAZGLE DFREN
REBSNDEICEBESNDAREMNHILEREABERLY,

- BEVIAIS MEELTWSRZ D a—LIZB T, EEFERICAL SRS ICS
version2.0 MEEMEIZHENTE., 45 MAV & GAAP+ D XS5 EBMDE R ANGET SHI
RESN TV, ZOKSIZ. ZODEAAMNHESNRETEEDORFICEASLS
CERFEFELNIETRGL, =D OEFMEN—ADEZFITUIRHEL . EICELEATHE
M- DNTEEAERIN-ET. REICEASNELIIENDBETHHEEZD,

- SEOTHRBETERRESN TRV, BHEHOKEICHI=>TITLEBUSNZH
BINDIRNERELT. A EETOREISLEZINOBONDERD/NTUREEET D
CELETFTHEEL, Blb. 2016 £ ICS 74— LR T AMEHRE(ZHIT5[4.2
Proportionality/Best effort /D 16 IBHIUVE 17 BIZEREH SN TLWAIARIE, [FR
R—2a7UT4RAINELT.ICS RANTEBMEINIRELEZ D, BH. CNEILRIDEE
THAHMN. Verl 0 [ZE DAV T4 ToIv)L-LiR—T427 1L, 1AIGs DEFHREIZED
HWIENBESINDI=H, Ta—ILETARERHR. “Best effort” R— XA TEIEIN BN
ETHD,

s BARADIAAURHIAIS D ICS KEICHIFTH=REEED—BELEIEEREFT S,

- While the current consultation advances the discussion of technical aspects such as the valuation and
measurement of liabilities and risks, we think that these issues should essentially be addressed in
conjunction with how the ICS will be utilized (i.e. how it will be positioned within the supervisory
framework and its relation with corrective measures by the regulators etc.) to enable a more beneficial
and efficient discussion. Please note that the comments which the GIAJ submit on this occasion may be
revisited at a later date when issues such as how the ICS will be utilized are discussed.

- Under the IAIS's currently proposed schedule, it is assumed that multiple views will co-exist such as
MAV and GAAP plus approaches even for ICS Version 2.0 which is the jurisdictional implementation
stage. Regulatory implementation by each country while two views co-exist is not desirable. It should be
implemented by each country only after achieving convergence toward a single economic value-based
approach and ensuring true comparability and fairness.

-Although not an issue in the current consultation, in developing regulatory standards, it is important to
consider a balance between the burden of calculation and its benefits in addition to the issues
mentioned above. Specifically, we think that the contents described in Paragraphs 16 and 17 of 4.2
Proportionality / Best effort in the 2016 Field Testing Technical Specifications should be added to the ICS
Principles as a “Proportionality Principle”. Meanwhile, on a separate note, the confidential reporting
based on ICS Version 1.0 should be conducted on a best effort basis in a similar way to the field testing
exercises as it may not be possible for IAIGs to make preparations on time.

- We hope that our comments will be of help to the IAIS's work towards the development of the ICS.
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