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CF Q3 |IAIGs BEIZHITHEE (IURD 10%BHAKRE LN DIR) Z#HBFE | Considering one of the criteria to identify IAIGs (i.e. the percentage of

5.2a.1

Z25E. BEEMBESRRABLUVTOERICET 2 - BRBET
RTD IAIG DEFFER A vN—, EHREEB. TZEAMITKO D
D (TBFEI T H 5, IAIGs DEFHER =K (collectively) & L TIXFEEEH S
NEARIBEME LBV, BT LESTOERMBREA
(individually) IZ® L T, BHEOE SR RETIVIZET 2REBEERD
SHEIFELN,

gross premiums written outside the home jurisdiction is at least 10% of
the group’s total gross written premium), it is redundant to require all
IAIG Board members, Senior Management and Key Persons in control
functions to have knowiedge and experience with international
business and processes. While what this guidance describes might be
necessary for IAIG Board members "collectively", it is not always
necessary for all Board members "individually" to have experience with

different business models.
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X EX
CF 7.1a | Q9 |independent of day-to-day management [FEBRMNTEABETH Y. HI | As what "independent of day-to-day management" means is
BRI HRETHD, ambiguous, the phrase should be deleted.
CF7.2a [QL3|FIZEINTLS 5 RIE HETEREORRTHY . ThENZEH | It should be clarified that this standard requires these 5 bullet points to
TRHIZRT ZEIIRONBENEDTHSZ EEHERLI-LY, be considered, rather than to be explicitly demonstrated in group-wide
business objectives and strategies.
CF QL7 | FIBIN-BBIEAA TR ELTOREMNITTHS LD ELERE | We understand that the list of components here is intended to provide
7.2b.1 LT3, TOE SN, [shouldincludel] &MDEREIE IFiE% | guidance. Therefore, we suggest revising "should include" to "may
BHIBMN. TNLICRLENLGLY] LBEXTRETHD, include, but is not limited to".
CF Q21 | FIL—TATRLI) 7 THELUDEEZTO>TLIIHEEL L., #% | It is always possible that, due to the principle of competition, profit
7.3b.1 FREOLENTHIZITIL—TEHDO TS ABMD T IL—T23 D~ | generated by one legal entity within an IAIG equals a loss for another

A FRIZEDAREREEEICHEET 5. CCTHIFoh D BEAREOD
FIBER] ITEIDOESBEFHFEEN TR EZHEELE
LY.

entity within the same IAIG (for example, when they are engaged in
similar businesses in the same area). It should be clarified that the
"conflicts of interest" referred to in this guidance do not cover such

cases.
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ICP 8

Q24

IAIG D#EAEEICIE. RIENLZILDENEMLGLDONH HH. ICP8
[ZBEE 3 % ComFrame [SHHUIEEEREM L H/NF U ABELZEBE
95 IAIG NREICEHF I TWEIERDODND, JIL—THDORE
FEAERYESEERBEORHBIESHRL O, JIL—TTH—MA
YR EBEBEDEBET IEENGANFTOREELIZ. TL—T
ELTONRIEBD I L—LT—IER—RIZ, EREEANE
COEBEHEPRBEZRFEALVRVEEREDEHEET H01E
BBEANFTOZAOWTADOT7 TA—FLRBOLNEIRNELEZD,
- T.ICP8 [ZB8E 3 % ComFrame MEEEIZ. IAIG D AHEE
SHEN. DEMVThEROONDELEERARTIRETH S,

While IAIG governance structures can be centralised or decentralised,
the ComFrame material in ICP 8 is seemingly premised on IAIGs
whose governance structures are centralised to a considerable
degree. As business and regulatory environments vary among
insurance legal entities within an IAIG, in addition to centralised
governance approaches which establish a unified risk management
system at the group level, decentralised approaches should be
allowed, where, according to the IAIG's risk management framework,
each group entity establishes its own risk management system in
consideration of factors such as its business size and surrounding
environment. Therefore, at the beginning of the ComFrame material, it

should be clarified that both approaches are allowed.

CF 8.1a

Q25

ARG UF— FIIEENGHRBBEZIMRICER SN TS, &
) PEMTGHRFIRELROONERETHY . o TREVF—F
[CREBESNDIANBRELTIFHEMRTELLDER b, BEEZDHE
FRIEHAZ DA LANILDER E LTEHEVD TR,
ZTOHETH, VRAVEBLVRATLOMILIZHI->THFEZTDE
BEETEBICXEILELTENMETFNIEES K SIZ5HED. IS
lNaws and regulations of the jurisdictions where the IAIG
operates.] DNBZXEILT 5 2 EFBREMTIELGLY, =330
HEHEXET TA/1—9 % (cover) | DTIFAEL, F%J,’%L)kh

Although this standard is premised on more centralised Control
Functions, more decentralised Control Functions should also be
allowed. Therefore, the description is too detailed for a standard, and
the list here should be moved to a guidance level.

Even if the list is dealt with in guidance, we are concerned that the
description could be read to indicate that strict documentation of all the
matters on the list is required to establish a risk management system.
In particular, it is impractical to require documentation of "laws and

regulations of the jurisdictions where the IAIG operates”. It is more
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appropriate to require the Head of the IAIG to establish a system that

"considers" these listed matters, rather than "covers".

CF Q27 | RAAFZ VR, TIL—THAORBRFEHMNRTT 522 TOF ™M | This guidance may be read to indicate that the Head of the 1AIG is
8.1a.2 (new products)IZD T, IAIG AWM RI 7R A2 F#3EFTT | required to conduct a risk assessment regarding all new products sold
BESNITMREINLAEEMENHY . TDHEEIEHFEY ICHLEMEMNT | by insurance legal entities within the IAIG, in which case such an
b, XOD 1 XFHIBRL TAIG K#t(X, FH-HGFEELEFD!) X | approach would be too centralised. The first sentence should be
VEEETLH-HOBEUHETOER, BE, DXATLEEZ, F£ | deleted and the wording revised such to the following: "The Head of
HIZSKRDHERETHD, | FITEXTEHIRETHD, the IAIG should have in place adequate processes, controls and
systems to manage the risks of new business lines, and require its
legal entities to take appropriate measures."
CF8.1b | Q28| UR%Y miﬁ%?ﬁ”&ﬁ BT EH#RAUA—FRETBHDIEEE | It is redundant to require the Head of the IAIG to annually review the
THY. TRBEICKHLT] & LA BEYTEGLD, risk management system. We suggest revising "annually" to "as
appropriate".
CF8.1c Q29| URVANFx—%EET BICIE. JIL—TADFEHMNEINT: | There are various ways to promote a risk culture, depending on the

RIEPEHBAELGEICL>TERGAENH L EZEZONS-O
AR UE—RELTYIL—TR—XDIprocesses and procedures |
FE—MICHAET SORIENZERLGSBALSHY . AEZHIKRT S

M. B L <IE TThe group-wide supervisor requires the Head of the
IAIG to promote an appropriate risk culture. | E EITEXT HRE L
EAb,

group entities' business size and surrounding environment. As the
unified requirement in this standard on "processes and procedures" at
the group level could lessen the effectiveness, we suggest deleting or
revising it as follows, for example: "The group-wide supervisor requires

the Head of the IAIG to promote an appropriate risk culture."
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YR AILF ¥ —%8RT HIZIE. TIL—THRAOFEHNEI NS
REPESHBABELGEICL>TERLGAEZINHLIEEZ NSO,
ARAUE—RELTYIL—TR—=XDIprocesses and procedures |
FE—HICHET SDREEDNZELGIBALHY . AEZHIRT S
RELEZD, BICARIZBLTIX, REFOEMEBELEEED
BEWSEEZETCSHZETRBIIL—TEHY. TOL53GR#D
—BRE2 Yy I2BIC, PIASHKREE~NDA v T4TE2525&
SHEVRIANFY—DERETIETRETHL HHT. TR
BYTITHT B vt T4 TR DLEYIZDVTIRAEIRT R
ETHD

There are various ways to promote a risk culture, depending on the
group entities' business size and surrounding environment. As the
unified requirement in this standard on "processes and procedures" at
the group level could lessen the effectiveness, we suggest deleting it.
There are insurance groups, particularly in Japan, that have entities
engaged in businesses less relevant to insurance and other financial
businesses. It is difficult, for example, to promote a risk culture which
provides all general staff members of such entities with salary
incentives. Therefore, the reference to "appropriate incentives for staff"
should be deleted.

CF 8.2a

Q31

RRE U — FIEEENLTRBEEZATRICEH SATLSN, &£
Y S HERMGHHIEELROONEIRETHY . >TREVF—F
[CRBENDIANBELELTEFHMTELLDLEBEDN, BEEZDE
FIEAA TR LUANILDEHE LTHLLDTIEAELD,
ZTDHETH, REHFI R T LOMELICH->TEEEENIER
EETHRBICXEBIELTENMETNE LGS LGVE S ITEHES. HFIC
lNaws and regulations of the jurisdictions where the IAIG
operates.] DINBEXELT S LIFREMTIEE ., FLHEL
DEBHHLEIPTRAIZHRET HONAETIELL, BEFEETDIE
BEXET h/"\—9 % (cover) | MTIFHL, TEBEEICANT]
DRATLEEETLHE LEZANEYTIEGZLD,

Although this standard is premised on centralised Control Functions,
more decentralised Control Functions should also be allowed.
Therefore, the description is too detailed for a standard, and the list
here should be moved to a guidance level.

Even if the list is dealt with in guidance, we are concerned that the
description could be read to indicate that strict documentation of all the
matters on the list is required to establish an internal controls system.
In particular, it is impractical to document "laws and regulations of the
jurisdictions where the IAIG operates”. At the same time, although
there are lots of relevant laws and regulations, the scope of this
standard is ambiguous. It is more appropriate to require establishment
of a system that "considers" these listed matters in documents, rather
than "covers".

CF 8.2b

Q32

2 ABIZOWT, FEFREOTKICHEA. E=EHREOFEESE

As for the second bullet point, in light of current jurisdictional
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MAENED < TIBHHRECHRLNEBHES) OBFDEFMIBRET R
ETHY., MOEERDEEDERZHAL I NETH D,

circumstances, assessments carried out by an independent objective
party should be limited to those on effectiveness of internal controls
over financial reporting under jurisdictional regulations. Additionally, it
should be clarified that this standard will be applied depending on

materiality.

CF 8.3c

Q35

are notcombined & HAH. BARIZELTIE 1 DD EBM(Division.
) R EEEOBEE G E)NEROFHIREE () XD EEEEED®
RIREIBHEE) ZHO TR I L EHY . FHRERBEBEREENEH
DEFAICE > TRIREH LR E L THEZRIBLTLSS—AN
—HTHD, COX I LGHBERBICHBEOMBEE RO EERELT
L5718 IAIG DFAKEED H Y A ITBEDHIFI Z KT S ATREMED
%% larenot combined] & U\5REEIZHIBREELM =LY, HIBRAE 2
THNIE. CO&SBEHHEMEDHY AVBHEREICERIND LS.
BEXZEHFEL LI,

As for the first bullet point ("are not combined"), it is common in Japan
for one division (a risk management division, an accounting division,
etc.) to perform more than one control function (a risk management
function, an actuarial function, etc.), and an insurer's actuarial function
is fulfilled collectively by several divisions. We recognise that such
practices do not entail problems. As the point could place
unnecessarily strict restrictions on an IAIG's control structure, it should
be deleted. If it is difficult to delete it, we suggest revising this standard

to clearly allow for practices such as the above.

CF 8.4a

Q36

AR UF— FIIEENGRBBEZIMRICERE SN TOSD, &
Y S ERGHHIEEELROONEIRETHY . >TREZVF—F
[CREHBINDIABTL LTEFHMETELILDOLADN., BEEZDHE
FEAA TR UNILDOESHE L TEHILD TR,
ZDH/ETH, DG ELMEHHTLICY RV ERICET e
T3] £HBHN. BRICBLWTIXES LOBEMREILEHR L
[TROLGNTHEY ., EHRBEDHEEICOVTIEEAAFIBTL T
HELTLARRETH D, COLIBRBICENT DALt m
FHEITEIZ] ETHDFERTHY . TEHMIZ] G EITEXT S
RETHD,

Although this standard is premised on centralised Control Functions,
more decentralised Control Functions should also be allowed.
Therefore, the description is too detailed for a standard, and the list
here should be moved to a guidance level.

Even if the list is dealt with in guidance, itis overly burdensome for the
Head of an IAIG to ensure that the IAIG risk management function
makes "at least quarterly" risk management reports to the IAIG Board
or one of its committees (the last bullet point). In Japan, insurers are
legally required to submit such reports half-yearly, and the frequency

of internal reporting is determined by each insurer. Hence, to allow for
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F- . AREBIZIX group-wide DXEMNL L BRIZFFEREN DS IAIG

R RICHETHLIICHLHEDEIN,. CNITBRETHL=0H
group-wide risk management report] &. LAR— FDOXRRIET L
—TDHETRETH DB,

more flexibility we suggest revising "at least quarterly” to "regularly”,
for example.

In addition, this bullet point can be read as requiring each insurance
legal entity to make reports to the IAIG Board or one of its committees,
which is redundant. It should be clarified that only group-wide reporting
to the IAIG Board or one of its committees is required (for example, by

revising "risk management reports" to "group-wide risk management

reports").
CF8.5a | Q38 | ARA UA— FIXEHEMNLHMAIMEEZANIRICTEEH SN TULVSAY, & | Although this standard is premised on more centralised Control
) PHERTFIHEEL RO ONEZRETHY ., i > TAR4E U4 —F | Functions, more decentralised Control Functions should also be
[CRBINIARELTEEMATELI LD EEDN, BEEEDE | allowed. Therefore, the description is too detailed for a standard, and
FREAA TR URNILDEEHE LTEIVDTIEGELD, the list here should be moved to a guidance level.
CF8.6a [Q39 | KRR VA — RIFEIENLHFIBEELFHRICEHE SN TLIHA, Although this standard is premised on centralised Control Functions,

Y S ERMGHHIEEL RO ONERETHY . > TRA /’Sl— N
[CRBENDIABRLELTEFHMTELLDLBbN., BEEZDE
FIEAA T VRALUANILDEHE LTHLLDTIEAELD,
ZDHETH . BRICE VD TITRIEHEIRHEEN B H D BT (Division)
[CE->TRIESHEARE L THREEZHREL TV ST — AN —HiRH
THdo cOFILTHEREICHEOBBEIGNERBLTULST:
&. ComFrame £, SO & 5 LHfEFIHEED H Y AN HEICERE
&5, BXEBREWLLEL,

REEBIREEE (T, HAGTEEZRDDIFE IAIG KD EIENEYT
DT, FICREBIEEHEEC DL TIXEE M (proportionality) IZF& U 1=
HIEPEZRIELRBOONDE L EZHEIRETHD, 4H.

more decentralised Control Functions should also be allowed.
Therefore, the description is too detailed for a standard, and the list
here should be moved to a guidance level.

Even if the list is dealt with in guidance, it should be revised to flexibly
allow for different approaches. It is common in Japan that an insurer's
actuarial function is fulfilled collectively by several divisions, and we
recognise that such practices do not entail problems. Therefore, such
practices as the above should clearly be allowed under ComFrame.

In particular, detailed requirements on the operations of an IAIG’s
actuarial function will increase the burden of the Head of the IAIG.

Hence, it should be clarified that, with regard to the IAIG’s actuarial

7
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proportionality 125 C =3t i DBAREIC D LNTIE, #DHEREICDUNT
LtREETHD,

function, simplified responses and those depending on proportionality
are allowed. We would also like to note that the application of the

proportionality principle should be clarified for other functions as well.

CF 8.6b

Q40

BAARIZE WD TIERIEBIEHEBEAE D ERFT (Division) (25 > TRER
SHEERE L THEZRIEBELTVWSY —AN—BHUTHS, D&
SIHMAERBICHEROMBEXAWNERBE L TS =%, ComFrame
E. CO&ESLHTIBEEDH Y FDBREICTRINDILSIEXE
BRELLT=L,

FRIRMEMEEDRBEHIEORKITE L THRALLONEZ SN,
MO, BRIZCEVWTIERBERE A VN\—DDET SN T DRE
ZHE-oTWBHZ LB HD, -T. MASILEZT RS R O T
LT [FEIBRIRETH S,

F 1=. "actuarial information"m/\Af LANLIEEHD (FEHELED) I
BRESNDESIBETRETHY. RE®D linsurance activities |
(X3 LRTEERMNLT F 5. lactuarial activities] ZFIZEXT
RE,

It is common in Japan that an insurer's actuarial function is fulfilled
collectively by several divisions, and we recognise that such practices
do not entail problems. Therefore, this standard should be revised to
allow for such practices under ComFrame.

How an actuarial function is performed could vary according to market
and insurer. In Japan, there are cases where the function is fulfilled by
a division which is under the management of a Board member.
Therefore, "independent” in the second bullet point should be deleted.
Additionally, as "actuarial information" should be limited to major,
high-level particulars, and the fact that what "insurance activities"
could indicate is too broad, we suggest revising "insurance activities"

in the second bullet point to "actuarial activities" or similar phrases.

CF 8.7a

Q41

ARRE 28— FIEERENGRFMEZIHRICEH S TLSH, &£
Y ERMGTRHEIRELEDONERNETHY . O TREVE—F
[CERBENIRBRELTEHFMTEL LD LR b, GEEEDE
FRIEHAZ A LANILDEER E LTHEVD TR,

Although this standard is premised on more centralised Control
Functions, more decentralised Control Functions should also be
allowed. Therefore, the description is too detailed for a standard, and

the list here should be moved to a guidance level.

CF 8.8d

Q46

EXIZHD. [§RTOES FBRERETHD, [EELER)
FITRELEESIAENEEZ S,

As requiring a review of the cumulative risks of "all outsourced
activities" is redundant, we suggest revising it to "important activities"

or similar phrases to limit the scope.
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ICP 3.3

Q12

BERRICBRo T ELALGFRS I VESLGEE EOBHN
BEHhLEndXRETHY. [lconfidentiall ZHIFRT 5H
Tnon-published information] &3 XRETH 5B,

As information requests by the supervisor should be
conditioned on a legitimate interest and valid supervisory
purpose and the scope should not be limited to confidential
information, "confidential” should be deleted or revised to

"non-published".
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ICP Q42 ICP 25.1.1 L DEEFBRMAHEICED K SITIRET RETH S, | The connection between ICP 25.1.1 and this guidance should
25.1.2 Thbhb, [TIL—T04 FEBEL LTEEINSEHZ% | be clarified. The current ambiguous description ("In case a
B=THE] EVWSMEMATRTEAEL, TREES)L—7 | different or several involved supervisors fulfil the conditions to
AHDEBENTIL—T 4 FEBEIZLSZ EMNRAIE | be considered as a group-wide supervisor") should be revised
NIRRT IN—TELDEBELUNNT IL—T I 4 FEEEE | as follows, for example: "In principle, the home supervisor of
[CHRBDIENBELELEEZONDIGEAIE. TNIZERSAELAY., | the head of the insurance group should be the group-wide
UTDORZEECRETHD, | BEITEXT HXETHDH, | supervisor. However, in cases where it is considered
appropriate for a supervisor other than the home supervisor to
be a group-wide supervisor, factors to consider regarding the
identification of a group-wide supervisor should include, but
not be limited to:"
CF Q43 GI—TI04 FEBEDEEIZDOTIL, ICP25.1.1, 25.1.2 | As ICP 25.1.1 and 25.1.2 address the identification of a
25.1a.1 [CHRENH ST, IAIG RIFIZHFRIZFEEHT 2 E(E% < | | group-wide supervisor, itis unnecessary to have a provision
AIEBIFHIBRT H5RETHS, specifically for IAIGs. Therefore, this guidance should be
deleted.
CF 25.6a | Q70 EBALY PORIMEEICDONT, BHEMIZHE CTEREIZIE | In order to ensure the flexible operation of supervisory
BT H8ann, DR ELFE 1R #&FHBMATTIZ, TE | colleges where appropriate, the frequency of supervisory
ABICE 1] ETRE, college meetings should be "basically" annually rather than "at
least" annually.
Q71 Yes
Q75 No benefit

10
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A CFREICEHAYT S FT BERIEEERITOERMTHL S
Zbh, EETBHILGZITHENH, BELLEL,

The Field Testing questions regarding this standard are for

supervisors, and we are notin a position to answer.

ICP Q87 FEYURLAETNEFNOERICEODVTEERBOEE%1T | It is preferable that supervisors cooperate through supervisory
25.6.10 ST, BEEERMOBRAICKVEBEA LY P& L= /L— | colleges to smoothly conduct group supervision, while each of
TEBREMBICEDSZEIXTEWD, HIAEBZ T, &R T | them, according to its own authorities, conducts supervision at
DA ITHA FEZRYUITPIABAYKREBEFEEMRT S5 & | thejurisdictional level. However, "coordinating supervisory
(X, BEBENZOERZHEI THEICHS W TEEL E 1—% | activities such as joint off-site monitoring or on-site
T52¢THY. EFLLLHEWL, BRFT7HYA FE=42) > | inspections”is out of the scope of such cooperation, and
TEXUVEARMHAYKREICEAT 2R (LAIBRT XETH | means that supervisors, beyond their authorities, can be
%, engaged in supervisory review in other jurisdictions, which is
not desirable. Therefore, the reference to joint off-site
monitoring and on-site inspections should be deleted.

CF 25.7a | Q98 B2 IAIG L ELETO IAIG IZDULVT Crisis management | We oppose the proposed uniform regulatory burden which
group (CMG) DERILERHD—EDMRHERILICK*®T S, | requires establishment of a crisis management group for all
EBALYyPICLIEELBROHFARMEA TRERGES | IAIGS, including those that are soundly managed. Without
ZZBHMN ARIZCMG DRI FHRETT 2BATH HZIFIAIG | CMGs, the purpose can be served through the supervisory
D ICS M—F LARNIILLUTIZIET LzBE* ORSA IZHE LT | college's coordination arrangements between involved
BICEELNRBOONBIGEEE, BHEESMICRENE L1=15 | supervisors. Even if establishment of CMGs were to be
BICRELTHERT A ENBEUEER D, considered, the scope should be limited to specified

conditions when concerns regarding financial soundness
arise, for example, when an IAIG's ICS Ratio falls below a
certain level, or if certain problems are found in the ORSA.
Q99 No
Q103 | No benefit

11




———— 0 RREEEZEREE (AS) ORREXER (CP) - BRNITERT SRR —TOEBOLOOXEORMEHS (QLTL—L) [THTIBREBRER

CF Q108 ZHZHLELIAIG 2 CMG (FRETH SN, G-Slis TH | While basically itis unnecessary to establish CMGs for IAIGs
25.7a.5 W IAIGS IZDOWTOBEERELETEDRELARETH Y. | thatare soundly managed, recovery and resolution planning
HERELEGEICEY SRR THIBRITRETH S, for IAIGs except G-Slis is also unnecessary. Therefore,
CMG DRI DRETZDULTIE, IAIG M ICS B—TF L RJLLL | reference to it should be deleted.
TICIETLBEY ORSA IZHE W THIZERENEH 5N 5 | Establishment of CMGs should be examined only under
Fa %, UBREMICBRSNE CIGEIZRE L THIBYT % | specified conditions when concerns regarding financial
CENBEYIEER D, soundness arise, for example, when an IAIG's ICS Ratio falls
below a certain level, or if certain problems are found in the
ORSA.
CF 25.7b | Q109 ACFICBET 5 FT BERIEIEBEERITOEBERTHS EEZ 5 | As this question is for supervisors, we are not in a position to
. BETHIGZICTHENH. EELLGL, answer.
ICP Q122 NITYwHaza=H— 3 VOFEE XA, BH#EFEDTE | The meaning of "plan for public communication” should be
25.9.1 MHFNEZERLI-EDTHLIDOH., BEEL=L\, £ L. &I | clarified (i.e. whether it intends to control information in times
ST AERHFFHZERIL TLADTHNIE., 2FES | of crisis). If it intends to control information on insurers, their
BERGEDRT—IHRILT—IZE>TEFELLAZLI & | policyholders, investors and other stakeholders might face
THHAEENENH D, undesirable consequences.

12
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X E35°4
CF9.0a | Q6 Yes HOEBEELHBALTDITIL—T 4 FEBHEIZL S5 | Assessments by the group-wide supervisor in cooperation
F. BEBEALYyCEFEEE L TITHhN TS LR L TL S, | with other involved supervisors are carried out through
supervisory colleges and other means.
Q7 aX FOREY IFERE, It is difficult to estimate the costs.
Q8 [L It is difficult to estimate the costs.
Q9 Rl L It is difficult to estimate the costs.
Q10 | No benefit | KFRIEEMICOVWTIFEEAL Y OMBRIZHBEEINTE | As supervisory colleges are already in place for major
Y, FICKREEZRET D LICK DR T 4w bE%A | insurers, there is no benefit to setting this standard.
LY,
CF9.0b | Q12 |Yes ES - EBEHEEIETILEEHMEL TLAMNEMNIZDULVT | The group-wide supervisor assesses whether the relevant
FTN—TI4 FEBHEIZKVFHESA TS, legislation and supervisory requirements which apply at the
level of the IAIG are met.
Q13 JOX FORBEYIEEE, It is difficult to estimate the costs.
Q14 Rl L It is difficult to estimate the costs.
Q15 Rl L It is difficult to estimate the costs.
Q16 | No benefit |TIKTHLIIL—TLRILDEBEZITTEY. FH-ICTAHEE | As supervision at the group level is already in place, there is
EERETDCEITEDRRT 4w FEHELY, no benefit of setting this standard.
ICP 9.1.6 | Q23 BEEEHWRICOVWTIX. EERLDICRET 5 & #HAEE | It should be clarified that the listed matters in this guidance
TRETH D, are limited to those of high importance.
ICP 9.1.7 | Q24 APLRATRMOHERE ) RV FEDEEEIZDULNT, X kL | With regard to comparison between risk assessments and

ATAMDIERIZCFI2bIZK D EYRIEHEDAREL T

any stress test outcomes, in CF 9.2b, outcomes of the IAIG’s
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RESNhTEY ., BEOERENTRAE, COXELITTE
AIZITINENABRTRIGENOH. FYZIDYBEXT D
RETH5

stress testing is included on the list of components of the
group-wide supervisor’s group-wide risk assessment. The
connection between this guidance and CF 9.2bis
ambiguous. This guidance should be revised to clarify

exactly what is required of IAIGs.

ICP 9.1.8 | Q25 RIS ITRFHEEITG . BITLKYBARMIZCSRXT 2 v | Insurers do not have payment and settlement systems, and
DRIIEIMEWNERDN,SIFIRE SN TULEWLETORER | their systemic risk is relatively small compared to that of
ST L T—RICRIREBOBRDEZEEZDITME T 540 | banks. Therefore, it is unnecessary to require assessment of
BV ERONL, HlZIE. IAG D ICS BA—FE LRJLLL | the potential impact of the failure of all insurers, including
TICIET L=BEX ORSA IZHE WL THIZEEMNZESH 5N B | those that have not even been designated as SIFls. The
HE%E. WHBREMICERINELCIGEICRE L THIEY 4 | scope should be limited to specified conditions when
CENBEYEEZ D, concerns regarding financial soundness arise, for example,
when an IAIG's ICS Ratio falls below a certain level, or if
certain problems are found in the ORSA.
ICP 9.1.9 | Q26 D225 —2aUhBEBO—HE=E®RT 5D THNIL, B | If "communication” in this guidance is intended to be part of
BHEBROLTWERFEELGL EAEEZEZRIZTMEDI | supervision, it is inappropriate to include a provision which
BITEYTIEAEWL, TaZaz=4Hy—2a3 ) & TEE] d— | allows the supervisor to directly affect the insurer's
HEDBIREHY 55D, BEBEIZKSD 03 1 =4 | businesses for which the supervisor does not have
— Va3 VI MNEBEEKT HDOTIELEWNI EA9H S K 512 | supervisory power, such as non-regulated entities. This
BETARETHD, guidance should be revised to clarify that "communication" is
not meant to be part of supervision.
ICP Q27 ICP9.0.2 IZH LT NBEIZIE L= (where necessary) 9t A | Thereis a contradiction between the ICP 9.0.2 and this
9.1.10 NBE] LShTWEH, RIERICEWTIE MEEBMHM DR | guidance. While the former explains that supervision

B (pro-active and early) TAZITOINE] LS THY.

includes intervention "where necessary", according to the
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FELTWS, RIEHFIL—ILTRGCELGIERAATH
1=, BIFRLTIEES M.

latter, "the framework should promote pro-active and early
intervention by the supervisor”. As this guidance merely

describes a wish or a will rather than arule, we suggest

deleting it.
ICP Q31 EBLE1—EEHREDHRIIBREIIL—TDIRTDHOEZE | Although this guidance requires the framework for
9.1.14 KELHO>TLBD, FRHBERGEIHNEETRETH | supervisory review and reporting by the group-wide
LY, supervisor to cover all entities identified within the scope of
the insurance group, non-regulated entities and other
specific entities should be excluded.
ICP Q32 FIEFRHIERA] OBENELZEOFEE. EEDEEF % | Assessments of the potential adverse impact that
9.1.15 ERWGWI EMNRHREL DN, EEEENDIERIZT Y | non-regulated entities could cause are premised on not
TRTEHHETHIERBINGOES (2, BEMEFZED | using direct supervisory approaches. In order to prevent a
FHENED K S ITITHhNHDMBAGEE LI=AM &KLY, misunderstanding that this guidance provides for the
supervisor's direct access to entities for which it does not
have supervisory power, how such assessments are to be
conducted should be clarified.
ICP Q33 ZELURNETNTIOERICEODVTEERBOEE%1T | It is preferable that supervisors cooperate through
9.1.16 SthT, BEBEROBAICKY TIL—TEBEZMEBIZHESD S | supervisory colleges to smoothly conduct group supervision,

CEFELA, BEEBAT, ARLBAYREERET S
CER EBENTDEREBA THHEICSVWTEELEA
—ZET22&ETHY . EFLLGL, AELZBEAYREICHE
¥ HRERIFHIBFIRETH D,

while each of them, according to its own authorities,
conducts supervision at the jurisdictional level. However,
conducting joint on-site inspections is out of the scope of
such cooperation, and means that supervisors, beyond their
authorities, can be engaged in supervisory reviewin other

jurisdictions, which is not desirable. Therefore, the last
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sentence should be deleted.

CF9.2a | Q39 | Partially ORSAZE#EL.—EDNTIL—TI4 D) R FM%EEM | Through insurers' ORSA and other means, group-wide risk
LTW5, assessment is conducted to some extent.
Q40 JXMORBEY IR, It is difficult to estimate the costs.
Q41 [lLE It is difficult to estimate the costs.
Q42 [lLE It is difficult to estimate the costs.
Q43 | Reasonably | BE&HEIZED< ERM ¥, FhIZE D ORSA % T4 /L— | Tosome degree, it is beneficial to conduct group-wide risk
beneficial TIOA FYRIFFHEZEITS S LICIE—FEDF AN H B, assessment through measures such as the IAIG's ERM at its
CF9.2a THREINTWAEHELTEHRET 5 Z & IFBEEIT | discretion and its ORSA based on the ERM. However, it is
HoEEEZD, overly burdensome for the IAIG to implement all the
requirements of CF9.2a.
CF9.2b | Q49 IAIG DEEREE, EME. ETEHME. HBEOB2MELE%E | The group-wide supervisor’s group-wide risk assessment of

ZEELEZVRVEHENITHONDZ ENBUNEEZ 5120, —
BUGTHEEEOREETETHY . THRIERI TIEHEL T
BIZHLT) EREIIENBENEEZD, T, TN
BTH, BHINTVWIEBEIHMTESEH. H150R
LANLDEHET DI ENBEYEEZ S, SHIT, LEHSh
TLWARABRIZOVWTIEUTOREENH S,

NAIG ADBRIZENDIRF LEDOMEERDTR] [E%
ENEBENDERICBVTHERINEIRZTLOTHY. VL
— T4 FLRLTHHA LD YRV FHEEZ(TE5DEEN
LUy,

NAIG OERH EDRBEICHT 57 Ta—F. 1AIG DR

an lAIG should be conducted in consideration of factors such
as the size, complexity, and nature of the IAIG's businesses
as well as its financial soundness. Therefore, a uniform
requirement on components of the assessment is
unnecessary, and we suggest revising "at a minimum" in the
first sentence to "when necessary". Even if such arevision is
made, the list here is too detailed for a standard, and should
be moved to a guidance level.

In addition, we have the following concerns about the listed
matters:

- As "the capital adequacy to meet the regulatory capital
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FRETIGELUIZY R DBHESFICHLT B IAIG DIRE
DLEx1—] I22LTIE, IAIG DHNF 2 RIEENEEMN
THAIIRDRBEE L >THY . PHEOANT UREEE
EZELI-BEEHIBRT HIRETH D,

fadequacyl &WL\SFHEN TERD+521ME] #ELTL
50 ThHNIE. ZTNHBAREICHEIBREHEBET 5 E,

NAIG DREfENRIEEZHE. RIFTIES S UERMMEE
KIZRFTEENEZEOFE] I2DULT, Sz IAIG Ofl
IZEFffict ORSAICESHIE D, LWLV ERNHLIDT
HHIE, FNEBELUTEENEEZ S, MDD EHMEIXEE Y
BIZEWVWTITS LD TIRGELD,

requirements for each insurance legal entity within the 1AIG"
should be confirmed by the jurisdictional supervisor, itis
inappropriate to include this in the regulatory group-wide risk
assessment.

- "A review of the IAIG’s approach toits legal and regulatory
obligations, its distribution model and its proposals for
dealing with specific areas of risk" is premised on centralised
governance structures. With consideration given to a more
decentralised ones, this bullet point should be deleted.

- Clarification is needed if "adequacy" indicates "capital
adequacy".

- As for "an assessment of the potential impact that an IAIG’s
failure would have on policyholders, the insurance market,
and the financial markets as a whole", if this intends to have
IAIGs assess these elements as part of their ORSA, we
oppose such an intention. Rather, the assessment should be

conducted by the supervisor.

Q50 | Partially ORSAZE#EL.—EDTIL—TI4 FD )R EEMi%EM | Through insurers’' ORSA and other means, group-wide risk
LTLS, assessment is conducted to some extent.
Q51 ORX FORBEYIEEE, It is difficult to estimate the costs.
Q52 Rl L It is difficult to estimate the costs.
Q53 == It is difficult to estimate the costs.
Q54 | Reasonably | B2 EIZED< ERM ¥, FhIZE D ORSA % T4 /L— | Tosome degree, it is beneficial to conduct group-wide risk
beneficial TOA RYRGEMEITI ZEICIE—EDFIANH S H. & | assessment through measures such as the IAIG's ERM at its
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HLEEZD,

discretion and its ORSA based on the ERM. However, it is
overly burdensome for the IAIG to implement all the

requirements of CF9.2b.

CF Q55 BE - -WiRHENAEESNTINS Z & ZHHRIC L= EFEIZ4 | While this guidance is premised on development of recovery
9.2b.1 S2TWBH, RERSHIZRFHEELL <. B1T7L YA | and resolution plans, insurers do not have payment and
DRTEYYRIIFZINEWER DR, SIFI Z2E SN TULVA | settlement systems, and their systemic risk is relatively small
LMEL27% IAIG ZETE2TO IAIG ITHEE - IELEETE DR | compared to that of banks. Therefore, it is unnecessary to
EHERDBIRETIEEL, BHIZIE, IAIG D ICS BA—TF LA | require development of these plans for all IAIGs, including
JLUTIZIET LZZE 1 ORSA IZE W THIZEEMNRD those that have not even been designated as SIFls. The
NHEEE. MBREMICERSNELBEICEE L’C#lllifﬁ scope should be limited to specified conditions when
TEHIENBEUEEZ D, concerns regarding financial soundness arise, for example,
when an IAIG's ICS Ratio falls below a certain level, or if
certain problems are found in the ORSA.
CF Q57 NAIG DEEREXDRBEEREIZHSITAHR LR TF 1) | While consideration of "the severity of the stress scenarios in
9.2b.3 ADRANE] EHBHM., IAIG LAN)LD) XY FHEIZH LT | each of the IAIG’'s major operating jurisdictions"” is required
BERBICETA2R LA FT A EEETET 52 &1L | as part of the IAIG's group-wide risk assessment, it is
BE|TEBEWD, FIL—TI4 FTREBEDRX LR F | redundant to always consider such a factor at the
DAZHREITNIETREEZOND, jurisdictional level in group-wide assessment. Setting stress
scenarios from the group-wide perspective will be sufficient.
CF Q58 [REERBICEWVTHEH LOFMEELRE2FTRT H1=HD | "The availability of capital in meeting the regulatory capital
9.2b.4 BARADOHATEENE] FEEOEBY/EHIFEML TLI\SD T, | requirements for each insurance legal entity of the IAIG in

TN—T74 FEBENSSITFHAZETS CEICEERR
BHbD, FIN—TI4 FEBEIITIN—TR—ZORHER
DRBRREFTMINETDEEZX oM, ARXEFAIRT

each jurisdiction” is assessed by each jurisdictional
supervisor. Therefore, it is redundant for the group-wide

supervisor to conduct a further assessment. As assessment
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BRETHD,

by the group-wide supervisor on whether and how the
regulatory capital requirements at the group level are to be

met will be sufficient, the last sentence should be deleted.

CF Q60 ICSIZHITHEARDHKETTEEMIX Ver.2.0 IZRIT 1451 TE& | The fungibility of capital under the ICS is scheduled to be,
9.2b.6 HMINDIELELHTHY . ZDERETERMINDINEZTH | and indeed should be examined as part of ICS Version 2.0
b, Fl=. JIL—TOh TLER/NRIELZERIZK L THER | development. In addition, because this guidance could be
BEERAMNROONDLIICHRZ S8, BEEIC TWEI(C | read as requiring a strict application even for relatively small
LTl EZBETIRNETH D, capital amounts within the group, "Where appropriate" or
similar phrases should be added at the beginning.
CF Q61 RIS ITRFEAEE AR, BITXYMBERMIZS AT 2w | Insurers do not have payment and settlement systems, and
9.2b.7 JRZIFIPENEBHOLN . SIFIZRE SN TULELMESZ IAIG | their systemic risk is relatively small compared to that of
EFECETOIAGIZII O - LTI v ILaHERDSD | banks. Therefore, itis redundant to require macro-prudential
DILBETIEAZELD, FIZIE, IAIG D ICS BA—FF LAJLLL | analysis for all insurers, including those that have not even
TIZIET L=HEX ORSA [TEWWTHICEREEMNZEH 5 5 | been designated as SIFIs. The scope should be limited to
FEE. BEBEMICBENE LIIHEIZEE L THIMY 5 | specified conditions when concerns regarding financial
CENEYIEER D, soundness arise, for example, when an IAIG's ICS Ratio
falls below a certain level, or if certain problems are found in
the ORSA.
ICP 9.4 | Q66 EEENUBREBRRELZRTET S LERYEEEZSNSD | While it is reasonable for the supervisor to develop relevant

N MBRFLEENDEL GO RVFRUAORIEZEEIC
RETHEEICLEBENDETHSEVIBZZARK BITD
RFELBLEGEORICEFTNIREL, BRLM D,

auditing standards, in light of the heavy compliance burden
compared with current practices, we oppose any
requirements on an audit of figures of subsidiaries to be
submitted to the supervisor when such an audit is not even

required under financial accounting rules.
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ICP 9.4.3 | Q69 RKOONBSFERIEFZELLDICREIRETH D, The type of information that insurers are required to report

should be limited to that of high importance.

ICP 9.4.5 | Q71 BE. BRIZEVWTIEYILRY S — - 3—U UHEROEHIZ | In Japan, insurers are not currently required to use audited
BEEEFHDBSERAWNWSZLIFIRAEELEINTE ST . VILA | balance sheets to calculate their solvency margin ratio. If the
DO—BRHEENHETHEURBEICDOLNTETIZEEEH | usage of audited balance sheets becomes compulsory for all
B/S MFAMNKRD 5N BEHEE. BRI L TRIZEREIZKE 5 | reports submitted to the supervisor, including those for
NH8HEIBHTKEL LGS, solvency regulation, the burden on insurers will be

excessively heavy.

ICP 9.4.9 | Q75 BADORTES L. BEEZANI TEXLREAHNIEER T | Japan's Financial Instruments and Exchange Act (Article

LHICEHML. TORICEHNBULHEEMS B NEEE
HELT . ETEZAESEMICEMZELIZSATERBICHLYE
BEBENHD] EINTLDS (EFE 193FD3) . TDOX
ARICEWTHBEBTANSEERICHREN SN LEHEEETP
CEBLTON NEBRHEEAIREBSHOEETRICHLT
ERFEZERLG(RETIEHZE-THY. RigsH
DEFORIBEORLELLEEEICRESNDI EVWSERSE
BILEMENH S, RAE LTH ETHLRIESH BN Y
BIZHRET DEEL T HIRE,

193-3) provides that, upon discovering significant problems,
a certified public accountant or auditing firm must give a
written notice to the company, and under certain conditions
such as an absence of any appropriate measures taken by
the company within the specified period, report to the
supervisor after notifying the company of the filing. In this
context, it is reasonable for the external auditor to report to
the supervisor directly. However, at the same time, the
external auditor is required to notify the insurer's auditor of
the filing without delay. Therefore, we find requiring that
"such information should be provided to the supervisor
without the need for prior consent of the insurer”
unreasonable. In principle, a structure where the insurer
rather than the external auditor reports to the supervisor

should be ensured.
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WTFhDOBEHEDL S LIFROIMFHAARE L OXFREEDOA
BFBEUTIELGWVWEEZ D,
ICP3 THESINTWLSEY ., ELLABSLVELLEE
LtOEMEET L5E. BREEEMOBEREELZITS>LD
EXNHBEND. RARETHIRT E2RETHDIEER
%

Although coordination with the supervisors of affected
jurisdictions is indicated as a condition, it is not appropriate
to allow the supervisor to obtain relevant information from
any entity within an insurance group, even ifit is located in
other jurisdictions.

ICP 3 provides that, if a legitimate interest and valid
supervisory purpose exists, involved supervisors share

information. Therefore, this guidance should be deleted.

ICP Q82 FIL—TAEEICET 51ERIE. EELELDIZRET X ET | The information submitted to the group-wide supervisor
9.4.16 H5b, regarding intra-group transactions should be limited to that
on significant transactions.
CF9.4a |Q83 ICS DIMEEHICIX, EEMICELC T, STEDOXRER. & | ICS reporting requirements should clarify a general principle
KUEEFAEIZODWTERHGIY FLATES LS —& | that, depending on materiality, flexible treatment is ensured
MERAZHGEITARETH D, with regard to the scope of calculation and calculation
FETICS ZAFELTEALEZLDEHET 5. &LV 5 | methods.
ETHAHLEZHEILITRETH D, It should also be made clear that the IAIG will reportin line
Ff-. ICSDHES L UHREIC ThDREREEE LB AL | with the jurisdictional legislation and implementation of the
T, | BREELERDN, HIBRLTIEE S D, ICS.
In addition, we suggest deleting "in cooperation with other
involved supervisors", because such cooperation is
unnecessary with regard to reporting and the calculation of
the ICS.
Q84 | No ICS [ERFERK. The development of the ICS has not been completed.
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Q85 ICS ODABMEELTWEWLWPFTaRMEREBELAZ EIE It is difficult to estimate the costs, because the content of the
=M, ICS LERBED-OD V' IL— TEFER—XDEH | ICS has not been finalised. However, it will be very costly to
BEOEEIZE, T —TBHIZE T D RIREBEOFAMEEEM | establish a system to calculate on a consolidated group
DEMIZE ITT-REZEHE, JIL—TEKER—XTNHD') XY | basis for the ICS Ratio reporting, which entails preparations
AAHIDBE, IT SXATLOBELRGEDRIEHRLETEH | for mark-to-market valuation of insurance liabilities at the
Y, BREGEEMIR HARBELLES, individual entity level, development of a risk measurement
system on a consolidated group basis, and sophistication of
the IT system.
Q86 JOX FORBEYIEEE, It is difficult to estimate the costs.
Q87 Rl L It is difficult to estimate the costs.
Q88 | Minimum ICS WA - LEEATREMEN H Y . RIREHD ERM DR | The introduction of the ICS is desirable as long as it ensures
benefit ZHELBVWVEEMER—XDOEBRMEERRG &Y., £ | comparability and fairness, becomes a single economic
fze ZN"—FIL—ILE LTHWONDDTIEAE S, 32 2=%4 | value-based, international capital regulation that does not
—2a Y—J)LELTOREDITEHRIDTHNIE, EA X | hinder the development of insurers' ERM, and is used as a
NETEFEFLLY, communication tool rather than as a set of hard rules.
CF9.6a | Q105 | Yes
Q106 JOX FORBEYIEEE, It is difficult to estimate the costs.
Q107 Rl L It is difficult to estimate the costs.
Q108 Ei It is difficult to estimate the costs.
Q109 |Reasonably |IBAYBREZFBEL T, IAIG IIXT HREEFEDSEIIZ | On-site inspections would be beneficial if they produce
beneficial BY HERNTONIIEEIEIERETH D, advice that contributes to sophistication of the insurer's
management.
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CF9.6b | Q113 EELRNENTNOERICE DV TEEREOEE %17 | It is preferable that supervisors cooperate through
ST . BEBALYyDERE L TEEEROFHIHAIZK Y & )L— | supervisory colleges to smoothly conduct group supervision,
TEBEZMEICEDD Z EIXEVD, #HIAZEBA T, £FEII | while each of them, according to its own authorities,
HLAUREEZERT S LT, EBENZTDHERE#MZ TH | conducts supervision at the jurisdictional level. However,
EICEVWTEBLEL—Z1T52&THY. £FEL <AL, | conducting joint on-site inspections is out of the scope of
HELBEAYBREICET HERIFHRIRNETHS, such cooperation, and means that supervisors, beyond their
authorities, can be engaged in supervisory reviewin other
jurisdictions, which is not desirable. Therefore, this standard
should be deleted.
Q114 | No thDEEMBOEBREICKDIEAYREEIITHI TLV | On-site inspections by supervisors of other jurisdictions are
LYy, not conducted.
Q115 OXR FORBEYISEEE, It is difficult to estimate the costs.
Q116 Ei It is difficult to estimate the costs.
Q117 Rl L It is difficult to estimate the costs.
Q118 | No benefit | 4B DFIEEIT ALY, There is no particular benefit.
CF Q119 EEEBRNETNTNOERICE DDV TEEREDOERE 1T | It is preferable that supervisors cooperate through
9.6b.1 SHT . BEBALyDEELTEEERMOFHHAIZEK Y & /L— | supervisory colleges to smoothly conduct group supervision,
TEBHEMEICEDD ZEIXIVD, HEIAZEZ T, £RFIL | while each of them, according to its own authorities,
HLAUYREEZERT S LT, EBENZTDHERE#MZ TH | conducts supervision at the jurisdictional level. However,
EIZEWTEBLEL—ZT52&THY. EFL <KLV, | conducting joint on-site inspections is out of the scope of
HELZBEAYBREICET HRRIFEFRIRNETHS, such cooperation, and means that supervisors, beyond their
authorities, can be engaged in supervisory reviewin other
jurisdictions, which is not desirable. Therefore, this guidance
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should be deleted.

CF Q120 BELUBLAZTNENOERICE DV TEERBOEE %1T | It is preferable that supervisors cooperate through
9.6b.2 SHT.BEBALYyCEBELTEBERMORBHEIZK Y J)L— | supervisory colleges to smoothly conduct group supervision,
TEBEMBICEDD ZEIXIVD, HEAZEB X T, £RFEIL | while each of them, according to its own authorities,
BAUREZERT 5 LT EEENZTDHERZ#Z THb | conducts supervision at the jurisdictional level. However,
EIZEWTEBLEL—ZT52&THY. EFEL <AL, | conducting joint on-site inspections is out of the scope of
HELZHBAYREICEAT HERIFHEIFRIRETH S, such cooperation, and means that supervisors, beyond their
authorities, can be engaged in supervisory reviewin other
jurisdictions, which is not desirable. Therefore, this guidance
should be deleted.
CF 9.7a | Q125 | Partially FIL—T04 FEEBEMN IAIG DARICR LT, BEB L E 1 | Following supervisory review, the group-wide supervisor
—DERDITA— RNV I EFTS3TENHD, occasionally provides feedback for the Head of the IAIG.
Q126 JX FORBEYIEHEE, It is difficult to estimate the costs.
Q127 Rl L It is difficult to estimate the costs.
Q128 Rl L It is difficult to estimate the costs.
Q129 | Reasonably | BREEEHNDEEILIZETE 71— KNy o ThhIEEE, The feedback would be beneficial as long as it contributes to
beneficial sophistication of the insurer's management.
Annex A | Q130 5 B0 I EBEEBES K UHHIBEEICED S EEAY] (2 | As for "Senior Management and Key Persons in Control
DNTIE, EXBEELEDLDE-H. BT LEETHRR M | Functions” in the fifth bullet point, documenting the suitability
B L CETIECHEEOBAEZETS 2 LIE—RMTIEA | and effectiveness of all these posts is not always common,
WEBZONDI EMND, HEXEITBFEITHY . HIERZEK | given changes in business environments. We suggest
HT=Ly, deleting this part.
Annex C T9L—TADOBGRERIINETEEAR L DOBERIZERT S | As for the last bullet point "identifying of any conflicts of
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TRTCOABHERERRT S, 1 O T2TOFBHEKRI &5t | interest arising from intra-group relationships or relationships
RETHILIE, EMETEBHTLGL, DA< ELEFEEL | with external entities”, addressing "any conflicts of interest"
LDICERETRETHY . M OBEDAELEZEDEHIZHE | is inefficient and impractical. The scope should be limited to
WLUI-FERICEREIRETH D, those of materiality, and the management of such conflicts
should be in accordance with jurisdictional laws and

regulations.
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X £33
ICP Q135 BEEORMEADOXELLZEL T, FIHHEE - 2IEFRE - 1% | On the premise that documentation of a supervisor’s
10.0.3 [ZDOWTRIEREHICE>TOFTRABESELNERINSZ L | framework ensures foreseeability for insurers regarding
FEHRE TN, EBEIC—EDREENED Z EDEEM(L | preventive measures, corrective measures, and sanctions,
BET B, we understand the importance of leaving room for the
BL., ChoDHEENEEEDBRILGHENDD LIZEMESES | exercise of supervisory judgement and discretion.
. ZHEICREZE5ADLSLERZRMET S8 ah 5. | However, attention should be paid to prevent a situation
[FEHEE. RERES L URRLSDOEREICE L. BEEE | where these measures are taken with excessive supervisory
N—EDHBASEZRL-T I EFRHRICEFHMEMNZEHON | discretion and cause confusion to consumers. Therefore, we
ERETHDH] LOBXETINETH D, suggest revising the third sentence as follows: "...so,
provided the supervisor sufficiently fulfills its accountability,
flexibility should be allowed...".
CF 10.0a | Q141 (1) ComFrame E#(X, JIL—TEBENFATEAFNIL | (1) Should the ComFrame standard refer to any specific

HHIHELLIAIG JIL—TAy FIZx LEEICER SN 58K
MBHEEICERTRED,

HEE (RAVHF—F) TIHEL, A4 FVRELTERTA
ETHb.

QRQERIREZE. EDLSLBHENBREICEVNTERSN
BERED,

TIN—TEBEEORYBIHEEL LTORRUERROLE
HILERET 0. BEAMEEDERE LTHEDEREHM
THEmMhD, BE (RAVUF—F) L LTE—MEERE

measures which must be available to the group-wide
supervisor to apply directly to the Head of the IAIG?

Such measures should be referred to by guidance.

(2) If yes, what measures should be referred to in the
standard?

While we understand the importance of ensuring flexibility in
terms of measures the group-wide supervisor may take, in
order to gain an improved mutual understanding of

references to possible concrete actions, such measures
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KRODZDTIEEL . HAH 2R ELTICP10.2.5 £ EHDHE | should be provided in guidance in a similar manner as in
BEZRBIRNELEZD, 10.2.5, rather than referred to in the ComFrame standard as

uniform powers.

Q142 EBEICHTHIERMTHY. RIETIL—TFTE L TERZET %II | As this question is for supervisors, we are notin a position to
BIZIFGEWEDEEELTLS, answer.

Q143 EEBEICHTIERTHY. RIEYIL—TE L THEZET B3I | As this question is for supervisors, we are not in a position to
BIZIFEVWEDEEEL TS, answer.

Q144 EBEEICHTIEMTHY. BRI IIL—T & LTHEZT BHIL | As this question is for supervisors, we are not in a position to
BIZIFEWEDEEFELTLNS, answer.

Q145 ERHIIXNTIERTHY. RESIL—TE LTRERZT B3I | As this question is for supervisors, we are not in a position to
BICIEENEDEERE LTS, answer.

Q146 EBEICHTIERMTHY. RIETIL—TFTE L THEZET %II | As this question is for supervisors, we are notin a position to
BIZIFEVWEDEERE LTS, answer.

CF 10.0b | Q150 EBEEICHTIEMTHY. RERYIL—T & LTHEZT BHIL | As this question is for supervisors, we are notin a position to
BIZIFEWEDEEEL TS, answer.

Q151 EBREHIINTIERTHY. RESIL—TE LTREZT BIL | As this question is for supervisors, we are notin a position to
BIZIFEWEDEEFEL TS, answer.

Q152 ERHIINTIERTHY. RESIL—TE LTERZT B3I | As this question is for supervisors, we are notin a position to
BIZIEEWEDEEEL TS, answer.

Q153 EBEICHTHIERMTHY. RIETIL—TFTE L THEZT %I | As this question is for supervisors, we are notin a position to
BIZIFEWEDEEEL TS, answer.

Q154 EBEEICHTIEMTHY. REYIL—T & LTHEZT B | As this question is for supervisors, we are notin a position to
BIZIFEWEDEEFELTLNS, answer.
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CF 10.2a | Q173 HE (RAUF—F) O1RBICERE IN-EBIZDULVT, | We suggest revising "or" after "is inconsistent with any
TRRGIZEHICER L] & TIAIG 2KIZEXRGEZE % X | relevant regulatory requirements” to "and".
(91 A or FHITHES>TULSA, and FHETRETH S, | In addition, the first sentence should be revised as follows:
Ff=. Tlikelyto- - - | EDOXEE. EEEDOTLGHEE | "Provided it sufficiently fulfills its accountability, the
DYHLEITHENERIND K SICHEIREINS 516, 4L | group-wide supervisor requires..." This is because the
—JEBEIL. —EDHRPASELERLIT L ZHIIRE LT, | phrase "likely to" used in the following bullet points could be
UTDBEIZ -« - | EDOXEZEMIRETHD, read to indicate that the supervisor can fully exercise its
discretion.
Q174 EBEEICHTIEMTHY. BRI IIL—T & LTHEZE T BHIL | As this question is for supervisors, we are not in a position to
BIZIFEWEDEEFELTLNS, answer.
Q175 EBREHIINTHIERTHY. RESIL—TE LTREZT BIL | As this question is for supervisors, we are notin a position to
BIZIEEWEDEEFEL TS, answer.
Q176 EBEICHTIERMTHY. RIETIL—TFTE L TEZET %II | As this question is for supervisors, we are notin a position to
BIZIFEVWEDEERE LTS, answer.
Q177 EBEEICHTIEMTHY. RERYIIL—T & LTEZE T BHIL | As this question is for supervisors, we are not in a position to
BIZIFEWEDEEEL TS, answer.
Q178 EBEEICHTIEMTHY. BRI IIL—T & LTHEZT BHIL | As this question is for supervisors, we are not in a position to
BIZIFEWEDEEFEL TS, answer.
ICP Q185 JhNY) =TSR FTRTORESHJIL—TIZKS 5 | It should be further clarified that not all insurers or groups are
10.3.3 hablFTIEBEWI EE K YBREICESHE SN, [RET | requiredto produce arecovery plan. This guidance gives an
F. TEHETIORTLLEDEEELHY D/ L L&D | example of an insurer that is "complex, systemically
RIS EIFIERLZ VR TOT7AIILFIFEDHRRE | important and/or has a different risk profile or business
TILEEHEDRIEEH] ABIRE LTEE SN TULVSA, 2D | model compared to other insurers”. The guidance should be
KOG RHICBET HE5DEXNTHONEIRETTHD, revised to clarify that the scope is limited to such companies
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as exemplified.

CF 10.3a

Q188 AIG ITH Y ANY—=TS50%FRHB T EIZKY G-Slis & Requiring IAIGs to develop a recovery plan will narrow
IAIGS 123 2B HIBZHDERMNLE { > TULVS A, IAIG [F | differences in regulatory requirements between G-Slis and
GSIEHBLTURTIYIYRIAINS N &, IAIGs. However, systemic risk of IAIGs is smaller than that of
ComFrame [ERATI v YR DOa> bA—)LNEF-S | G-Slis. Moreover, the main aim of ComFrame is not to
BHITIELE L., T LAERMIZEST SRRV )L—FIZH 3 | control systemic risk, but to promote cooperation among
SEELHBDOBHRAICTIA—HALTWS I EEBFE R S &, | jurisdictional supervisors in the supervision of Internationally
Recovery Plan [Z3R®$H 515 H D[, G-Slis & IAIGs TIEK | Active Insurance Groups. Therefore, what is required for a
ELERBDIRETHD, Fl=. YRIR—XDEE(ZEB S L | recovery plan should greatly differ between G-Slis and
T.HBFINB =03 Ay FEFRIZHESI TR FD/AT 2R | IAIGs. In light of risk-based supervision, considering the
#EELTH. £2TD IAIGs [2x L TE—M7% 1) /31 — T | balance between merits that regulation will bring about and
SUNDKEERDDZDIFEENTIZALY, the accompanying costs, it is also not practical to require all
JAN) =TS UDEREK. IAIG D ICS M—F LANJLLT | IAIGs to develop a recovery plan in a uniform manner.
[TIET LT=ZE X ORSA ITE WTHFIZEHEEN RO 51535 | The scope should be limited to specified conditions when
. UBREMICBRENELIIGEICBRE SN S5 ETH | concerns regarding financial soundness arise, for example,
Z when an IAIG's ICS Ratio falls below a certain level, or if

certain problems are found in the ORSA.

Q189 | No AN =TS UODREICHET DAY YV —XDOHER. 5t | As insurers need to take additional measures such as

o oY ILDERAL E .ComFrame BN =HIZHEKRIEa R
ERNELDEDEEZOND,
CDES3GEMSH, QI88 IZHREMEY . IAIGS I[ZE—H
B)AN)—=TZUDRELEZRDDDIFHRHICHMNEHIR
FEAYY FDNTURDERD B HBREMTIEAZL,

internally ensuring personnel or hiring external consultants
to develop a recovery plan, they will bear a heavy costin
complying with ComFrame.

From this perspective, and for the other reasons we pointed
out in our answer to Q188 (considering the balance between

the merits and the costs), it is not practical to require IAIGs
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to develop arecovery plan in a uniform manner.

JANY =TS UODEREIZHETHAN) V—XDOHER. 4
HarH)ILDiRALE E.ComFrame BN EHIZHEKAZ IR
ERELDELDEEZOND,

As insurers need to take additional measures such as
internally ensuring personnel or hiring external consultants
to develop a recovery plan, they will bear a heavy costin

complying with ComFrame.

Q191

RELEYAN) =TS UICET HBGEHERE- RE LK
EDAVTFHFURIZREBT HAN) YV —ADOHER, N2>
HILOEAL E .ComFrame BFD=HIZERGE IR FHE
LdbDEEZALND,

As insurers need to take additional measures such as
internally ensuring personnel or hiring external consultants
engaged in the maintenance, ongoing verification and review
of arecovery plan, they will bear a heavy costin complying

with ComFrame.

Q193

Minimum

benefit

DANR) =TS UICKYRBEIZHERZEBIC—EDEELDH
B EFEMET BN, £2TOIAG [2x L TE—MAEY AN
=TS ERODIEE RFENADNDIRFEAY Y D
NS ORADBERI S HLBEEMTIEAL,

While we understand, to a certain degree, thatitis
meaningful to develop a recovery plan to prepare for a crisis,
it is impractical to require all IAIGs to develop onein a
uniform manner, in consideration of the balance between the

accompanying costs and the merits.

CF
10.3a.1

Q194

BEXDBEZKLYRAKEICT 28 mAL. [TOKRK—3F1)

TAREAMDE EIZ, (AIG DK, FiE- - - ) 1 &D

XEZEMINETHD

To make the intent of the guidance clearer, we suggest
adding the following at the beginning of it: "Under the

proportionality principle,”

CF
10.3a.6

Q199

BEBRATLMIS) DEfFEZERD L ELH I HHH.Q188
DERELEHRDEAFEZERAITRETHSLIAIG KM oD
BEBRIVRTLEETDHREL NS GIZERETZLH, I
ZIE, FERNEDHEEICOVNTIK. BRBYIIL—TDIRAF=
VY YRY EOEEHRS, VAN —DUBEICELT, T
AR—2 3+ T4 DR +HHICEREINDZIRETH D,

While this guidance seemingly requires IAIGs to develop
and maintain management information systems, a uniform
application should be avoided as we mentioned in our
answer to Q188. We agree that IAIGs should have in place a
type of management information system. On the other hand,

the proportionality principle should be fully applied. For
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example, the frequency of information collection should
depend on the IAIG's systemic importance and the level of

urgency of its recovery.

CF Q200 BHEERIV)RVEEDEELITEMET 5H. Q188 [Z | While we understand the importance of IAIGS' crisis
10.3a.7 SEEHOEY. 2TO IAG [CE—/ZA) A1) —T S %3k | management and risk management, it is impractical to
HBHDIEBTHEMTIEAELY, require all IAIGs to develop a recovery plan in a uniform
manner (please refer to our comment on Q188).
CF Q201 Q188 [CEREHMAEY . £TD IAIG IZE—RIZ ) 7781 — TS | As we described in our comment on Q188, not all IAIGS
10.3a.8 DERDBIRETIEEL, £, BEFEDEREWPEITIZH | should be required to develop a recovery plan. Additionally,
WTEHEESEENTRICEBINIDLENHDZ LM B, Y | in the development and maintenance of a recovery plan, it is
ANY—=TSUDRNEEZEC—EDFIEIC DL TIL, BEZ | necessary to sufficiently consider jurisdictional
BOHRENZKBEZEEINEIRELEZD, circumstances. Therefore, in determining a range of issues
including the content of a recovery plan, discretion of the
home supervisor should be respected as much as possible.
CF Q202 Q188 [CEEHMAEY . £TD IAIG IZE—HI%E ) /31 — TS | As we described in our comment on Q188, not all IAIGs
10.3a.9 VERDBRETIEEL, £z, VALY =TS DEER | should be required to develop a recovery plan. Additionally,
ETICEVWTEEEEENTRIZEE SN SZBENH S Z | in the development and maintenance of a recovery plan, it is
ENS, YUANY—TSUVDRABREET—ENEIEIZDULVT | necessary to sufficiently consider jurisdictional
F. BESROHENGRABREEEINEINELEEZ D, circumstances. Therefore, in determining a range of issues
including the content of a recovery plan, discretion of the
home supervisor should be respected as much as possible.
CF 10.3b | Q204 BREBFR AT LMIS) DEEERD S LEH A H S H. Q188 | While this guidance requires IAIGs to develop and maintain

DEIZELRBENDEZAFEERAITRETHSLIAIG M HD
BEERATLEZEATEIRELVS AIZERITLZLA, 4

management information systems, a uniform application

should be avoided as we mentioned in our answer to Q188.
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ZIE. BHRINEDHEEIZDOLTIE, BESIL—TDOLRT=
O YR EOEEMEAS, YAN)—DYEECELT, 7
AR— 3+ ) T4 DRAA+TRICERAINEZRETHS,

We agree that IAIGs should have in place a type of
management information system. On the other hand, the
proportionality principle should be fully applied. For example,
the frequency of information collection should depend on the

IAIG's systemic importance and the level of urgency of its

recovery.

Q205 | Partially MIS & L TROHONZBEEFD LANLREIZE KB, G-Slis | While depending on the frequency and the degree of
EREIKED MIS BiEZERINLZDTHNIE. P XT LD | responsesrequired regarding MIS, if IAIGs are required to
BEICMAT, TNICHETEAHY Y —RAOHEGFEELWE L | maintain MIS at the same level as G-Slis, they will need to
7H Y. ComFrame BSFD=HIZKELEELEL S, ensure that personnel are in place to deal with MIS, resulting

in a heavy cost in complying with ComFrame.

Q206 MIS & LTRHONZBEEEFD LALREIZE K BH. G-Slis | While depending on the frequency and the degree of
ERIKED MS Bl EERINLDTHNIE, #H+H{EME | responses required regarding MIS, if IAIGs are required to
FTHOIVRTLEBEIRNELS %, MAT., X7 LM | maintain MIS atthe same level as G-Slis, the cost of
FIIREITDIAN) Y —RADOFERLBE LAY, ComFrame | developing systems would amount to several billion
BEFDEOICEKLZIARMELDIEDEEZ LGNS, Japanese yen. Additionally, it will be necessary to ensure

that personnel are in place to develop the systems, resulting
in a heavy cost in complying with ComFrame.

Q207 BEL MIS ICET 2MGMARETE - RE LA EICHET | Including the cost of ensuring that personnel are engaged in
DAY —ADHEROA VT FUVRAD I AT LR % | continuous verification and review of ongoing MIS, and of
&&.ComFrame EFD-HIZEREI X FHAE L %3 D & | maintaining the systems, it would be quite costly to comply
Eibnd, with ComFrame.

Q209 | Minimum IAIG DA D MDIRERFRATLERHTBHREELELS AIZ | While we agree that IAIGs should have in place a type of

benefit ERmIIELH, £TOD IAIG (2 L TE—HIZ G-SlIs [IZ3R & | MIS, considering the balance between the accompanying
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5&5% MIS DEFEERDOZEIL, HRAlICHMNSaX k& | costs and the merits, it is not practical to require all IAIGs to
AUy FONZVRADERMN D LB TIEARLY, develop MIS in the same manner as G-Slls.
CF 10.5a | Q222 EBREHIIXNTIERTHY. RESIL—TE L TREZT B3I | As this question is for supervisors, we are notin a position to

BICIEENEDEEREL TS, answer.

Q223 EBEICHTHIERMTHY., RIETIL—TFTE L THERZET %3IL | As this question is for supervisors, we are notin a position to
BIZIFEVWEDEEELTWS, answer.

Q224 EBEEICHTIEMTHY. BRI IIL—T & LTHEZ T BHIL | As this question is for supervisors, we are not in a position to
BIZIFEWEDEEFEL TS, answer.

Q225 EBREHIINTIERTHY. RS IL—TE LTERZT B3I | As this question is for supervisors, we are not in a position to
BIZIFEWEDEEFEL TS, answer.

Q226 EBEICHTHIERMTHY. RIETIL—TFTE L TEZET %IL | As this question is for supervisors, we are notin a position to
BIZIFGEWEDEEEL TS, answer.

CF 10.5b | Q227 EBEEICHTIEMTHY. RIEYIL—T & LTHEZT B | As this question is for supervisors, we are not in a position to

BIZIFEWEDEEEL TS, answer.

Q228 EBEEICHTIEMTHY. BRI IIL—T & LTHEZET BHIL | As this question is for supervisors, we are not in a position to
BIZIFEWEDEEEL TS, answer.

Q229 EBRHIINTIERTHY. RS IL—TE L TERZT B3I | As this question is for supervisors, we are not in a position to
BICIEENEDLEEREL TS, answer.

Q230 EBEICHTIERMTHY . RIETIL—TFTE L THERZET %II | As this question is for supervisors, we are notin a position to
BIZIFGEWEDEEEL TS, answer.

Q231 EBEEICHTIEMTHY. REYIL—T & LTHEZT BHIL | As this question is for supervisors, we are not in a position to
BIZIFEWEDEEFEL TS, answer.

Q232 EBREHIIXNTIERTHY. RESIL—TE LTRERZT BIL | As this question is for supervisors, we are notin a position to
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BIZEENLDEERFEL TS,

answer.

CF 10.6a | Q245 EBRECHTIEMTHY. REYIL—TE LTHEZT BHIL | As this question is for supervisors, we are not in a position to
BIZIEEWEDEEFEL TS, answer.

Q246 EBEICHTHIERMTHY. RIETIL—TFTE L TERZET %II | As this question is for supervisors, we are notin a position to
BIZIFGEWEDEEELTLS, answer.

Q247 EBEEHRIINTIERTHY. RIETIL—T L LTERZT BIL | As this question is for supervisors, we are notin a position to
BIZIFEWEDEEEL TS, answer.

Q248 EBREHIINTIERTHY. RESIL—TE LTREZT BIL | As this question is for supervisors, we are notin a position to
BIZIEEWEDEEFEL TS, answer.

Q249 EBRHIINTIERTHY. RESIL—TE LTRZT B3I | As this question is for supervisors, we are notin a position to
BICIEENEDEERE LTS, answer.

CF 10.6b | Q254 EBEICHTHIERMTHY. RIETIL—TFTE L THEZT %I | As this question is for supervisors, we are notin a position to
BIZIFEWEDEEFEL TS, answer.

Q255 EBEEIINTIERTHY. RIETIL—T L LTEZT B3I | As this question is for supervisors, we are notin a position to
BIZIFEWEDEEEL TS, answer.

Q256 EBREHIINTIERTHY. RESIL—TE LTREZT BIL | As this question is for supervisors, we are notin a position to
BIZIFEWEDEEFEL TS, answer.

Q257 EBEICHTIERMTHY. RIETIL—TE L THEZET 3L | As this question is for supervisors, we are not in a position to
BIZIFEVWEDEERE LTS, answer.

Q258 EBEEICHTIEMTHY. BRI IIL—T & LTEZT BHIL | As this question is for supervisors, we are not in a position to

BIZEENELDEERFELTLS,

answer.
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XX EX
ICP Q10 ICS 3 LLIFZEERRHDOEIEZ—REITERA L THSEED | Whether aninsurer is to be resolved should not be
12.0.9 BEZTHINT 5L D LE—HGELETEHAG < BEMEZHBR | determined in a uniform manner based on the ICS or
THLHIZH, EBRFLUBEDOHHNESEMNT—EMEDH S | jurisdictional capital requirements. In order to prevent any
LDTHEIRETHD, arbitrage, it should be ensured that judgements made by the
supervisor are reasonable and consistent.
ICP Q11 PHERICEIBEETEICHRT 5BRE LIRS 4Ly | The guidance should be revised to clarify that it does not
12.0.10 EINCEXTEIRETHD, intend to completely exclude bail-out by use of public funds.
ICP Q21 XETEDLTRIRERN S LANEEZMEURT 52 & LI | As this guidance could be read to indicate that public funding
12.2.2 TZEB0. UTOLSITBET A L%#12ET S, used for the resolution of the insurer should always be
"Resolution should seek to minimise reliance on public recouped from the insurance sector, we suggest revising it
funding. In principle, efforts should be made to recoup any as follows: "Resolution should seek to minimise reliance on
public funding used for the resolution of the insurer fromthe | public funding. In principle, efforts should be made to recoup
insurance sector.” any public funding used for the resolution of the insurer from
the insurance sector."
CF 12.2b | Q23 [RAI & LTAIG OBSRLIBIZHE N TIXEAIEE=IE2AME | In principle, the resolution of an IAIG should try not to rely on
FIZKDE (RALTOR) ICELHZEWNI EZBIETZE | public ownership or bail-out by use of public funds.
THb,
Q24 | Partially NHERICEDHEFLHYBLIERF LG HoTLS, Japan's legal system may allow for a bail-out by using public
funds.
Q28 | No benefit | REDFEE L TIE, AMEEICTKDFFORMILIZL TH | As a last resort, there should be room for bail-out by use of

(RETHDB,

public funds.
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CF Q29 Q23 £[E Lo, Please refer to our comment on Standard CF 12.2b (Q23).
12.2b.1
ICP 12.3 | Q30 B2 EHR > T S=%E(Z gone concern DIKRIZH+5E | It is redundant to require insurers to plan for contingencies
BICEA BN EEZRDDIDITEF THY . ORSA FDF | even if they continue to be soundly managed. The purpose
BORMEE LTEELR)RAVDKNELMNTETLWNIET | can be served if material risks are properly identified and
DTHHIERDODN D, assessed through insurers' ORSA and other measures in
normal times.
ICP Q31 = It is redundant to require insurers to plan for contingencies
12.3.1 even if they continue to be soundly managed. The purpose
can be served if material risks are properly identified and
assessed through insurers' ORSA and other measures in
normal times.
ICP Q32 Rt It is redundant to require insurers to plan for contingencies
12.3.2 even if they continue to be soundly managed. The purpose
can be served if material risks are properly identified and
assessed through insurers’ ORSA and other measures in
normal times.
ICP Q33 BlL It is redundant to require insurers to plan for contingencies
12.3.3 even if they continue to be soundly managed. The purpose
can be served if material risks are properly identified and
assessed through insurers' ORSA and other measures in
normal times.
CF 12.3a | Q34 DRTEYY )R G-Slis & YIHEREIZIEL G-Slis L4t | It is redundant to require development of resolution plans in

DETO IAIG [ZxF L, FED S HIRNEEZRODDIE

normal times for all IAIGs except G-Slls, because the
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BEIEEZ S, BELEEIX. HlZ X, IAIG @ ICS A— | systemic risk of such IAIGs is relatively small compared to
FELARILUTIZET LI5S ORSA IZH LN THIZEEEAM | that of G-Slis. The scope should be limited to specified
BHONBBEE, BHEREMICEISNE L=BAIZERE L | conditions when concerns regarding financial soundness
TERESNDIENBEIEEZ B, arise, for example, when an IAIG's ICS Ratio falls below a
certain level, or if certain problems are found in the ORSA.
Q35 |[No IRFEBFE B ETEIILRE L TLVERLY, Resolution plans are not currently being developed.
Q36 RIESHIZKEOD— FHADD D ETNIEHHEMAIEEET | If insurers were to bear the burden of developing a resolution
5EBRHND, plan, the cost would amount to several billion Japanese yen.
Q37 RIREFIZKEO— FAMD S ETHIXERMEBEMAEZES | If insurers were to bear the burden of developing a resolution
HERODNS, plan, the cost would amount to several billion Japanese yen.
Q38 NEEEERFZTTE, OAVHILE D L7 4 —0OANBEEZE % | With regard only to external costs, we expect to incur
EFgLH2LEBEELTVAD, HERATERICRIES o1=4 | consultation fees and labour costs. However, we do not have
D TIEAELY, an accurate estimate for the time being.
Q39 | Minimum BB BOREEZ TSI, VRIVEBD AN From the perspective of risk management, we do not deny
benefit DFFENH D EIEBE LGS, BLE2GHRERTIC ifﬁ& the benefits that development of resolution plans could
RALBHBOREZRDLIDILBE BN, bring. However, it will be redundant to require development
of resolution plans for insurers that are soundly managed.
CF 12.3b | Q44 VATV IRIMN G-Sls &Y HEXEIITIEL G-Slis LA | It is redundant to require development of resolution plans in
DETDIAIGS [T, S HFENIBEE 2K O 5 DIXBE|T | normal times for all IAIGs except G-Slis, because systemic
HY. FIZIE. IAIG D ICS B—FLANJILUTIZIET LT=35 | risk of such IAIGs is relatively small compared to that of
B ORSA ITEWTHICEEN RO o dI5EF. BIEE | G-Sls. Development of a resolution plan should be required
SHICBENELEIGEICREL TERT ARNETH L, only under specified conditions when concerns regarding
financial soundness arise, for example, when an IAIG's ICS
Ratio falls below a certain level, or if certain problems are
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found in the ORSA.
Q45 |[No EREH DB NE A REM A I IREN TIEE LV E BN S, | It is impractical to conduct resolvability assessments in
normal times.
Q46 RIREMLICKEO— ROAOD B ETNIEHHEMEEET | If insurers are to bear the burden of developing a resolution
5EBRHND, plan, the annual costs would be several hundred million
Japanese yen.
Q47 RIREFIZKEO— RSB ETHIZERMEBEMAEZET | If insurers are to bear the burden of developing a resolution
HERONS, plan, the annual costs would be several hundred million
Japanese yen.
Q48 AVHILEAD R T4 —OANGEBEEFET S EEEELT | Ifinsurers are to bear the burden of developing a resolution
WAHH, REFRACTERICREL >3 D TIEAL, plan, the annual costs would be several hundred million
Japanese yen.
Q49 | Minimum Wi BEDEREZT S &lF. VRV BEEDAMN L—FE | From the perspective of risk management, we do not deny
benefit DFBENH D Z EIEBEE LN, BL2EREEEIZFE TH | the benefits that development of resolution plans could
feNE A REE DM 21T 5 D IEEFEI & Bhoh b, bring. However, it will be redundant to require development
of resolution plans for insurers that are soundly managed.
CF 12.3c | Q53 AR MEEE X, HIZIE. IAIG M ICS A—F LARJLLLTIZ | Resolution plans should be developed only under specified
ETLEZEO ORSA ITEWLWTHIZEEN RO 55358 | conditions when concerns regarding financial soundness
. UBBEHICBRENELIGEICRE L TERESINS Z | arise, for example, when an IAIG's ICS Ratio falls below a
ENBEYNIEEZ D, DT, MIS A IAIG IZT—FEIZEE S | certain level, or if certain problems are found in the ORSA.
NEBEFLGEWNEEZ D, Therefore, a uniform requirement on development of MIS for
all IAIGs is unnecessary.
Q54 | Partially BREMEMIIERM PR EE ELE L $IB LI-35E. | When our member companies find it necessary to have MIS
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as part of their ERM and risk management, they voluntarily

develop MIS. However, this is not for resolution planning.

Q55 HEFRTCIXHERTRETH D, For the time being, it is impossible to make an estimate.
Q56 HRFRTIXHERATETH S, For the time being, it is impossible to make an estimate.
Q57 HERCEHENTETH S, For the time being, it is impossible to make an estimate.
Q58 | Minimum AR MEBEE X, BFIZIE. IAIG D ICS A—FE LARJLLLTIZ | Resolution plans should be developed only under specified
benefit ETLBEEO ORSA ITEWTHICEENESH 5 bi5E | conditions when concerns regarding financial soundness
%, BBEBEHIZBENELEERIZBELTEESNS Z | arise, for example, when an IAIG's ICS Ratio falls below a
ENBEYIEEZ D, TDT=8H. MIS A IAIG [T—1RIZE{H X | certain level, or if certain problems are found in the ORSA.
NEBERFGWNEEZ D, Therefore, a uniform requirement on development of MIS for
all IAIGs is unnecessary.
CF Q59 B MEBETE X, BIZIE. IAIG D ICS A—TF LARJLLULTIZ | Resolution plans should be developed only under specified
12.3c.1 ETLEZEEO ORSA ITEWTHIZEENESH 5 bH15E | conditions when concerns regarding financial soundness
. BBEBEHIZBRENELGEICIRE L TERERESINS Z | arise, for example, when an IAIG's ICS Ratio falls below a
ENBEYNEEZ D, D=, MIS A IAIG IZT—FEIZEE S | certain level, or if certain problems are found in the ORSA.
NEBLEELGEWNEEZD, Therefore, a uniform requirement on development of MIS for
all IAIGs is unnecessary.
CF Q60 WA MEBEE X, BIZIE. IAIG D ICS A—FE LARJLLLTIZ | Resolution plans should be developed only under specified
12.3c.2 ETLEBEAEO ORSA ITEWTHICEENZESH 5 b154 | conditions when concerns regarding financial soundness
. UBBEHICBRENELIGEICRE L TERESINS Z | arise, for example, when an IAIG's ICS Ratio falls below a
ENBEUNEEZ D, D=, MIS M IAIG IZT—FEIZEfE S | certain level, or if certain problems are found in the ORSA.
NEBEFGEWNEEZ D, Therefore, a uniform requirement on development of MIS for

all IAIGs is unnecessary.

39




Q10 THHBARAEY . ICS £ L EBEELRRFDHMEEZ—
RBIEAL THEDORFZHINT A& S LE—MLRLET
[F7 < BEMZHRT 50121, BEERFILBOHE
BEMNT—ERDOHLIEDTHINETH D,

RIREEEZEREE (AS) ORIXREKFRE (CP) - ERMICES T 2RIETIL—TOEBEO-OHDHBEORMA (I LTL—L) ICHTIERBRER

As we pointed out in our answer to Q10, whether an insurer
is to be resolved should not be determined in a uniform
manner based on the ICS or jurisdictional capital
requirements. In order to prevent any arbitrage, it should be
ensured that judgements made by the supervisor are

reasonable and consistent.

CF 12.7a | Q92 HHEINTWAABIZOVTIERBRT LETRTO IAIG [ | As the listed matters are not always necessary for
BELIERST. ICP12.7.4 Rk, HEZEDIERZ 22— KT | supervision of all IAIGs, these should be moved to a
T, AT VRLRN)LEFTRE, guidance level (as we seein ICP 12.7.4).
Q93 Partially
Q97 No benefit
ICP 12.9 | Q105 RIZEFRIEOEERIBELOEZ AIFEE L DRIEEKE | How to set a priority on policyholders’ claims is determined
REFNEZLOBERICECTESHONDEDTHY. ES | in consideration of policyholder protection schemes and
&Y. ZHEORREFEREICK L. FERFDOFEREDSFF | other systems in place at the jurisdictional level. Therefore,
FIERLDF T, FBEFITH T LRREFREDHEZICIE L | this standard should be revised as follows: "Legislation
-EU G EBEEESEZDEETEND, | LLV\o-HELF X | provides an appropriate legal priority to policyholders’ claims
ETHb, within the hierarchy of claims in liquidation, in accordance
with the nature of policyholders’ claims in each jurisdiction,
etc."
CF Q120 AENTIE, B LEEBEOME LT DHREREEEZADFE | This guidance could be read to indicate that the scope of the
12.12a.1 T HEEXEOBIELIELYBHOHIELIEERM IAIG Ay F | resolution powers of the resolution authority of a jurisdiction

PHREFLHREHICL RSRE LR TE HH. LML
BYRORIELEIERIZREI NN H S L DEONNEKRT
Hd. BRENEFLEAIENILT L—LRUBSEDEH

where an insurance legal entity within an IAIG, for which
resolution actions are to be taken, is located could be

extended to the Head of the IAIG and any intermediate
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holding company within the IAIG. However, in such cases,
ambiguity exists as to whether the resolution powers of the
resolution authority are enforceable. If it is possible to make
these powers enforceable under ComFrame and
jurisdictional regulations, the guidance should clarify the
point. If not, the guidance should be deleted. Furthermore, if
this guidance is premised on international cooperation
between resolution authorities, we suggest adding "through
cooperation between relevant resolution authorities” after

"where appropriate”.

CF
12.12a.2

Q121

[t

This guidance could be read to indicate that the scope of the
resolution powers of the resolution authority of a jurisdiction
where an insurance legal entity within an IAIG, for which
resolution actions are to be taken, is located could be
extended to the Head of the IAIG and any intermediate
holding company within the IAIG. However, in such cases,
ambiguity exists as to whether the resolution powers of the
resolution authority are enforceable. If it is possible to make
these powers enforceable under ComFrame and
jurisdictional regulations, the guidance should clarify the
point. If not, the guidance should be deleted. Furthermore, if
this guidance is premised on international cooperation
between resolution authorities, we suggest adding "through

cooperation between relevant resolution authorities” after
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| | "where appropriate".
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