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N EFMHERELIZLY,

ICP6.2.2 refers to “thresholds for notification”. We would like to have
confirmation that these thresholds will also apply to “notification”

referred to in this guidance

ICP 20 #43

- BWEED. FHRETOZHEEE RIKRZELS S UMIESNE]
~E—T B EICERT B,
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BEEYIGEIRTESEIICT H=0I2F, RIREHEFIZEST
DEGEBRADODMY LT HATESNSENEETHD. DB
MZERT H=OICE, ARSI IFEBOEER. E. B OE
FIEE, THESME (BIZ. E0—MWEERT 5. SEISKRS
NYRUMELRBIEAHERER) ZEEICLTHIATSS
ElF. BFLBLBHTAELY,

LA, REZHVEDEZHA—ROHEEETHY .. KEDIFR
ZUNE LAET SEeh0, BN DEMMLIEREEME LTMES
3100, BEGRAZALTLVEWNMEENZ N &I, +2E
BLTHKRLURESNDIVLENH D,

We support that both policyholders and market participants are
mentioned in relation to public disclosure throughout the draft.
Policyholders should be able to make informed decisions in choosing
the insurer who undertakes their risks from among the group of
different insurers. To enable policyholders to make informed
decisions, it is important that all the relevant information is disclosed
in an easy—to-understand manner. To achieve this purpose, it is not
always appropriate to determine the information to be disclosed,
including its type, quantity, complexity and specificity, based on the
market participants, especially the institutional investors who are
highly sophisticated and risk-resilient.

Rather, the information to be disclosed should be determined bearing
in mind the fact that many of the policyholders are consumers who do
not have the capability to collect and deal with a large amount of
information and to understand and evaluate its complexity and
technical detalils.

ICP 20.1

- RIRZPEBS S UHHSMEICHT HRMBIE. TR0 —
TOMETRY DEVWSEBTIUOMNHEE L=,

We would like to have confirmation that insurers will satisfy the

requirement “to make audited financial statements available to
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policyholders and market participants” if they make disclosure
- JAZ T. 20.1Tld"available to" . 20.2Tl&"accessible to"& . 2 | available for the public. The phrase "available to" is used in ICP 20.1
BARBMAVWLNTWLWSMN, ZEZRITH2ERNH SBEIZIE. | and the phrase "accessible to" is used in ICP 20.2. We suggest
K YREICERME S L SBEXRES, revising these parts to clearly state the reason for using the different
phrases if the difference is intentional.

ICP 20.2 NIV T4 R A=V v —ERBEEBDEEABRLIREHIERIZ | Public disclosure needs to help consumers better understand the
FRALGERICONT, —EBEEDERIZET DNETH S & | insurer's business and other information necessary for their
MROGNDZEEZD, KHTHRBINTWNSEEZELOEHTRE | investment decision. Therefore, the disclosure requirements,

Hix, —HEBEENEMRIT IEMZEDLLEE S, BEEES N B1E | including items listed in this standard, should be set in consideration

HMOEEH, nE. EHS. EFEDOREEICEE L THET NET | of their scope, quantity, complexity, and specificity, so that

Hb, consumers would not be overwhelmed by too much information.
ICP 20.5 ICP145.1ICHEBHINTLSEY . BfTHERE Z RS v v L | AsICP 14.5.1 provides, technical provisions are not always

2 JA—CEDOVTHELEWS —REBFHELS D, EELR
BRIEETHO-TELZTDLILRUAKRELDDIEELH D, N
AT, 2005[CEBE SN TLDAEY . FROABRFTRIREDMHE.
BESSLUVEMELZZEL TRESNINETHY . RIEEOR
BRGRREEZEFEORHAFNEDLD L BEMLLDICTAE
LEZOND, >T. —XBZUTORYEXTEHILERE
¥ %,

EEEE. RIREOBMHERECODLVTOTA R O—Dy
NEBLREBREE S AL FIICRRSh, YKEETEASL
TLWARFHFIEIZEVWTERF vy v a - JA—IZTEDICEHEN
EHMFONATNSBET, A DOUZEBANEELIIREL DS
BIZE, AT HEBICEEXF vy a - JO—DRE. BI5IE

determined based on future cash flows. Insurance contracts whose
technical provisions are not based on future cash flows may account
for the majority of certain material lines of insurance business. In
addition, as ICP 20.0.5 provides, the disclosure should be
determined taking into account the nature, size and complexity of the
insurer. Minimum disclosure requirements should be consistent with
the jurisdictional accounting standards. Therefore, we suggest
revising the first sentence in this standard as follows: "The supervisor
requires that disclosures about the insurer’s technical provisions are
presented by material insurance business segment and include
information on: the future cash flow assumptions; the rationale for the

choice of discount rates; the risk adjustment methodology where
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DFEROHEBMRR, FRINATLSHZED!) XV AEAEIZE | used; and other information as appropriate to provide a description of
FTHEBLEOWICHERAIN TS AEDRAZIRET 526D | the method used, if the calculation based on future cash flows are
UG ZDMDERNEENDSIZELETERT B, | required by jurisdictional accounting standards and if such
Ffo. RRA A —FRIZE W TshouldhMER SN TULVSH A 4> | information is considered material.”
AhHHMN, LEEAICKY., maylldRE, In addition, considering the above situation, we suggest replacing
“should” when it appears in the respective guidance under this
standard with “may”.
ICP 20.5.1 EMTMEREOHEDHETEHILICEL > TS AEEMEMSH | As ICP 14.5.1 provides, technical provisions are not always
Y. ICP145.1IcHEEHINhTLWDEY ., 49 LEEERSIF+ v | determined using a discounted cash flow calculation. The method to
Ta-70—HEZANTEET S EIXR LA, A T, 20.0.5 | calculate technical provisions could vary by jurisdictions. In addition,
[CEREHINTWEEY. BROABIRREDOHELE. RMEH KU | as ICP 20.0.5 provides, the disclosure should be determined taking
BHEEZEZEELTRESNEIRETHY . RIEBDOEHAABFTR | into account the nature, size and complexity of the insurer. Minimum
FLZEEBORHAFENDELDEBENRIDICTRELEZ 5N | disclosure requirements should be consistent with the jurisdictional
5 WoT. KAMFTURIIUTDBYEXTARE, accounting standards. Therefore, we suggest revising this guidance
as follows: "Required disclosures related to technical provisions
BEREINDEMERBRICEET 52T+ R O0—2 vk, REEZ2 | provide policyholders and market participants with information on
HEBIUHESMEBIZCN S DIMHERENED L SIZEE | how those technical provisions are determined. As-such;-
SNEMTOVTOERZETIRET 5, HifTHIEHRSEIZEL T, & | dDisclosures should include information about the level of
HEETHERAEISNTOWAEHFIEIZS L TEES ¥ v a1 - 70 | aggregation used and the amount, timing and uncertainty of future
—([ZEDIFHEREHEM TN TNBIHEA T, M DOHUKIEAME | cash flows in respect of insurance obligations, if the calculation
ERANRELDIGEEICIE. T4ARIVO—URIZIXERSNT-AE | based on future cash flows are required by jurisdictional accounting
DIRELZ L VICERBRZHEEICET2[/EF v a2 - 70—0 | standards and if such information is considered material.”
28 BB L UFEERIZOVWTOREBNEETNIRETH S,
ICP 20.5.3 BT EREDHED-ODRENEHICHERT 54:%(L. % | As ICP 14.5.1 provides, the method used to derive the assumptions

3
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CEICER TS AEEMEAH Y . ICP145.11CHEEEH SN TLVS | to calculate technical provisions is not always determined using a
BY., BFLIEEZS I Fryvia - JO0—EZHAVTHEET | discounted cash flow calculation and could vary by jurisdictions. In
BHEFRLALY, MA T, 20.05IZFEHE N TLVHEY ., BARD | addition, as ICP 20.0.5 provides, the disclosure should be
ARTREEDHE. MESLUVEMEEZEE L TRESIN SR | determined taking into account the nature, size and complexity of the
ETHY. REROEHFMLZFATRILZEHOKHFEDND LD & | insurer. Minimum disclosure requirements should be consistent with
BEMNBIDICTTRELEZOND, 2T, BHA 2 XIELL | the jurisdictional accounting standards. Therefore, we suggest
TORYEXTARE, revising this guidance as follows: "The supervisor should require

information to be disclosed about the method used to derive the

BRI ERESICE L T, YR EETRASINTWASEEFIEIZE | assumptions for calculating technical provisions, including the
WTHEEFy v a - JR—IZEDHENEFHMIT 5N TLVS | discount rate used, if the calculation based on future cash flows are
BAET, hOYUZKIBBENEELAIRE G AIGEICIE, BEBHEIL. | required by jurisdictional accounting standards and if such
FRINEREIEREZED. HITMNERBESOTED=HDIRENDNE | information is considered material. Required disclosures should also
HIZERLEAEIZDOWNT, BROT 4R 00—y 2ERT S | include information about significant changes in assumptions and the
RETHD. BRENDT ARy O—2v(2lE, REDEELZE | rationale for the changes.”
BEIUVZTDZEEDREBMRILEFNLIRETH D,

ICP 20.5.4 ARIEPICPI4.7.7ICEEH SN TS EY , IRTEHEET S L UIREHEET | As ICP 20.5.4 and 14.7.7 provide, the current estimate and margin
FBASAY—IDUEMTLLAEICEESATVS EFRS A over the current estimate are not always calculated separately. In
W ZOEIBIBEITHVTIXREHI S L VIREHETZ/E X 5 | such cases, it would be difficult to disclose the information about the
I—CUNBRERDHEICERINI-AEE T« XY 00— % | method used to calculate the current estimate and margin over the
CEHBHILFELWEEZONS-O., KIBHETAD current estimate. Therefore, it should be revised to the current ICP
ICP20.2 5D EHICRI NETH D, 20.2.5.

ICP 20.5.6 RiTHEHFEEDHED-ODREDEHICFERT 5 AEIK. & | As ICP 14.5.1 provides, technical provisions are not always

CEIZELG o TWAHEEMEAH Y. ICP145.1ICHEEE INTLND
BY., IFLLFEXFYY - JO—HEZAHAVTEET S

determined using a future cash flow calculation. The method to

calculate technical provisions could vary by jurisdictions. In addition,
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(IR, MA T, 20.05[CEEFESNTNSEY . ATROAR
FREEDME. BREFUVEHIEZZRE L TRESNDHINET
HY. REBROEFBHCHFTILSZELDIFAFED LD EEE
HREIDICTRELEZIOND, H2T. KAAFVRILUTD
BYEXTRE,

RITERSICEAL T, SREETRASATOLLIREHEICS
WTHEEFy v Yo - JR—ICEDHELEHMFITON TN
BAET. M OYUBREENEZLANRE G HEHEICE, EREND
TAR A= (2 B3R FOBIRWIZFERASN-AED
ik, BLUBRGFENOFEROMENRHEINA TV ESH DR
EHONBIRETHD,

as ICP 20.0.5 provides, the disclosure should be determined taking
into account the nature, size and complexity of the insurer. Minimum
disclosure requirements should be consistent with the jurisdictional
accounting standards. Therefore, we suggest revising this guidance
as follows: "Required disclosures should include a description of any
method used to treat acquisition costs and whether future profits on
existing business have been recognised, if the calculation based on
future cash flows are required by jurisdictional accounting standards

and if such information is considered material.”

ICP 20.5.10

BRI EREOHED-ODRENEHIZERT AR, EE
CLIZEGSTUVWAHREEAH Y. ICPLA5LZHLEHSIATLDS
BY., BFLLFEF Yy 2 - JO—SHEZAVTEET S E
(FBRS57% L, MR T, 20.05[CEBBESINTLDEY . BTRORE
FRIEEDHE. RESIUVERMEEZEER L TRESNEINET
HY. REBORBNLRAREAZEIFEOKHFHEDOLDLES
MEHLDICTRELEZOND, ST, KAMFURIFUTD
BYEBEXTANE,

EEER. £RRRECH LT, ERRELIVRERDORTERLEH
ETREZRETHPAXCHT IEELER. BoVICBEHER
DRFARNERASNAERTI D EEERT DHEENH D,

As ICP 14.5.1 provides, technical provisions are not always
determined using a future cash flow calculation. The method to
calculate technical provisions could vary by jurisdictions. In addition,
as ICP 20.0.5 provides, the disclosure should be determined taking
into account the nature, size and complexity of the insurer. Minimum
disclosure requirements should be consistent with the jurisdictional
accounting standards. Therefore, we suggest revising this guidance
as follows: "The supervisor may require life insurers to disclose key
information on the assumed rates, the method of deriving future
mortality and disability rates, and whether customised tables are
applied. A life insurer should be required to disclose significant

assumptions about future changes of mortality and disability rates, if
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AMmREE L. BfTRERESICE L T, BXEETHEAIN T | the calculation based on future cash flows are required by
SEFIEICEWVTEEF v a2 - 7A—(CEDEFEMEF | jurisdictional accounting standards and if such information is
FHohTWSIZEE T, N OLAREENEELANR L L SHIHFEIC | considered material.”
(F. ECEERLMETERDOFROEEICET IEELGREZXFHT
TEHELIERINDIRETH D,
ICP 20.5.13 BT EREDHED-ODIREDELIZFERT 54 EIE. EiE | AsICP 14.5.1 provides, technical provisions are not always

CLIZEGSTWLWAHREEAH Y. ICPLAS5LZHLEHSIATLDS
BY., BFLLFEF Yy JO—HEZAVTEET S E
(RS, MZ T, 20.05[CEBBESNTLDEY . BTRORE
FRIEEDMHE. RESIUVEMMEEZER L TRESNEINET
HY. REBORBNLGRARELAZEFEORHHEDO LD LES
MELDICTRELEZOND, 5T, AAMFVREILUTD
BYEBEXTAE,

RUMTHEREICE L T, AREETRASA TV LS RFHIEICS
WTHEFvvPa - JO—(EDLFHEAEHBMF TOATLD
IZET. MOUZREENEELIREGHEHRICE. BEEEE.
ARRERENEEZLRIS S UVEHNOMEDFHEICER S h=.
RIRZIEDTRICETIREZEL. RERLVFEEHRTY
DEIBRTIHINETHD,

determined using a future cash flow calculation. The method to
calculate technical provisions could vary by jurisdictions. In addition,
as ICP 20.0.5 provides, the disclosure should be determined taking
into account the nature, size and complexity of the insurer. Minimum
disclosure requirements should be consistent with the jurisdictional
accounting standards. Therefore, we suggest revising this guidance
as follows: "The supervisor should require life insurers to disclose the
assumptions and methodologies employed to value significant
guarantees and options, including the assumptions concerning
policyholder behavior, if the calculation based on future cash flows
are required by jurisdictional accounting standards and if such

information is considered material.”

ICP 20.6. 20.6.3

"RIREIZU RV EZEET HEODETILICONTIE, DR
BIZHMONDZ ETURRREDOBRES LOMBIICEREERIFT
BEETNDH 520011 EREDOEEFERNVEEN TS ATEEMHEN
Hd=H. TETIVICET HEHRIE. HEBRICHSTIEZL

“Models for managing insurance risks” may include confidential
information “that could negatively influence the competitive position
of an insurer if made available to competitors” as described in ICP

20.0.11. Therefore, we suggest revising the standard and the

6




SONPO

ﬁ':[iﬁ HEEEREE (AIS) ORBEKRER (CP) 6 [XEMDOLEE L K—

R+ UADBER] . 20 IXTY vy - TR O—Dy ) IZEHT %ERGS

2R
WoD SN Dl . HLLIE TEFTIVICEET 1E5RIE. EE%4 | guidance to clarify that information on “models for managing
BRERERETAMAIND, | LBRETARE, insurance risks” will only be made public after either taking account of
its confidential nature or excluding material confidential information.
ICP 20.6.6 BRIZEZTOVSLICRDPIEENT—2 B I UEMEMERIL. D | Quantitative data and qualitative information on an insurer’s
RIREBICHN OGNS Z & TURRRBORAS LOMAIZERZEH K | reinsurance programme may include confidential information “that
FTHEZTNDHS20.0.11ICEEHDOERIFRNESENTLVSEEE | could negatively influence the competitive position of an insurer if
HhHS-H. TBRIZRTOS S LICET H1ERIL. #EZI1EIRIC | made available to competitors” as described in ICP 20.0.11.
+REEEELWL DDA ENSG, 1 . L LLIE TERKETOY | Therefore, we suggest revising the guidance to clarify that
SLICEAT 21EHRIG. EELHBRERZREAMAEIN S, | LB | information on quantitative data and qualitative information on an
RIRE, insurer’s reinsurance programme will only be made public after either
taking account of its confidential nature or excluding material
confidential information.
ICP 20.6.9 I'should include, at a minimum, ] & & % A3, {5l 2 (X Tthe economic | Although this guidance provides “A required description of the
sector concentration of insurance risk| % E1XEIZ & > TIX—H&AY | insurer's risk concentrations should include, at a minimum...” some
THL ., ARTBEDICIEHEED AT LBERENLE(CH S — | risks, for example, “the economic sector concentration of insurance
AT, BEORTRIER (RIREBHOARELE) T—EIXMET | risk” are not common to all countries. Therefore, such risks should be
BEEEZONDIEN D, BIRICEEDHEIRETH S, left as just examples, as an adequate system needs to be developed
to disclose such risks, and such risks could be substituted by the
existing disclosure items, including lines of insurance to a certain
level.
ICP 20.7 IS RFNDEMBERS L VIRE., REBTEODHM. A#H LU T | Depending on jurisdictional accounting standards, there may be a

AEXIZDWTIE, EFHAMNDEEFFIEIC & > TIIFRATARH LIS
BYEAoOND=H. RIRBDTEIZ BEYLIBEEE] FOXE
EMABEEEET D,

case where financial instruments and other investments by class,
investment management objectives, policies and processes are

difficult to disclose. Therefore, we suggest adding “when appropriate"




to the first sentence in this standard.

ICP 20.8 "REVRVEEEBTHHDETIVIZONTIE, HEDOREZEIZ | “Models for managing investment risks” may include confidential
MondZETHZRREDHFEA LOMAICERZE X RIFT HZ | information “that could negatively influence the competitive position
hDH520.0.11ITEHOHRERAEEN TS AHEMEAHS | of an insurer if made available to competitors” as described in ICP
=8, TETILICEET Z1EMIL. HRHFRIZTHETEZEILLD | 20.0.11. Therefore, we suggest revising the standard to clarify that
D2RMAEND] . HLLIE TETIVICET 21EHRIT. EELAHE | information on “models for managing investment risks” will only be
BHRERELMASIND, | LBETAE, made public after either taking account of its confidential nature or

excluding material confidential information.

ICP 20.8.7 "ARMLVRTRMEREEOT ET4DWICAVWSNIZET | “Models for stress tests or sensitivity analysis” may include
LMD NTIE, HDRIREBICEI SN S Z & THERIREDHE L | confidential information “that could negatively influence the
DG BHEERIZTIHEETNDH5H20.0.11IZBEHOMEZEEFER | competitive position of an insurer if made available to competitors” as
NEFENTWSAREELH S0, TETILICEAT S1FHIE. B | described in ICP 20.0.11. Therefore, we suggest revising the
BERICHHEITEFLL DD EN D] . £ LI TETIL | guidance to clarify that information on “models for stress tests or
[CEAT 51EHRIE. EELGHBRBREZBRETLMINS, | LBEET | sensitivity analysis” will only be made public after either taking
RE, account of its confidential nature or excluding material confidential

information.

ICP 20.10 ATBETILICITERFERL S ENTWLS=OHIZ, TETILIZEET | As internal models include confidential information, we suggest
A1ERIE. MBFERICHEEZL VOO EIN D] &9 5 | revising the standard to clarify that information on internal models will
M. HLLIE TETFIIVIZET 15T, EELGHZIFERZRE=2 | only be made public after either taking account of its confidential
MEhd, | £ITRE, nature or excluding material confidential information.

ICP 20.11.13 "RIREERD FL Y RIZRABRIIEEMICE L TTHN B | The trends in claims should be disclosed depending on their

ETHY . RBEIN2O00T— 2 EHLETERRETEIRET
HB1=&. "ata minimum"[ZHIBRIT =,

importance, and the two kinds of data which are described in this
guidance should just be taken as examples, so “at a minimum” in the

third sentence should be deleted.
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ICP 20.12, ICP | specific practices & (XN EAFEIL T R E, £ xR & HHRE | We suggest revising the standard and the guidance to clarify what
20.12.1 KERET HDRE, “specific practices” are, and also limiting the disclosure media to
MREGHEBICONTIE, HEXZHLSMNCL., TOEHEN which this standard/guidance applies.
GAAPR—Z DHIEDMFEERTHAB Y IZH WL TIEFERFT SJ/L | In addition, with regard to the non-GAAP financial measures to which
—ILELTUWVEEEERL, the standard and the guidance applies, we suggest revising this
standard/guidance to clarify that the measures will only be accepted
as long as their calculation method is publicly available and is based
on (i.e., by adding, subtracting or multiplying) the GAAP figures.
ICP 20.12.2 BRI JEGAAPEAFEIEIEIZ 3 A AIN G LWEIZHE L TIE. In the jurisdictions where there are no regulations for non-GAAP

IOSCOZ & NEBDMBFHFRERKEZEYIIEE L= LT,
BEICHATIL-LEZRETRETHD. FARIL—ILKEIZH=-
TIE. EGAAPBATFFIEIRICH T S ZAEE CERE X ZE DR
ZHEOHTESMEICLI>TELGLIENMBESNE &ML,
EEOHBEMIBEAATRIL—ILERET S ENEELR
nd.

financial measures, disclosure rules should be developed carefully,
taking account of different financial disclosure requirement levels,
such as those of the IOSCO. When developing disclosure rules, it will
be of importance that such rules are developed taking into account
the characteristics of each jurisdiction, as the degree of
understanding and acceptance of non-GAAP financial measures
differ according to the policyholders and market participants of each
jurisdiction.
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