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Whether or not a certain exposure can be a source of systemic risk
should be judged from the viewpoint of whether it can lead to the
transmission channels stated in section 2.3, taking into consideration
its size and how it locates at the global level.

The results of a series of considerations for each element from this
point of view are given below:

As for substitutability, considering the fact that underwriters can be
replaced easily in highly competitive general insurance markets, the
probability of a lack of substitutability is low, and does not lead to
"critical function", one of the main transmission channels. Therefore,
lack of substitutability is inappropriate as a key exposure.

As for cyber risks, as pointed out in the document, although cyber
security incidents can cause leakage, falsification, or loss of data, and
a great amount of insurance payments, its risk level is unlikely to be
so high as to lead to a financial crisis because data is not owned only
by insurers. Moreover, it can be restored plus the volume of cyber
insurance underwriting is still at an early/limited stage according to
surveys by such as Lloyd's. Therefore, cyber risk is less likely to lead
to the transmission channel stated in section 2.3, and it is
inappropriate to think of it as a key exposure at this point.

As for climate change, while its physical impact is being observed as
a long-term trend in units of several decades, it is quite unlikely to
overly accumulate exposure caused by a wide range of deficiency
reserves and insufficient pricing of premiums. This is because
insurers can review underwriting terms related to climate change risk
at the time of contract renewal. Also, claims are sequentially paid by
each contract when assessment of damages is completed, and there
is sufficient time between the occurrence of accidents and claim
payments. Moreover, there is no need to dump assets to ensure
liquidity. On the other hand, as for transition risks of climate change,
there can be cases where insurers reduce or stop underwriting
insurance related to carbon or sell their relevant assets. However,
neither lead to systemic risk because reducing or stopping
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underwriting does not lead to systemic risk. Additionally, selling

exposure (21X H7T=H 720N, relevant assets does not lead to systemic risk unless a number of
insurers dump them at the same time. Therefore, climate change is
not a key exposure.
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can be a source of systemic risk, factors such as its size and the
status of its global activities should be taken into consideration.

As stated in paragraph 26, assessment of the cross-sectoral
dimension of systemic risk is very important, and in particular, the fact
that the dimension of systemic risk in the insurance sector is smaller
than that of the banking sector should be noted. Regarding potential
systemic risk that may simultaneously occur in both the banking
sector and the insurance sector, developing and assessing common
indicators and implementing policy measures are important. On the
other hand, the dimension of the banking sector and the insurance
sector and their activities are significantly different. Also, treating them
the same in terms of data collection related to risk and policy
measures may be an excessive limitation that will impede the sound
development of the insurance sector. For the above reasons,
unfairness in data collection frameworks and policy measures should
be avoided by cautiously taking the differences in the sizes and main
activities of the banking sector and the insurance sector into account.
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Though we agree with them, the following points should be noted:
Making all insurers/groups including small and medium-sized
insurers subject to regulations on systemic risk may place an
excessive burden on them. Therefore, we think that there is a need to
screen which insurers/groups should be subject to supervision
according to the proportionality principle, and that the development of
certain standards is necessary for the purpose.
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We support adjusting the degree of supervision depending on the
circumstances of the sources of systemic risk each insurer has by
applying the proportionality principle. However, sufficient attention
should be paid in order to avoid placing an undesirable effect on the
business of insurers, such as a lack of fairness between insurers in
different jurisdictions as a result of each supervisor's discretion in
each jurisdiction. In addition, the special characteristics of the
insurance business, such as risk management including ALM, should
be taken into account to keep the playing field level compared with
other industries. Specifically, a certain level of guidelines or the 1AIS's
points of view should be expressed.
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Yes, but an increase in burden compared to the current level should be
avoided.
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We understand the necessity of each data item described in paragraph
77. However, we think that requiring all insurers to provide detailed
data is too burdensome, and that the workload should be taken into
account in enhancing the existing supervisory material in ICP 24. For
instance, while supervisors may make a certain quantitative standard
using data available from disclosed documents, they require only
insurers/groups exceeding the standard of the detailed data described
in paragraph 77, which narrows down the scope of data collection for
companies that are unlikely to be a cause of systemic risk.

Moreover, when requiring detailed data, supervisors should target
insurers only after carefully selecting indispensable data in light of the
purpose. They should firstly consider making do with data they already
have and require additional data only if they find it insufficient.
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Yes. However, as for supervisory stress tests, top-down stress tests
should be used in principle because judging by their roles, precisely
calculating each insurer's figures is not very important. Using bottom-
up stress tests should be limited to cases where there is a need to
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consider elements only each insurer can know.

Also, in designing bottom-up stress tests, they should be defined
simply and clearly to avoid each insurer's decisions and data
availability having a serious impact on calculation results taking into
account the parts they have in common with each insurer's existing
stress tests. By doing the above, duplicate work by insurers should be
avoided.
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The role of supervisory stress tests is to assess the prudential level of
the overall sector by using the same stress scenario. Specifically as
follows:

Firstly, to understand the relationship between each insurer's risk
correlations and risk concentrations.

Secondly, to check whether risk correlations cause any collective
action to hedge risks, which increase risks, and whether the bankruptcy
of one insurer may lead to a chain—reaction of bankruptcies.

Thirdly, as a result of the above, to confirm the possibility of systemic
risk occurring.
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We firmly request that macroprudential surveillance consideration be
given to insurers whose exposures have low potential of leading to a
systemic impact. Also, fair treatment between different jurisdictions and
other business types should be taken careful note of.
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Even though we need more detailed information to assess the
expected costs and benefits because the proposal only shows a basic
stance, excessive costs should be avoided.
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We agree with clarifying the Standards and Guidance on liquidity risk.
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However, they should be proportionate in relation to the size and type
of the business of the insurer and its propensity to create liquidity risk
exposure as stated in paragraph 91.

Also, Standards applied to groups and those applied to individual
insurers should be distinguished clearly.

In addition, it is inappropriate to impose enhancement of general
management of liquidity risk as we believe liquidity risk highly-related
to systemic risk, such as credit derivatives and underwriting of
unlimited insurance, is limited. Therefore, targets should be defined.
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Whether or not more detailed requirements on liquidity planning and
management should be applied ought to be decided depending not on
whether they are IAIGs, but on if they are groups/insurers with
significant exposures that may potentially lead to a systemic impact.
In addition, it is inappropriate to impose enhancement of general
management of liquidity risk as we believe liquidity risk highly-related
to systemic risk is limited. Therefore, targets should be defined.
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We do not believe public disclosure of information on liquidity risk is
necessary for the following reasons:

- Liquidity risk expresses different characteristics depending on the
nature of products and liabilities. This is why disclosure based on
uniform standards may lead to misunderstandings by those who see it
and cause unnecessary confusion in markets. Also, developing
uniform standards would be in conflict with the current ICP 20, which
states disclosure should take into account the nature, scale and
complexity of the activities of insurers.

- In addition, to achieve the objective, we think reporting on the
management of systemic risk to supervisors is more important than
public disclosure.
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See our comments on Question 18.
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See our comments on Question 16 to 19.

We request that insurers whose exposures have low potential of
leading to a systemic impact be given consideration to avoid imposing
an excessive burden on them.
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We do not agree with the proposal unless the following conditions can
be met:

- To develop concrete assessment criteria because the proposal refers
to elements that are difficult to assess such as correlated exposures
between macroeconomic conditions and the insurance portfolio.

- When assessing effects of macroeconomic shocks, taking special
care to avoid an excessive increase in workload compared to the
current level. As such, in order to avoid imposing an unnecessary
burden on each insurer, data collection requests, for instance, should
only be made following careful consideration of usefulness to achieve
objectives.
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In implementing, given the fact there is a possibility that some risk
exposures of insurance groups are little affected by macroeconomic
exposure, it needs to be cautiously noted to avoid the proposed system
being operated in a manner that imposes an excessive burden
according to the proportionality principle. For instance, requiring
insurers to provide of unnecessary data to assess should be avoided.
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Although "define a counterparty credit risk appetite" is stated in
paragraph 105, the word "appetite" is not appropriate and should be
replaced with "risk tolerance”. Also, “counterparty risk” is not taken in
a positive light by insurers to expect a return.

It is stated "assess aggregate credit exposures to its largest
counterparties" in the same paragraph. In the case of reinsurers, for
instance, who are one of the biggest counterparties, due to the fact that
the markets are to all intents and purposes monopolized by a small
number of companies, and because of the relatively high possibility of
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leading to systemic risk, assessing and grasping exposures related to
them could be meaningful. However, it is practically difficult to resolve
the aggregation of exposures to insurers' largest counterparties
because switching reinsurers is not easy for the same reasons.

If the IAIS amend the Standard on the ORSA to require insurers to
perform scenario analysis on these exposures in stress events, as per
this proposal, the proportionality principle should be applied.

Any increase in burden compared to the current level should be
avoided.
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Whilst we need more detailed information to assess the expected costs
and benefits, because the proposal only provides a basic stance,
excessive costs should be avoided.
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As it can be a key element for supervision of IAIGs, we recommend that
supervisory coordination becomes firmly mandatory.
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Although the Draft Application Paper on Recovery Planning states that
"Recovery plans differ from an ORSA both in perspective and
objective", the ORSA could include recovery planning by broadening
its objectives.

Whilst recovery planning should apply the principle of proportionality,
items such as the level of the ICS ratio and the results of the ORSA of
the insurer should be taken into account when determining
requirements. To ensure they are exempt from an excessive burden,
insurers with sounder financial footprints should be allowed to establish
more simplified plans than those with a lesser sound footprint. For
example, it is reasonable to require setting only a high-level framework
when an insurer is in a financially sound condition, and to consider
establishing a detailed plan only when the insurer's financial
soundness could be undermined.
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Criteria for intervention should be clarified more precisely because,
without it, decisions on similar events may vary from supervisor to
supervisor in different jurisdictions.

In addition, any intervention that unfairly imposes disadvantages on a
certain insurer is inappropriate in a competitive environment.
Information disclosure and communication providing financial
institutions with better predictability are also needed.

BRI 31 ERROEEZRIETIRBICFE T 0?2 THEEB L REEBICETAHTA XL RIT? £5 TRVWEAIX, #FlRIhiwn,

- TEIRE - RIEFEICOWTEEA DR —EOREBELZ AT L5 2 L OHEEN
(FEES S, L, BEEROBRENRMEL D LITHENFEE S,
TRIE\IRELZ G- A 5 &9 Bz [EES 5720126, FHHE, ZIE
HEOFEMmICER L, BEEN —EORHAFLERI-TETH D,

« T 129 DIRRICEH LTI, HAFX L AL~ULTEHH Y, should—may
L&
c F o, BUTKHHE ClRE R AR 572N DT RETH 5,

We understand the importance of supervisors having discretion, to
some extent, for Preventive Measures and Corrective Measures.
However, when implementing these measures, supervisors should be
accountable for them to avoid arbitrary implementation and any
resultant policyholder confusion.

With regards the proposal in the paragraph in 129, as it is a ‘guidance’,
the word "should" ought to be replaced with "may".

Also, any increase in burden compared to the current level should be
avoided.

BRI 32 : 3.4 OR-BOA AT ? 3R I iz,

- BB LR PPN JOVRIERNE 2 2R 9 5 BEDR TRV 2 L
O, KO EERWRTA X R ELEDDLEND D,

cF o BHARBEICBODTETEDOSHEN R YITAFEE 250 ALY <
AAN

(X7 128) VAT I v I VRINGD ELFINAWMT D LD
HNFETIEDONTLE Y AIRRMENH D &V ) BET IV, HER LT
Uy,

As the criteria for cases where supervisors require Preventive
Measures and Corrective Measures are unclear, there is a need to
develop more precise guidance.

In addition, any intervention that imposes unfair disadvantages on a
certain insurer is inappropriate in a competitive environment.

Related to the following description in paragraph 128, we would like to
confirm if it intends to suspend insurance claim payments when
supervisors judge there is systemic risk.

"This will then be based on a microprudential concern. In the same
vain, it may also be helpful if the supervisor has the ability to take early-
intervention action against insurers based on a macroprudential
concern. For instance, supervisors may want to have the following
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measures available:
o Temporarily restrict the exercise of certain transactions or activities,
including the acceptance of premiums or payments;”

R 33 : 3.4 DA AR TR T 2REBOHFF = X b LFILRITTH 2

CHEREINTEARITERNREZEZ T THY . BARBZRNAEIHBH L2 &
IRk EFREDRIALTIREECTH DN, T X RBRBRICHE SR N2
Bix,

Whilst we need more detailed information to assess the expected costs
and benefits, because the proposal only provides a basic stance,
excessive costs should be avoided.

Bi34: 7 ar3 i onTELITEBETIREEAIZIHAN?

B30T (AN

B HEE 2 ICP 7213 T72 < ComFrame |2 b it#ii % = & 23T IC R &
TWAN, TAIC FHOZEM: (requirements for TAIGs) AT I w7 U R
JHEITITEINEAR D720, TAIG THDHZ E& B o TIEIAIG LT
HWVAT I v 7 VARSI EZEH SIS Z ST EETIE RV, Ao
TAIS OECREE /R D IRRICE L, BET 2 50#0 BEIZ ComFrame (28 %
WA LIAMZOWTIE, BOREE T ICP 200 ii# L. 2o, el
WHEND X I _&,

Although several parts of this document state that policy measures will
be integrated into not only ICPs but also ComFrame, imposing stricter
requirements on IAIGs than on non-lAIGs just because they are IAIGs
is unreasonable because requirements for IAIGs and regulations for
systemic risk have different objectives. Unless materials related to this
proposal on policy measures already exist in ComFrame, policy
measures should be integrated into mainly ICPs, and the
proportionality principle should be applied.

B 35 EROLS 27 v —rSVE=F Y VTRAT~DT 7 e —FIZAET 250 2R S hicw,

- BUTO G-SIIs HED T ORISR RN T 27 —F &2 Jtic, v~/ 1
TN—T U ADEMEERET HE=F Y T ORITIZOWTIHET
Bo 12720, SRS L TARME T — X OIEAHZ T 720
=iz, BHIZEROT= O OH AMEEZ + 2B B L ERIEREZ 1T
RETHhHD,

- F, RT B4 [ Z—2EOMEAICBET 2 IR A (“The
wider public on sector—wide trends.”)iX. AT —H O3 dH < £ TR
SN T =SSN DO THDH I a5 FE 2. BB LOWEMA
HEICHRF L7z LT, BICHETRITNERHLIXETH D,

cF e, Ta— VRS Y T EE_T HICHT o TE, B IS
T HEEERDTH LAWK S ITHBEWTEE 720,

We agree to the global monitoring exercise, which is "building on the
current G-Sll data collection template and instructions", to detect
macroprudential trends in the insurance sector. However, when the
IAIS asks insurers to collect data, its usefulness should be considered
cautiously in order to avoid imposing any unnecessary burden on
insurers.

Also, "The wider public on sector-wide trends" in paragraph 134 should
not be done unless it is found to be indispensable after carefully
considering its objective and necessity, because analysis is only based
on limited data.

In addition, when conducting global monitoring exercises, in order to
avoid information leakage, attention should be paid to the security of
any confidential data obtained that is related to insurers'
competitiveness.

B 36 : IAIS 1%, T—#

FHIIC Z O DRREDBRES 0 R L EMERLE D L 2RiFTI&E»n?

BET BB RAZBUTO G-SIIs OFIENLEL L7V EWH TAIS OBFED
FEHIERRT 5,
(4. 18 %2 DBRRE D AT I v 7 IRBEEEOMRNE=4 1 7
(4.1 Global monitoring of individual insurer’ s systemic
importance”) ®D/XF 139 1Z2BWTC [ZDEMETIX, FHERITICE END

We support the IAIS's policy stated in paragraph 139: "At this stage, no
change to the selection process for insurers to be included in the
assessment exercise (the Insurer Pool) is suggested". Also, we
understand that the selection process will not be changed compared
to the current G-SllIs selection process in line with the quoted sentence,
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RIS (FRERFE 7 —L) OB v A ZEHE2V, | (At this
stage, no change to the selection process for insurers to be
included in the assessment exercise (the Insurer Pool) is
suggested.) & HDHT-, TAIS (TBE T 7 & R TBITD G-S11s O FiEM
CEETLTEFRVOD LML TV D, BRETEHIEKT D,

and we agree with the policy.

BRI3T : ThHDERIT, RERINV—TPIAIC THLINE I DLW 2EEL EO X S ITHET XX ? FRIhiw,

BENRIL, HEAOBEEAMICHEL L THIRDLIRETHDH, VAT IvY
U2 7B O DT —2INEE . TAIGHEI TIZTEBMNRER AT, Fh
FHROHMIS U AR R ETIT LS, MEORELMEL BT 5 E
Y EC AN

In terms of whether or not insurers to be included in the assessment
exercise (the Insurer Pool) should be decided in the light of each object
of policy, as data collection for regulations of systemic risk and that of
IAIGs have different objectives, comparing these two criteria is
meaningless. Developing criteria considering each objective is
sufficient.
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B R CIINBERCA LI L 2 EE R TRV, FE D ARFEEGH
Wr L2shs,

Z® T, G-SIB & G-SII OLLEATREDME S IZ OV CITEfRT 208, 2K
BT DB ERRDA BT OB OE, (R RIS T 2 EHE (U
A7 EE - AIMEE) ZHoICBE L, MiEo 7wt e 2o 91T
TRETHD, o, EBEOT—xgt, HHIZm TiE, TAIS, B
F. RBRESHEMTOT ST 4 — KRy 0b & B, MEEEE LT
W TRRLLY,

As the contents and potential effects of the proposed changes are still
unclear, we can be neither for nor against it at this moment in time.
Moreover, we understand the usefulness of the opportunity to be able
to compare G-SIB with G-SlI. However, the differences in how each
legal structure works and the extent to which they impact the whole
system, and the special characteristics of the insurance business, such
as risk management and ALM, should be taken into consideration to
avoid providing incorrect comparison information. In addition, we hope
that assessment and verification will be exercised while the IAIS,
supervisors, and insurers provide sufficient feedback to each other in
terms of the actual implementation of the provision and the calculation
of data.

Ef39: TUNT 4 THEOEERRITEY 2 ? A S iz,

B R CIINAESRE HEIZ X 2 BN PE TRV, [FE D RFEE D H
WrL72vid, F0 T, 6G-SIB & G-SII DA RE DS 2 DU T I LB
T 50, BIRICBIT A2 FERONMNEITOREEOE D, (RRFEICBT
HRFERME (U A7 EH - AIM %) Z+3IBE L, FhE > 72 bl it & 7
HRWVWEZTARETH D, £/o, EBEOTFT —Fifdt, EHIZRIT T,
TAIS, BEE. RSB TO+V57e7 40— Ky 7 0b & fHli. MREE
ZFERE L TV o TR LU,

As the contents and potential effects of the proposed changes are still
unclear, we can be neither for nor against it at this moment in time.
Moreover, we understand the usefulness of the opportunity to be able
to compare G-SIB with G-SII. However, the differences in how each
legal structure works and the extent to which they impact the whole
system, and the special characteristics of the insurance business, such
as risk management and ALM, should be taken into consideration to
avoid providing incorrect comparison information. In addition, we hope
that assessment and verification will be exercised while the IAIS,
supervisors, and insurers provide sufficient feedback to each other in
terms of the actual implementation of the provision and the calculation
of data.
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B R CIINARPE I X 2 BN Chnz o, [FE S ARFEE S
Wr L2 5b,

Z® LT, G-SIB & G-SIT DI A[REDMES T OV CIT BT D23, 2K
\ZBIUT DA ERRONLENTT 0BT DOFE, RRERICHI 28kt (U
A 7GR AIME) 2+ BE L, MEo TRk L e b n I 51z
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As the contents and potential effects of the proposed changes are still
unclear, we can be neither for nor against it at this moment in time.
Moreover, we understand the usefulness of the opportunity to be able
to compare G-SIB with G-Sll. However, the differences in how each
legal structure works and the extent to which they impact the whole
system, and the special characteristics of the insurance business, such
as risk management and ALM, should be taken into consideration to
avoid providing incorrect comparison information. In addition, we hope
that assessment and verification will be exercised while the IAIS,
supervisors, and insurers provide sufficient feedback to each other in
terms of the actual implementation of the provision and the calculation
of data.

B4l : TINT 4 THEEOERRRITEG N 2 A IV,

B R CIINBERCAL LI L 2SR CRWD, FE D ARFEEGH
Wr L2shs,

Z® T, G-SIB & G-SII OLLEATREDE S IZ DWW CITEfRT 208, 2K
BT DB ERDA BT OB OE, (RRE RIS T D EHE (U
A EE - AIMEE) ZH0ICBE L, MiEo w2 b2 91T
TRETHD, o, EBEOT—xME, HHIZmTTix, TAIS, BEES

B, RSB TO+ SR T 40— Ry 7o & i, WA £ LT
W TRRLLY,

As the contents and potential effects of the proposed changes are still
unclear, we can be neither for nor against it at this moment in time.
Moreover, we understand the usefulness of the opportunity to be able
to compare G-SIB with G-SlI. However, the differences in how each
legal structure works and the extent to which they impact the whole
system, and the special characteristics of the insurance business, such
as risk management and ALM, should be taken into consideration to
avoid providing incorrect comparison information. In addition, we hope
that assessment and verification will be exercised while the IAIS,
supervisors, and insurers provide sufficient feedback to each other in
terms of the actual implementation of the provision and the calculation
of data.

B 42 : mIEEFHE (STF) BLOEMEREME (LL) A Uy —# OBRFRFZBITEYN2FHAL T E I,

B R CIINAESRE HEIZ X A2 BN PE TRV, [FE D RFEEDH
Wr L2325,

ZDET, G-SIB & G-SII OB RIEEDHER T OV TCIFERMET B3, &k
IZBIT DB ERDNLEATTOMEE DOE, RREEICHBIT 285kt (U
AV EH AIMEE) 2B B L, MiEs iRt o2 L5
TRETHDH, iz, EEOT—X ML BHICHmT T, TAIS, BEE
#F. RBREAEMTO+ 0727 4 — Ry 708 & B, MEEE SEE L C
W TERL WY,

As the contents and potential effects of the proposed changes are still
unclear, we can be neither for nor against it at this moment in time.
Moreover, we understand the usefulness of the opportunity to be able
to compare G-SIB with G-SII. However, the differences in how each
legal structure works and the extent to which they impact the whole
system, and the special characteristics of the insurance business, such
as risk management and ALM, should be taken into consideration to
avoid providing incorrect comparison information. In addition, we hope
that assessment and verification will be exercised while the IAIS,
supervisors, and insurers provide sufficient feedback to each other in
terms of the actual implementation of the provision and the calculation
of data.
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B RCIINARL IS L 2 BRSSP ARE TRV, FE D ARFRE G

Wr L2 5b,

Z D LT, G-SIB & G-SII OB A[REDERIT OV TITERAR T D23, 2k
TR DB IERRDAEBT T OB DFE, (RREEICHK T 2 EHE (U
AJEH - ALME) 2B B L, BiES B b0 K51
TRETHDH, /-, EBEOT—F4bt, HHIZm T, TAIS, B
#H. RSO+ 0727 40— Ky 70 & G, MEEE Et LT
Vo TERLUY,
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As the contents and potential effects of the proposed changes are still
unclear, we can be neither for nor against it at this moment in time.
Moreover, we understand the usefulness of the opportunity to be able to
compare G-SIB with G-Sll. However, the differences in how each legal
structure works and the extent to which they impact the whole system, and
the special characteristics of the insurance business, such as risk
management and ALM, should be taken into consideration to avoid
providing incorrect comparison information. In addition, we hope that
assessment and verification will be exercised while the IAIS, supervisors,
and insurers provide sufficient feedback to each other in terms of the
actual implementation of the provision and the calculation of data.

In addition, as for the proposed deletion, the continuation of data collection
related to the indicators is proposed as follows, but it should be exercised
only after clarifying that it is indispensable and useful.

The IAIS will continue the annual global monitoring exercise, including:

o the annual data collection from individual insurers based on the 2016 G-
Sl data collection template and instructions;

Eﬁ:ﬁ 44 5

SITOFELO—BEMEZRET D DICHEBITTFRINCER B EE A ?

7 —T OiEREE UTEZIERE) 206 FUEE), BLO
HLJXﬁéﬂmbﬁﬁTé ExR AT HAICEFRET 200, ik
RTIHENARLE I X 2 BENHMETRWIZD, FRE S AFESHW L
D,

%EODJ:7T G-SIB & G-SII DL A[RE DS T OV TIZBET 528, 2K

B BEEROME OB OE, RRFEICBIT D5 (U
&ﬁﬁ ALMZE) Z 3B B L., MES TR E b 720 91z

TRETHDH, o, EEOT —X R4, BHICHIT TIE, TAIS, BEE
#H. RSO+t 7 4 — Ry 706 & 7. BEEE S LT
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Although we agree with the direction to measure and assess the same
activities and risks regardless of the legal structure of the groups (bank
or insurance), we cannot judge whether or not we support it because
both the contents and consequential effects of the changes are
unclear.

Moreover, we understand the usefulness of the opportunity to be able
to compare G-SIB with G-SII. However, the differences in how each
legal structure works and the extent to which they impact the whole
system, and the special characteristics of the insurance business, such
as risk management and ALM, should be taken into consideration to
avoid providing incorrect comparison information. In addition, we hope
that assessment and verification will be exercised while the IAIS,
supervisors, and insurers provide sufficient feedback to each other in
terms of the actual implementation of the provision and the calculation
of data.

BR45: A ¥ aF VR « = A NOFRITTH2ALOFMITI T 5B LW RICR LT 2 7 ORISR SN R BB EY) D 2

A LRV,

B 46 : #RESINT VA MHTOFROEEITE A 2 FHH I hizvy,

REMEOFIZITELS F (Vs bEERrLT2) R&ETHD, Q1LDEE
(RO Y . REPEICOW T, BRI LWRGRTTS T, SRR

Substitutability should be eliminated from indicators (its weight
allocation should be 0%). As we commented on Q1, we do not believe
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substitutability can be a source of systemic risk because expert
underwriters can move to other insurers easily in highly competitive
general insurance markets. In addition, substitutability is globally
complemented by reinsurance.

B 47 : & ORBRETE O ARERICERT AL AT I v 7 U X7 OFMA~D L VX T e —F~08) X (Z[F

RETHN?
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| Yes.

H M 48 : PRI AT ICIIMU DB R ST RERBH D0 2 FFR S,

cRT 2 ICRHOEBY, B X —HHTCORNATIUATIv I YR
BRMET 5 Z CIFIEFICEETHY . FFZ, RREIZ X —DIT AT I v
7V RT OHFINIIRITE 7 ¥ — IR TUNINWZ EE2EBETRETH

5, STy 2 — LRt 7 X —TCRIFFICRBT 28N RH DY A7\

BILC, lofEELssE, MEL, BUREEZFE T 52 Lid~vorm
TN—T VADBERMNGITEEEEZ NS —F, BTk X — LRKR
Y7 X =TT DIEEFNEIIRE S B, Bk A7 IZBE
HT—2WE, BORFEEIZBWTH—ORHFWET 5 Z Lk, Rkt
va yOREIEEE BT IHE T SE ARG &R0 v b
Mo, YT X — LR E 7 X — OB T D IEBNAE DOEW &+
BB L, T —XIE, BORHE OFSHA DN EPEIZRIT 5 2 &7

As stated in paragraph 26, the assessment of the cross-sectoral
dimension of systemic risk is very important, and in particular, the fact
that the dimension of systemic risk of the insurance sector is smaller
than that of the banking sector should be noted. Regarding the
possibility of systemic risk occurring simultaneously in both the banking
sector and the insurance sector, developing and assessing common
indicators and implementing policy measures are important. On the
other hand, the dimension of the banking sector and the insurance
sector and their activities are significantly different. Also, treating them
the same with regards data collection related to the risk and policy
measures may be an excessive limitation, which could impede the
sound development of the insurance sector. For the above reasons,
unfairness in the framework for data collection and policy measures

WESETRETh, should be avoided by cautiously taking the differences in size between
the banking sector and the insurance sector and their respective main
activities into account.

E%m:mmﬁﬁﬁ%iﬁ#étbkﬁﬁ#N%%f@@ﬁm%&%ﬁm%éw?ﬁﬁéntwo
AYAS-4 No
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WCRIET AN 2H LI EZLTLIEE Y,

AES 5, | Yes.
B R 51 : IAIS ATD & b 722 5 5T L BRI 22 35 %m%@_ftbvﬁméhé%ﬁk%fb%@%ﬁﬁbéﬁm'iﬁéhkwo
VAL 4R No.
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HIRE LT, AT I v 7 U A & QBRSNS RBITE Y % 2 (XS
NTND LB B T, —RIRTEEIEY %7 OEELRT 5 XY
b VAT Iy 2 U RS ICEN BB Y X 2 KIS Ui S R
RE T,

B RO IEEONEIC L A7, RRSH OB S LTS Y 2
U &R LT O AR R T B,

Given that liquidity risk highly related to systemic risk is limited, rather
than developing a metric for general liquidity risks, developing one for
a specific liquidity risk which can lead to systemic risk is more
appropriate to consider.

Whether or not we are able to support it will depend on the contents of
the possible metric, but we are against developing a uniform standard
that does not take insurers' sizes and risks to which they are exposed
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| into account.

B R 53 : TAIS BEBE T RE ZDMOARERTEEILD 50> ?

a X kLW \

BRI 54 : fBHEEZHIBRT AUNERHDIN?

AL F LR |

BRI 55 : t7VE/411% INTWAB KT, fHx ORBRERICET A2REOHIFF X b & FRITMH 2

EFEATICH T 2R 2RI T4, Eﬁﬁx[ﬁ TR Cx 20y, 7277 L. We can not evaluate them at this stage because we cannot predict their

2 A N RONESEAMIGERENC A S RNk 9 |2k gj—,\é« ThH5b, effects on workload. However, the proposal should not impose excessive
costs and workload.

BEf56: 7 F—2fknE=F Y 73, BREICECTEY BAR TEMARFMEDO A2 S LERFESALETH L I LICFRET 252

B | Yes.
BRST: 87 ¥ —2EDVATIv I Y RATZFMED L)V LB EEEST D HFEOBIMERIIH D502
VDV Z | No.

ERIs8: BMDE 7 & —2kDT — 2 EIL, BADPLDOERHT—F2FA LT, BRI 2EBEBRORREEDORERN T I TESNTITbh
HRETHDILICAET S22 FRIhZW,

1Ty, B L. fREE L EEE ORI IIEEICA LN DR, Yes, but the additional sector-wide data collection should not impose
excessive costs and workload on insurers and supervisors.

BR59: v/ ¥ —2KICOBAVATIv I VRIOT—FNED DO 2 T DREHFIECETHIRBRERELH DN ?

NN Z, | No.
BRI 60 : IAISBtEF Z—U A FEHEDOEBERTHO TIAIS T — X INEDFIFAZIER LI ELTWAZ LICRIBET AN ?2HELLHEXLTLIEE,
AN | Yes.

BHRi6l:Erarvi2 CERINEEZF—2EOE=2Y U ICETAEREOHGEa R N EFIRITMMN 2

PR INTENRITEARN2EZE 2 T THY . BARZNEIHBH L Z2vwWE | Even though we need more detailed information to assess the

AR EFRED HARIREECTH DN, 22 MBI L2 0L 98 | expected costs and benefits because the proposal only shows a basic
H X stance, excessive costs should be avoided.

B 62 : ZIMRREAR K OC—RDOAL T HBZHEORRBICART 5002 FRI iy,

WV Z, 23T 17708 TTIATS 1E. (RBE 7 — s BT 22 iy & . & | No. Although the document states that "the IAIS intends to publish

P KOEROBEN A2 /ANETHTFETHD, | ( the IAIS intends to aggregate trends in the Insurer Pool, as well as a summary of the
sector-wide monitoring”, in paragraph 177, the information should not

publish aggregate trends in the Insurer Pool, as well as a summary i N ! s HOUIE T
be published unless it is truly indispensable cautiously considering its

of the sector-wide monitoring. ") LdH5HA, ARIL, HMBLTLE purpose and necessity. Data analysis by the IAIS is based on limited
Ti/é:‘lﬁéﬁ:*ﬁﬁytif\ E‘KM%T\\&H“&%{Tb&T&?T\\%éi 77 | data from the Insurer Pool, which is why it does not necessarily
&ﬂﬁﬂ%% <& T Insurance Poo‘l‘ @BE%‘J(W:T“& (251 ?6@:@% represent the whole market trend correctly. Therefore, in some cases
D, BFLb~v—7 v hEERORIZEINIZEL THD LIRS, A | publication can be misleading for the markets. In addition, it should be

WX TEHEHAOBMZH A ve—TY2MGIEX 5 2 &1272 0 a7 | noted that we would be required to continue data publication once we
started.
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