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3.2 L 1-5 ic 2w, ICS Data Collection D tHHEICH 3
"Moreover, even though~"DELEA 7 A3, L)L 2 XCEICDHFED
WP ERTH S EEZ D,

3.3 L 2-3 122\, ICS Data Collection DfEEEFEIC H 2 "In the
context of Market risks, ~" & "In the context of Insurance risks, ~"
DEHEDB RV, LA 2 LHICH B8 ERTH
5LEZD,

3.2 L 1-5, “Moreover, even though ...” in the ICS Data Collection
Technical Specifications is not mentioned in the consultation
document. It would be beneficial if it is mentioned in the Level 2

document.

3.3 L 2-3, "In the context of Market risks, ..." and “In the context
..." in the ICS Data Collection Technical

Specifications are not mentioned in the document. It would be

of Insurance risks,

beneficial if they are mentioned in the Level 2 document.

B 2 1 ICS FHE0AEIC
SOWTa AV FiEdH b
2 ?

ICS Data Collection O fl:fEEFH D 4.1.1 GAAP and ICS Balance
Sheets: instructions ICHHM F 2 5LH A e\ 23, L)L 2 3FITH
W TTBERTH 2 L FZ D, R EkED"4.1.1.2
ICS Balance Sheets"®@ NRICOWTIELETRTIRE TlIEARW
D

There is no equivalent in this document to “4.1.1 GAAP and ICS
Balance Sheets: instructions” in the ICS Data Collection Technical
Specifications. It would be beneficial if they are also mentioned in
the Level 2 document. In particular, we believe that "4.1.1.2 ICS

Balance Sheets" in the specification should be mentioned.

Bi5: T2l —v 3V
777X —DEAITDWN
TaAVMEIHEH?

ETalb—vav 772N REEEORIZ KT 5
EWVIEELD LT BEHBAEHEBIEFICRKES AT Va2 —1 9
VY —ZAHOFETHIGTE R VDR H L LFEZOLNE, ZD
oo, ~HEEATLIOTIEARL, [BATES] LwIHEICL
TWiz/Z & 720,

While the introduction of a modulation factor is significant in that
it reflects the condition of the assets held, it is thought that some
companies may not be able to handle it in terms of scheduling and
resources due to the extremely large practical burden. For this
reason, we would like to see a provision that reads "can be

introduced" rather than a uniform mandatory introduction.

B 6 ¢ AR 1
LT, fiicZERIEH 3
0 ?

5.1 valuation Principles L2-16 IZ2»T, ICS Data Collection @
fEEEE ICH 5 Example B X 8% O T D "The following balance
sheetitems' valuation ~"DFEHE 23 72 23, L ~L 2 3CEIC D FLE
WIS TH B L EZ B,

Regarding 5.1 valuation Principles 1L2-16, Example and "The
following balance sheet items' valuation ..." below in the ICS Data
Collection Technical Specifications are not mentioned in the
document. It would be beneficial if they are mentioned in the

Level 2 document.
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5.2.1.1 General considerations L2-21 i 2 \w» T, ICS Data
Collection DLk part2 ICH % Example 3 XU Z DT D 72.~
T4.DFTES A, L 2 LEICHHEH =706
ThHdHEEZ D, Fric, LEkE D "Two proxies~"DHNZIC DT
RO BRI A D 720, XCEHTRTNE TldR i,

5.2.1.2 Options and guarantees L2-24 2 D> T, ICS Data
Collection DfLEEE ICH % Example DFLHEA 72 123, L L 2 X
FHICHELH N TP ARTHL LER D,

5.2.2 Contract recognition, contract boundaries and time horizon
L2-32 & 12-36 ic2\»C, ICS Data Collection DfE:EEEICH 5
Example DFL#EZ 78 023, L ~L 2 SCEIC D Gl 72 72 W2 8
HIETHDLLER D,

5.2.5.2.4 Extrapolation, Interpolation and Convergence tolerance
L2-57~12-61 T, X7 XA =2 BARRICEH T LT 5 25, ICS
Data Collection DfEERED O EE R W T & R L 72\,

5.2.5.2.5 LTFR Components ® Explanatory text IZ X % &, FE
HEICOWT LOT % LTFR 7 &3 ICS E A <ic TAIS X bR
b EpZ L, ICS Data Collection DfLfkEICH 5, LOT 23
304FTH 2 &) AU, Annex 4 IC TR W HEER O LOT
® LTFR 2R L7 T — 7 ADEHE L 7 2 A[REED B 5 D h T
RN T2 72 & 720,

5.2.1.1 General considerations L2-21, Example and 72. to 74. in
the ICS Data Collection Technical Specifications part 2 are not
mentioned in the consultation document. It would be beneficial if
they are mentioned in the Level 2 document. In particular, “Two
proxies ..” in the Technical Specifications is a concrete
description of the simplified method and should be indicated in

the document.

5.2.1.2 Options and guarantees L2-24, Example in the ICS Data
Collection Technical Specifications is not mentioned in the
document. It would be beneficial if it is mentioned in the Level 2

document.

5.2.2 Contract recognition, contract boundaries and time horizon
L2-32 and L2-36, Examples in the ICS Data Collection Technical
Specifications are not mentioned in the document. It would be

beneficial if it is mentioned in the Level 2 document.

Regarding 5.2.5.2.4 Extrapolation, Interpolation and Convergence
tolerance L2-57 to L2-61, we would like to confirm that the
parameters specifically described here have not been changed

from the ICS Data Collection Technical Specifications.

According to the Explanatory text in 5.2.5.2.5 LTFR Components,
the LOT and LTFR for major currencies will be provided by the
IAIS before the introduction of the ICS. Is there any possibility
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5.2.5.3.2.1 Eligible Investments {2 \>T, ICS Data Collection @
Rk ICH 5" When determining the spread adjustment ~"D &L
RN, LR 2 XEICHHEH AW ARERTH D L
EZ 5,

5.2.5.3.2.3 Middle Bucket L2-88 icD\w»T, ICS Version 2.0 .
SEDEZLXY) v ORI N TWw S Candidate ICS k2
L. FHEMICED XS RBEER LR INT W E L ITH RV 7Z %7
Uy

that the statement that the LOT is 30 years and the table in Annex
4 showing the LOT and LTFR for each currency in the ICS Data

Collection Technical Specifications will be changed?

5.2.5.3.2.1 Eligible Investments, “When determining the spread
ICS Data

Specifications is not mentioned in the document. It would be

»

adjustment in the Collection Technical

beneficial if it is mentioned in the Level 2 document.

Regarding 5.2.5.3.2.3 Middle Bucket L2-88, we would like the
TAIS to indicate what substantive changes have been made to ICS
2.0 and the Candidate ICS specifications used in this year's

monitoring.

B 9 HAY v -2
LCfhica Xy bigd 3
2?7

6.4.1 Deductions from Tier 1 capital resources L1-63 e)~g) i D
W, —HEBECHES AR\ D3, L L 2 SCEIC D BEE 72 7 2 T AR
i CTHBHEHER D,

6.4.3 Treatment of encumbered assets I 2\ T, ICS Data
Collection DHEEEICH 3 "An encumbered~" D E #2372 V2 23,
LRV 2 I H RN 2 W AR ERTH B EEZ D,

Regarding 6.4.1 Deductions from Tier 1 capital resources L1-63
e)-g), some in the ICS Data Collection Technical Specifications
are not mentioned in this document. It would be beneficial if they

are mentioned in the Level 2 document.

6.4.3 Treatment of encumbered assets, “An encumbered ...” in the
ICS Data Collection Technical Specifications not mentioned in
the document. It would be beneficial if it is mentioned in the Level

2 document.

B 10:1ICS DV 27 &5
BHEICOWCTa XY b
3H 507

7.2.2.5 Expense risk IC2\»T ICS Data Collection DfEAEICH
% 318.~320.1%, Expense risk DEERZRIT LETH L7, L
AL 2 LHICDEEH 272 TR ERTH D L EZ D,

7.2.2.5 Expense risk, 318. to 320. in the ICS Data Collection
Technical Specifications provide a definition of expense risk.
Therefore, it would be beneficial if it was also mentioned in the

Level 2 document.
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7.2.2.4 Lapse risk L1-99 IZ 2T, ICS Data Collection D1k
IZ & % "This includes options to~"1%, fEfI Y X 7 IC DWW T DEFH
EIRLTWEBNETH B0, LU 2 CEICHELEH 7272\
TBHETH D EERD, £z, L2-160 15T, ICS Data
Collection DAL IC H % "Options that allow~"iZ, XEDHF
TERPLTRICOWVTRL T 270, L~L 2 3CEICH G
el IR A TH D L ER D,

7.2.2.4 Lapse risk L1-99, “This includes options to ..." in the ICS
Data Collection Technical Specifications provide a definition of
lapse risk. Therefore, it would be beneficial if it was also

mentioned in the Level 2 document.

” in the ICS Data

Collection Technical Specifications should also be mentioned in

In addition, L2-160 “Options that allow ...

the Level 2 document, since the second half of the sentence

indicates upper and lower limits.

B 14: BARKED) 2 7
WHEHDEEIcOoWTa A
VEDBH BT

7.2.4 "Examples of main and secondary perils are provided in the
Level 2text."& & 223, #%M T 5L 2 FEOGTLHEHLB W E A
bivs 7z, Ll OHIER, b L <X Level2 X(FE~DiB 2
VELEEZ 5,

7.2.4.4.1 Terrorist Attack L2-193 ICS Data Collection D {1k I
% % "Fatalities and disabilities~"lZ, 7R Y R 71DV TDEHE
EIRLTWENETH B0, LU 2 CEICHELEH 7272\
TIBEIRTH D LHEZ D,

7.2.4.4.3.3 Surety 1L2-198 ICS Data Collection OfELERFICH 5
"The net potential loss amount~"I%, Surety DFtHFTEICD T
DFCHE R DT, LV 2 LHICH LN 272 T AR TH %
EEZ B,

7.2.4.7 Safeguards for Natural Catastrophe Models ICS Data
Collection ®XZ 75 7 385 & 401 X, T DXLEDOHIFRDSHD
RIBREFAMAE Y v~ v o =Bl TEEE T v 2 fEe T

It is stated that “Examples of main and secondary perils are
provided in the Level 2 text” in 7.2.4. Since there seems to be no
description in the relevant Level 2 document, we believe that it is
necessary to delete the statement or add examples to the Level 2

document.

7.2.4.4.1 Terrorist Attack L2-193, “Fatalities and disabilities ...” in
the ICS Data Collection Technical Specifications provides a
definition of terrorism risks. It would be beneficial if it was also

mentioned in the Level 2 document.

7.2.4.4.3.3 Surety L2-198, “The net potential loss amount *+” in
the ICS Data Collection Technical Specifications describes the
calculation method for surety. It would be beneficial if it was also

mentioned in the Level 2 document.

Regarding 7.2.4.7 Safeguards for Natural Catastrophe Models,
paragraph 385 and 401 in the ICS Data Collection Technical

4
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NETEIVFHAICHEL L 2 phalh\nwizo, LL 2 CEICH
W2 W REIRTH DL EE XD,

7.2.4.7 Safeguards for Natural Catastrophe Models ICS Data
Collection fI:#kZF part2 »¥7 77 7 393 IC&H % "The statistical
quality test ~"lZ Ny 7 T A PICOWTERLEEH D0, L
RV 2 LHICHELEH NIV ARTH S EFER D, £,
%7 277 7 394 "When local regulations~" 13 P[RR €1 {5 F 72 13 PRFR
BIROFHEICARKEET VEMEHAIETHE 2 LICOVTD
AAVEFTHY, LRIV 2LEFICHEREH A TRERTH
5LEZXB,

Specifications part 2 should be also mentioned in the Level 2
document. This is because deleting these sentences could affect
the framework where models developed by an insurance rating
organization are used as standard models in future Japanese

economic value-based solvency regulations.

7.2.4.7 Safeguards for Natural Catastrophe Models, “The
statistical quality test ---” in the ICS Data Collection Technical
Specifications refers to back-testing. It would be beneficial if it was
also mentioned in the Level 2 document. In addition, “When local
regulations ...” should also be mentioned in the Level 2 document
since it describes the possibility of using a natural catastrophe

model to calculate insurance liabilities or premium rates.

B 16: €8]V 2 712D
CaXVEBHDE0?

7.3.2 Interest Rate risk L2-204 122 »T, ICS Data Collection @
EEEEIC B % "Non-interest~"DEC# 23 R\ 23, L UL 2 SCHEHIC
QLN W R EIRTH DL EEZ D,

7.3.2 Interest Rate risk L2-204, "Non-interest ..." in the ICS Data
Collection Technical Specifications is not included in this
document. It would be beneficial if it is mentioned in the Level 2

document.

B 25 HER TR Y 271
DWTa XAy ihiEdHD
7

BHEER ) 2713, BEOMRTIFE Y 27 h7a) =L
RLADLETHEELTWER, &Y 227 A7 3 ) —DfiAKICH
BARE B Cld B e 3% (ava F) & Tdh RKMptn]
RELEZ Do

In the current specification, asset concentration risk is calculated
for each risk category and then added together. We believe that
this can also be reflected by setting the correlation coefficient as a
function (i.e., copula) rather than a constant when integrating

each risk category.

B 27:{5HY 2271 L
Tfhica XA v P ik d %
7

7.4.1.2 Distribution of exposures by maturity iIZ2»T, ICS Data
Collection DILEEEICH % "This effective maturity~"D L #HE23 7x
WS, LL 2 CEHICHEH N WA ARTH S L E R
%,

7.4.1.2 Distribution of exposures by maturity, “This effective
maturity ...” in the ICS Data Collection Technical Specifications is
not mentioned in the document. It would be beneficial if it is

mentioned in the Level 2 document.
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Candidate ICS i &1} % ICS2.0 225 ODEH # X4 5,

We support the changes in the candidate ICS from the ICS 2.0.

B 38 ¢ Bk FIE Ak
(941> WTa XYV
MiEzH20?

MDL1-154 o §EHIC, L1-155. & [AlEE. [Whenever internal models
are allowed as an Other Method for calculating the ICS capital
requirement, | LIBFLTRE,

@L1-154 iIc2oWwT, NEFALTHY LN B/SiR, Fuv 7
Y A TE oI ICS JFEHI 7) U R 7 BIGHE & ffiff & o3
Z v A (ICSJHHI8) #HEHT 2 ICSDB/S v, IAIG DE
BBy I R L 72b D TH 2 A[RelEdH 5, D LTz,
NiEeT A CTHWOLNS B/S BT LARSFNRDDE R D
AlREMED H 5 2 L b BEERTIEICE T 5 B/S iR D20
DEMICHERLL T T & 28, WEE T VKGR BT IC 7 & 70
WZ & R LT R E,

1. We propose adding the following sentence at the beginning of
L1-154 as in L1-155: "Whenever internal models are allowed
as an Other Method for calculating the ICS capital

requirement,".

2. Regarding L1-154, the B/S used in the internal model may
more appropriately reflect the reality of the IAIG than the B/S
in the ICS, which emphasises minimising inappropriate pro-
cyclical behaviour (ICS Principle 7) and the balance between
risk sensitivity and simplicity (ICS Principle 8). In addition to
this, the B/S used in the internal model may be rather

the

requirements for the calculation of the B/S in the standard

conservative, and therefore, incompliance with

method should not be a barrier to internal model approval.

B[ 39 Bl o T E A
ERET D20 0N E
TAOEHICE T 5 —i%
g (94.21H)Ico T2
AV MIEH B 57

(DL2-366.c)iZ 2T, HIEDEHE Tl on-site & off-site 25 /7
EHMHED X SITEHD B, on-site 13 [HEICIGLT] 2w F—
VI LT 72 & 72 < | "Internal model review process - thorough

model review by the GWS on an on-site and/or off-site basis" & L
T2 &2,

(2L2-367.e)IC BT, [covering materiality | & & % 23, BEEM:
ZERET D L) XED S i3 considering materiality | & X%

1. In L2-366.c), the current description could be read as if both
on-site and off-site are mandatory. We suggest the following
revisions to make the on-site tone "as needed". “Internal
model review process - thorough model review by the GWS on

an on-site and/or off-site basis."

2. In L2-367.e), "covering materiality" should be changed to
"considering materiality" to clarify the intent of the sentence

here, which is to consider materiality.
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BL2-367. k) IcBWT, BIR%ZIT 5 D3 TAIG TH Y, HFITH
LCERET 2 LVEHEZRT AXEY L Bb S8,
[proposal] 1% [plan] & T XE&,

@1L2-367. o) IC BT, [the planned future changes] ¥ [n)
Planned future changes| CHEHE L T3 X HICRZEDT, &
H o EHIFRTNE,

(5L2-367 2B\ T, "The application may include" & LT\ %
a)~p) & "They should include, but are not limited to" & X #1LT\>
% a)~d) DBIFRIC DT, HTE IZHEEROIHE & LT GWS 255
5 5bDT, BETHFEROLFICEININE DL WHIH
fEc X, BIfEOFHE XY CldliE ORIRAAHiETH v | B
k325 ~%,

®1L2-369 i I\ T, [discussions with the IAIG’s staff or

representatives | & & %723, L2-370 @ [d) discussions with the

IAIG’s management and staff | L#E&L T X HICR z 5,
[ discussions with the TAIG’s management or staff| & 3 X%,

(DL2-369 123\ T, on-site [FAHTII A LEIIS L TITbR
niEtanchsELOND %O, "may involve on-site
inspections if necessary" & L T\ 7272 F 721y,

(8L2-381 "While most reporting will be ~ filings."IZ DT, Efk
DX 5 IR EZRE L Cw B3 L TERW7Z & 20, £
72. Z D TF®Db) ICS standard method output IZ2W\Tik, ESR

3.

In L2-367.k), "proposal" should be changed to "plan" since it
is the TAIGs that make the disclosure, and it would be more
appropriate to present a plan rather than a proposal to the

supervisors.

In L2-367. o), "the planned future changes" appears to be
duplicated with "n) Planned future changes", and therefore

one of them should be deleted.

Regarding relation between a) to p) stated as "The application
may include" and a) to d) stated as "They should include, but
are not limited to" in L2-367, is it correct to understand that
the former is an item that the GWS may stipulate at the time
of application, and that the latter is something that should be
included in the documentation at the time of application? As
the relationship between the two is unclear in the current

drafting, we are of the opinion that it should be clarified.

The current wording of L2-369, “discussions with the IAIG's
staff or representatives”, seems inconsistent with “d)
discussions with the IAIG's management and staff” in L2-370.
Therefore, it should be revised to "discussions with the IAIG's

management or staff”.

In L2-369, we propose to revise the phrase to "may involve on-

site inspections if necessary" since on-site inspections are

7
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DIER DB HHFAFEZ T LK E A2\ 7e A Clannually" & 375
DILERTH 2720, Y R 7Rtk EIG U TR xS E LT
W EE v,

(9 L2-383. "public disclosure" & & % 23, "model results and
changes post-approval"liC DWW T2 TERT % D I3HEFE TH %
e, VAR LG TEREMNIGE LTW a2 & 720,

considered sufficient if they are conducted on an as-needed

basis, not mandatory.

Regarding L.2-381 "While most reporting will be ... filings.",
what specific situation do you envision? Regarding b) ICS
standard method output, we propose a flexible response based
on risk characteristics because it is excessive to assume
"annually" when the fluctuation of ESR results is not so large

every year.

Regarding L2-383 “public disclosure on model results and
changes post-approval”, we request flexibility based on risk
characteristics since it would be excessive to disclose

everything.

B 41 BN E EEIE
(9441 IO WTTER
353572

ML1-177 it BT [ The GWS ensures | & & 3 25.19.4.3 Criteria
for internal model approval ] (X, L1-159 icH % & &b, TAIG D
HEICBWCHERT N EHIECTH 2 LR L T2 72, [The
IAIG ensures| & 3%,

(2)L2-445 12 BT, [For financial non-insurance entities with a
sectoral capital requirement | [For non-financial entities | ® &5
K ENTF Y [financial non-insurance entities without a sectoral
capital requirement ] D HL Y P&\ 23 HAHE Tl 7 v, [For non-
financial entities| 1% [For other non-insurance entities | &

£

In L1-177, we propose to revise "The GWS ensures" to "The
IAIG ensures". According to L1-159, we understand that
"9.4.3 Criteria for internal model approval" is the IAIG's

responsibility to ensure.

In L2-445, only "For financial non-insurance entities with a
sectoral capital requirement" and "For non-financial entities"
are mentioned, and the treatment of "financial non-insurance
entities without a sectoral capital requirement” is unclear.
Therefore, "For non-financial entities" should be revised to

"For other non-insurance entities".
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B 42 WS NE e T L

(PIM) i+ 5 —
fREHE (9.4.51H) 1I2DoWT
2 XY kB DD,
9.4.5)?

(DL1-179 ic BT, lall quantifiable risks identified | & & % %3,
DN o2 &, [all material risks identified in the ICS standard
method ] & 3%,

- L1-160 123> T [The scope of the internal model is complete
by including all material quantifiable risks | & ¥ T3 LB
WiHETADORa—713) 27 OEEELBEE ZREINDE R
Z,

-ICP 17.12.13 (CP Ti% 17.12.11) i\ T [A partial internal
model typically involves the use of internal modelling to substitute
parts of a standardised approach for the determination of
regulatory capital requirements. | & XN T3 &F Y| HoHNER
ETNEIFEENFEO -2 NEET LV CTHEEHEZ DD T
BYFHERTFRICEINDE T RCOEER Y R 71220 THE
ETACEIEZ A1, 2oWNEET LV E2HSNEHET LV
LTS NE TR,

@L1-179 It BT, HoWNEET AL (PIM) 2 & 5 5 OHHit
DT PIM CEAkT 22 i@ chy, TPIM| —
[model | &4 ~X%,

(3®L2-455. ESR DR OZIHBRHEZNIZERE L W T
"annually" & $ 3 D IBEFTH B 720, VR IR EICGELE T
TG E LTOWE & 720,

1. In L1-179, we propose revising "all quantifiable risks
identified" to “all material risks identified in the ICS standard
method” for the following reasons:

- As L1-160 states "The scope of the internal model is complete by

including all material quantifiable risks", the scope of the internal

model should be determined based on the materiality of risks.

- As the ICP 17.12.13 (17.12.11 in the consultation document)
states “A partial internal model typically involves the use of
internal modelling to substitute parts of a standardised
approach for the determination of regulatory capital

requirements.”, a partial internal model is one in which a part

of the standard approach is replaced by an internal model. If an
internal model is substituted for all material risks included in
the standard approach, this internal model should not be

treated as a partial internal model.

2. InL1-179, "partial internal model (PIM)" should be revised to
"model" because it is inappropriate to refer to the PIM in the

criteria for determining whether a model is the PIM.

3. Regarding L2-455, we propose a flexible response based on
risk characteristics because it is excessive to assume "annually”

when the fluctuation of ESR results is not so large every year.

B 44 :1CS iIc oW fthic
IAVMEHBED?

HIAIG A ICS L NEBE T v & DEFRICO W T OMAETZ R
FTENTE S X I, AL ARECCHBIRE, BERERICE
2 EARRER O EIR, B EO~T Ay P 2 &L, ICS oft:
TRV b 2588 OERILIC O WT, BIRW 272 & 720,

To enable each IAIG to be accountable for the differences between
the ICS and its internal model, we would appreciate disclosure of
the basis for setting the various figures used in the ICS

specifications, including stress and correlation factors, capital
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ICS 7 PCR & LTI, FEHD Y Avx v v —FHICEA X
g, FEOEARHH2RERN L 2 b A REE 7 5 b {RB&
24D ERM < IFRS &atdkit & AW R ic s WA T 2
MCHERRH 5,
ZOBEPO L, 2. LRIV T LA VI T 4 — AV FRiERT S
BE2 5 b JAIS IZFERK IAIG D 7V — 7T 4 FEEFH DK
HE L THRBICICS # PCR ELTEATEZ L%, T RE
TH 5,

¥ 72, ICS DS HICERIR T . B/ Lo TICS IcHEL 7 5
HEASE & N B BRIC, BB NI BV, TAIG 2359F TAIG & o
G EAFICHRLRVEIICTRETHY), LIVLT L VI T 4
— L PR D 7=, IAIG & JE TAIG 1S & 15 58S/ Bk o
I S E 1 2T CRIFMIER — 20 # 2 5 I L Tnwl Z
EHREF L\,

composition limits regarding capital resources, and haircuts for tax

effect on the capital requirement.

If the ICS is adopted as a PCR and introduced into solvency
regulations in each country, there will be benefits in terms of
harmonization and comparability of capital regulations in each
country, as well as consistency in basic concepts with the ERM and
IFRS for insurance companies. From this perspective, and from
the perspective of ensuring a level playing field, the IAIS should
promote early implementation of the ICS as a PCR by countries as

group-wide supervisors of their respective IAIGs.

In addition, when the ICS is finally adopted and standards
pursuant to the ICS are applied by each authority, [AIGs should
not be at a competitive disadvantage with non-IAIGs within each
jurisdiction. To ensure a level-playing field, consolidated and non-
consolidated regulations applicable to both IAIGs and non-IAIGs
should converge on an economic value-based approach in a

consistent manner.

B 45 : ICS DT X
D IAIG D H 7= 70 F53EHR MG
AT S A DFENEL B
%*Eéé”béz%'? »5Y
. X DOEBTEN B
L\'CEEEHEL'CL\f:f:%f:
W

FETAIG D At it 2 RFMifE R — 2 DBEABH A TAE L 7
FHIC B VTR, ICS EARKIC, TAIG #h28 LBRIHE W R T ic
BT IF TAIG A & DR AT A BRI i Ao h 5 TTHENE A B
D, FEEBOLFELALND C L 1E XG5

ok, HARTIZIE TIAIG I b RPN E = — 2 D B AR 23 [FRF I
BHINEZTFETHY, 72, HADIAIG IF, 2L THREHF
iR — 2 ICHE U 7R E AR L T\ 5 2 b, ICS 2.0 1Tk

In jurisdictions where economic value-based capital regulation for
non-IAIGs does not exist, IAIGs may be placed in an unfair
competitive environment with non-IAIGs that are subject to
relatively lax regulation after the implementation of the ICS,

forcing them to change their business strategies.

In Japan, economic value-based capital requirements will be

applied to non-IAIGs at the same time. In addition, Japanese

10
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Ok 3 FMD ICS ik, RFREOZ(LICBE DL b 37 LIE
LCEEMADPREI N KELZKE S EHloTWw3 L 2
F 25L&, ICS DE AR IAIG O 7- MBI ICK X g%
5z ti3mweELLND,

[AIGs have to date been implementing management controls
based on economic values. Moreover, their ICS ratios, based on
ICS 2.0, have remained stable over the past three years regardless
of changes in the economic environment, which is well above the
level at which supervisory intervention would be expected. In light
of the above, the implementation of the ICS is not expected to have

a significant impact on the IAIGs’ business strategy.

B 46 1 ICS D FEHEIC X
. IAIG o7 DAk Ex
. BLOS F IR
Vi N7 Y SN
BT a20?25555, 20
BIEM B> » Tt
AL T2 &2 720,

BAR B 23 B O T 2ERTIE 7R W23 SIS O s ol
R OREE SO EZZ T, 2D X ) ffRA -7+ V4 %
A3 s RS E 2 OICEM ) X7 EHOBEEENE LY | HE
B LR D RIE L &\ o 72 RG2S 0 BT 72 3 ATREE 135 2 15
%o

Although no specific trends have been observed, the impact on
interest rate-sensitive, very long-term insurance products might
increase the importance of interest rate risk management,
especially for insurers with such insurance portfolios, and might
asset allocation and product

require consideration of

reassessment.

B[ 47 : ICS D#E AT X
b . TR P HE 70 R o
HeRE (21, BB RRE 72
&) oOfiFH 1T S 2 DR
BRRRETHET 0, &
550, EN B
WTHB L TWi27E &7
Vo

Bl 21X, ICS DE A X Y 3l - EERASREF A~ — R IcZED
TR L, FEBICE T 2 BTHEONELEMN = — X, &
IAIG ABEICHEM L T 5 ERM O NAELHK O a0 Ic X
S Tid, HELZZ TR E 2GS,

k. HADIAIG ICBIL Tk, 2 E ©d FRFMfE~ — = i HE
U772 RREEHAEML T3 2 &, ICS 2.0 icd-o Gk 3 4R
D ICS WX, HFRFEOZICED b FLE L THRENAD
HEINZKMELKEL EAloTWwd e 2EE 25 &, ICSD
BACK 2B IRELAvEEZLND,

It is possible that the implementation of the ICS could have an
impact, for example in cases where valuation and management
changes to an economic value base, depending on the content of
the current regulations and product needs in each jurisdiction, the
ERM already implemented by each IAIG, and the types of
products handled.

Japanese IAIGs have to date been implementing management
controls based on their economic values. Moreover, their ICS
ratios, based on ICS 2.0, have remained stable over the past three
years regardless of changes in the economic environment, which

is well above the level at which supervisory intervention would be
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expected. In light of the above, the implementation of the ICS is

not expected to have a significant impact.

B[ 48 : ICS DEAIC X
D, (BAIE, XY EHHOMR
Al % £ U 72 B i oo FR ik 7
&) Bl 02 HARM I
oo ER RELT
M 20, &25H. B
%5 5 A HeME D B %
i & BEN B IC O W

TR L CnFE X0,

BAR B 25 L S T 2 5RC IR 7R 23, BRI DO fREgR R — |
7+ VA2 ET s REath e O, &8 ) X 7 EH O BEEEH
FE D B ORZFIIE O RIE L 25BRET & 5 ATRENE I3 E 2 &
%o

Although no specific trends have been observed, it is possible that
interest rate risk management becomes more important, especially
for insurers with very long-term insurance portfolios, and a review

of the contract terms of their products is considered.

B 49 1 ICS D FEffiic X
. TAIG 23FFE DD
P D I HHGE T %
ETRT 50 ZDHA.
WEEZ T LY H
% R an & VBRI g BT
DWTHIHL Tz
72,

ELR 7 B 255 5 LC s 3 3G I 7 V35, SRR HE O 5 o
RO IR R E 2 21T, SR 22 HEOEEESE
0. %5\ o e i D  ORGEAHE & 0 3 AR % A5 5.

Although no specific trends have been observed, it is possible that
interest rate-sensitive, very long-term insurance products are
affected, increasing the importance of interest rate risk

management, and an exit from such products is considered.

B 50 1 ICS @ FEMiIc X
D JAIG DV R 27 3EHEFE I
EEPLEICRD LT
T2 h, FOBE. BER
BREICOWTEHL T
W7 E v,

B 47 oBEFICH L,

See our comments on Question 47.

B 51:ICS # 8 AT 2 Z
T, Tursrarys¥y

RS~ DRENESEFEO T T 7 v a v Fr v TICHER
52 20[RetEliH 2 L E 2 5,

We believe that the impact on long-term products might affect the

protection gap on, for example, pensions.
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v IBEL B, 3 fER
LD & 9 7kl 2348
EINnsh (BIZIE, rEsh
D ANFr[aetE D28 {bic X
%), ® 556, BEN 5
HHICOWTHEHL T
V- AR

HRKEDOTv T 7 avFryy FIconTdh, HAKEICOW
THEPMOE WS F VA2 x—2 b L) 2785l 21T -
TW37 —Z2TlE ICS DEAIC K > TV EEAMEDKE VT
FETMCK DV AZFHINICZED Y ZNICK 5 ) A7 BOHEK
DY R DORZ 5| 2 fiD IR RN H 5, T2, K
WO ) A7 803 ET 2 2 2B T X CARKE Y =2
IO TDICKEDR Y A 7 DG & Z 1T %2fK 5 L) X
ST LIEZHED

Regarding the impact on the natural disaster protection gap, in
cases where risk measurement is based on scenarios with short
recurrence periods, the implementation of the ICS might lead to a
change in risk measurement based on engineering models with
higher confidence levels, and the resulting increase in risk amount
might lead to a tightening of underwriting by the relevant insurer.
Another possible scenario would be a tightening of underwriting
in certain high-risk regions to reduce natural catastrophe risks in

light of the risk amount manifested in long-term products.

B 52 : TAIG IC X % st
B S DR T (X, ftho T
SMEICL->THD L
5 LEZ D07 % DA,
BERN B ITOWw Tt
AL T2 & 720,

RIE S EF O RFAREME A B BT 2 & —ERE Th LM
NICBEFT BN EL 2 2 L idE 2 I W, TAIGs 28 B illi 4 %
Z 2 Z CRIMHA ZELD 2 o 7285481 L & i WAl gErE DS
HbHEFERD,

Given the substitutability of the insurance sector, it is unlikely
that, to a certain extent, concerns regarding product availability
would arise, but if the IAIGs were to withdraw their product supply

all together, it may not be possible to replace them.

B 53 1 ICS 0 AT X
b, RERTS T ATFAlRE7R
P D M 23 A D3 B B A3
bhoreilbnhsr, »2%
. ZOR[EEHEIC O W TR
AL T2 & 720y,

IAIG OBFDIGICE T 2 RIE LR TH - RMMmAERI N
AIREMEIE D 5 & F 2 205, B Rl CHRARR R EE 1T 720,

We believe that new products might be devised as part of the
IAIGs' ingenuity in responding to regulations, but we do not have

any specific assumptions at this time.

HRY 54 : ICS »FERIC X
. TIAIG o RIS i fi]
LODOHEBENELD LT
W20, BH2GAHE. ZD

B 47 oBEFICH L,

See our comments on Question 47.
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BHEN GBI D W TR
BHL CTWiz7Z2 & 720y,

B 55 1 ICS D& AT X
D.IAIGD Y LRV ¥ —-
Ky aryol) R 7EG
EicEfsd CaeTFi
T30, DB, BIEN
B ICOWTHHL T
W2 E 2w,

HIE 47 o RIEICFE T,

See our comments on Question 47.

BR56: ICS @i AIC X
b, FREDRMA A TE T
B 7 A v FIcHE A
%M C7 IAIG OFE ¥
FI% 72 2RISR 2R o IX
etk 22 L 3 2 T REME A
HhHEFHRTIN?2H2
Bt B R 2T 5 AlEENE
DH LWL RS
AV FEEBL TV
V= AT

HAR B2 B o T 23R Tk 7 w3, RO - o iR5E
DHEINAZY,. SF) R 7EBOBEA»HEBMNO~Yy a2 X}
BRI T o720 35 Z LT, REMRER OIS EDZ D 5 lhE
HEn3E 2155,

Although no specific trends have been observed, it is possible that
the profitability of super long-term insurance could change as sales
are reviewed or additional hedging costs are required in terms of

interest rate risk management.

B 57 1 ICS oFRIT X
h TAIG 728 BREERE S h
T3 LA ED) B
KELZ LT E 3 2RI
EFHELTWE2?H 5
Bitr. % OWTER 7B

B 47 oRIZICFE L,

See our comments on Question 47.
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DOWTHBHL T/ &
72\,

B 58 1 ICS D FEHEIC X
b JAIG 25k, AR %
ELY, BEZRITLE
DT ZEENICEEL THEA
3 50 ? BHEE. BIE
B 75 B2 2 D W CERA L
Tz &0,

— I EFRR A AT O 2t e 7 - U R b SR I R fE A~
— ZDHEAD P L H O NEER IO W23l 21T TE Y |
ICS AL XV RATHICEREN AL L ELIC  we
FZ b,

In general, international rating agency and analysts already
conduct their own economic value-based analysis and/or
assessments based on each company's internal management. We
believe it is unlikely that the implementation of the ICS will have

a negative impact on issuance capacity.

B 59 1 ICS Do FEHIC X
D, TAIG 23V R 7 & Hik
W% A3 5 X5 kil
ZHELTWED, 2
B % DWTEN sz Bico
WTHHBHLCWwizE &7
W,

HIE 47 ORIEICFE T,

See our comments on Question 47.

HR 60 : ICS LRI X
D JAIGH Y R 7B D T
7u—F %EET L HE
D5 RUEEEL T
WaER?HLENIE. £D
BTN B IO VT
BHL T2 & 720,

B 47 oRIZICFE L,

See our comments on Question 47.

B[ 61:1CS D EHEDERE
AR e LT IAIG 235
(WMELLET L L5 &
Rtz HELTWE0?

B 47 oRIZICFE L,

See our comments on Question 47.
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Z OGE ., BENRZEIC
DOWTEHHL TWw/i-7m %
VAW

B 62 : ICS dFic X
0 JAIG DEHKET VI E
DMDOEELREL 5 & T
BT 20, H25H. £
TR 75 BT D v TEt
AL T2 & 720y,

HIE 47 ORIZEICFE T,

See our comments on Question 47.

B 63 : ICS 0 A X
. REZERDKD ) 22
EHIET M S 2 D21k
BEL S ETHT L, D
L &L, BTER it 8
DWTHIHL Tz
72,

HIE 47 ORIEICFE T,

See our comments on Question 47.

HRY 64 1 ICS mFERIC X
h. IAIG DE L RAET
VITHT] & 2 DRI RS E L
27T B0, H2Y
A Z OBTER 7= D
WTHBH L CWwWiz7 &7
W,

B 47 oRIZICFE L,

See our comments on Question 47.

B 65 : ICS o FEfic X
b . IAIG @ 8% H 239k
IAIG IR TIER T3 3 X

ICS D3tk EICEIN X . B IC & - T ICS ITHE U 7= FLHE A3
BFE AT B WL TAIG 239E TAIG & Dfgr A
T RETCHY LA TVLA VT T 4—1F

HEnBERIC,
e bz X9
D7z TAIG & JE TAIG (T & 50

it/ HL AR D B 23

When the ICS is finally adopted and standards pursuant to the ICS
are applied by each authority, the IAIGs should not be at a
competitive disadvantage with the non-IAIGs within each

jurisdiction. To ensure a level-playing field, consolidated and non-
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I BIHBLLERD
2> 7

BENWRE CRFAMES—2DF 2 5 I L T 2 e
T Ly,

consolidated regulations applicable to both the IAIGs and non-
IAIGs should converge on an economic value-based approach in a

consistent manner.

B 66 : ICS D FEfEIC X
. TAIG o £ &R 1 ]
S0EREL, Fuv
7 ) AN BATENDER T
AR H 5 & TS
25?7 Lo, BEN
B ICOWTHHL T
Wiz 7E B 20,

HIE 47 ORIZEICFE T,

See our comments on Question 47.

B 67 : ICS D AIC X
b, fhoHIHSMEIC X S
HEEE S AR I N, 7 n
) A fTEh A 2
2L THET B, DL
X, BER B Ic DWW T
HHHHL TV E 20,

IAIG DITEIB AR D 5 Z LI X VD TiGSME»HE X T 5
ATRETEIZ A W 155 25, WERIRENTH S LEZ 5,

While it is possible that other market participants could be affected
by a change in the IAIGs’ actions, we believe the impact would be

limited.

B 68 : ICS DFEfiic X
. TAIG PNER % 72 1Z0RFR
HGeRIcE T, HED
EhY) X710
/N S DI G5 B )
22?7 B BYG. £ DIBTER
BB I OWTHIHL T
W7 E v,

B 47 oRIZICFE L,

See our comments on Question 47.
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B[ 69 : ICS D#E AIC X
D, AL RDD LTGER
Bicxhind 3 1AIG D#%
B B I < 4% b A3 A2 AL
TE2LFHTEN?ZD
& BHER 2D v

THHHL CW7EZ -0,

HIE 47 ORIEICFE T,

See our comments on Question 47.

B 70 1 ICS D FEffEic X
b JAIG B FEF 2 FED
HE2 7 A2 (B2, AAA
¥/ BBB ¥ D+ & - [E .
B et 2 G oFE
WAL EL 3 L TS
5 ZDOEE, IBTER TR
FHEICOWTHHAL Tw
7272 & 7z,

REAELHE 272 ALMIC X 2 HHEIC L) RIAEE~OTLEH
Wz enpflEIng,

HATIZ, RFEMifEy v~ v o —HiloE A % Bz <, EE%
M R HAEE O ARSI L C & T W3 LB L T3,

Demand from ALM based on long-term liabilities is expected to

increase demand for long-term assets.

In Japan, we understand that the scale of long-term bonds
purchases has been increasing, mainly by life insurers, in
anticipation of the introduction of the economic value-based

solvency regulation.

B 71 1 ICS D FEfEic Xk
b EREN S B IR
BEZTLAREHDO D B
eRlfiSotho 8 (7Y
NTATRERRLY) 115
5 B 5. IBTERTR
R OWTHEHHL TWw
= E 0,

AHER X b I L5 2% O TTRERE 1% 2 15 5.

For example, it is possible that the implementation of the ICS may
lead to greater use of derivatives for risk hedging purposes than

before.

BH72:1CS oFEfic X 3
IAIG DEER NG 5
7o oHGICE T 3R

EWofEaEra3 % [AIGs 1. ALM oS0 o BEHEE®
BIFT 2 L EZ LN D P, FFATEEN X TAIGs 25584 2 1
DOFECHHAIC X 5, HARTIIIRE S CREROBSIT R \W,

TAIGs with long-term insurance liabilities are likely to prefer long-

term assets from an ALM perspective, but availability will depend
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E DM Al REMEIC B L on the size of the markets in which the IAIGs operate and timing.
TH2IH 20, BB In Japan, there are no such concerns at this time.

A IBTER B IO n T
FEHL TV & 720,
B 73 1 ICS DB AT X | —fIIC ) R 7RIS 72 Y v v o — 451, & 3 v ZFFIC Y X | In general, we believe that risk-sensitive solvency indicators have

VNN (iR AE TR AT s a
2V 27 (BlziE. &Rl
Bovay ziextlL 7z
RECDEKES 7 A~DH
HLPEES TADP LD
FERY) 23 5 & A
INDh, HIEGAE. BIE
MR 2O Wit L
TW7E & 720,

CWEEDTRHIL E) A 7HIEITEI Z AT o2 H 5 D
D EFz B, ICSEAIC X - THENT 2 2 3 BEEHH & o BIR
ka3 TchHsr5,

the potential to induce risk-reducing behaviour in the event of a
shock, such as the sale of risky assets. However, whether the
implementation of the ICS will increase this will depend on the

relationship with existing regulations.

B[ 74 : ICS DHEAIC X
D, RS E 213X VA
#i 7 4 R T 5 1 BRI 7
Mg b 7zbadhd &7
5220, 256, 2D
BEER R AR I D W» Tt
BHLTWizE &0,

IAIG © YV vy v — B3 2 BB oo 72 © o 1l F iE s
FAFE S L, Y R vy —Hifillo 7 a — o v 7 R REME 23 3
% Eic ko T, ER BSOS PR IC O A3 5 T L
ZHAFL TS,

F 720 BIRMZRBIE L LT, ICS & RHENEET L L DER IS
WTHERBRAEEEZ BT 2L T Bty ARy v — DRl
ICDOWTART — 7 RV X—DHENREE D ERSRICNT 2F
WS ET 2 EEZTNS

We expect that the development of a common language for
supervisory discussions on [AIGs' solvency and increased global
comparability of solvency regulations will help ensure a level

playing field internationally.

As a side effect, we believe that the accountability of each company
for the differences between the ICS and its internal model will
enhance stakeholders' understanding of each company's solvency

position and improve their confidence in the whole sector.

H R 75 TR RE 75 i
T, REERIT ICS 0%
RFIHE T 2 72012,
ez &t VY —2%HE

R A B L LT, AC LV 72 RS O R S B B
IAIS L&RIT L ONGERMEL D e nELbND, &
BB CHIEE DR 5 2 B L HEHIRIC X o Ti, B
DT — 2P FE L AT LD ZvDa R P RAEL S B,

Temporary impacts could include, for example, the need to study
and prepare a response to the introduction of the regulation, and
to engage in dialogue with the TAIS and supervisory authorities.

Depending on the extent to which simplified method is allowed in
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BT Ebkhwe T
M3 25, zo84E., BT
72 BT O W T EE L
TWizZ &7,

MhACH B e LT, R - BEREIC B 72 o TRAET 2 AR
SRR RLE 2 EMEE T B, Hl I ICHMREE RS R T b 1
e, EEEMLRET S,

calculations and the timeline for reporting deadlines, there may
also be costs for additional data preparation and the construction

of calculation system.

Continuous impacts could include personnel and outsourcing
costs in calculation and verification. If an external audit is

mandated, audit costs will also be incurred.

B[ 76 ¢ IR AE 75 i
T, ICS D EKFIHD FE i
XN H B L THT S
D B D56 IBTEN 5
BIZOoOWTEHAL T
V= AR

BT OFI LR AR R A B L | A 0 BB 2 )R 1 i Y)
BEEBPGZONILBICIE REAEREC L D EEZ
TWw3,

No major obstacles may arise if the supervisory authorities in each
jurisdiction are given appropriate discretion regarding the
implementation of the regulation (timing, specifications, etc.) in

their respective jurisdictions.

HM77:1CS #EAT 2 7=
DDA, [FREETH
DftDEA T s b
(IFRS % 17 774 &) T
W F 7z 13k HF 5 2
X PTRED WIREZREGE. £
DHEEBRAL Tz
EQ AN

IFRS 17 & ICS 23 &1 & 7 I N A HiPHICIKF S 5, IFRS 17
225 ICS ~Df# % . #|5]% % MOCE 7 &, ICS o HiIicHE 5
LEXIMIC IFRS & B 2 EER AR L T 2 fATICiRES 5
ERTENIE, ZOMREICK-TIE ICS 2BATE-0Da R
b D% IFRS ICHHG S 2 720D a2 2 b TN E 72133459 3
TENTELARENL D B,

It depends on the extent to which IFRS 17 and the ICS are
considered consistent. If adjustments from IFRS 17 to the ICS can
be limited to areas where the specification is intentionally different
from the IFRS for the purposes of the ICS (e.g., discount rates and
MOCE), some costs of implementing the ICS could be absorbed
or shared by the costs of adapting to the IFRS.
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RKERE] 52 &1
ICHRTE L 7,

cost of uncertain cash flows, | (%, [As insurers hold capital to cover the

1. ICS172 TRDOLNTWBZ L THY., EH

['In jurisdictions where insurers hold capital to cover the

cost of uncertain cash flows, | & X%

SERHE MXER EXER
"the additional liquidity risk should be considered." & & % 73, {#F%£11E | Regarding "the additional liquidity risk should be considered", how is

14.4.12 DFHiiIc B WT, ED X ICHREIMEY 27 %F[ET 5 2 & ZHJE L T | liquidity risk expected to be considered in the valuation of insurance
WA D, liabilities?

[FRS17 DJEFTlifE & . ICS ® MAV %, #&231213F% (IFRS % ICS | Is it correct to understand that concepts of the fulfilment value in IFRS
b [A] U E TR EFICOW TR Y ¥ v > 2 7 v —%E| D 5] | 17 and the MAV in ICS are approximately equivalent (i.e., IFRS and

14.4.13 WCEHEIFT 2 2 L IEFIL) L WH BB CTIEL WA, ZD LB Y ThHiL |ICS are the same in terms of measuring insurance liabilities by
X, WEICEKTH 5, discounting insurance cash flow)? If so, we support the proposed

revisions.

14.5.2 HREE OB AEIT ) A7 1IconT, HFHEIZEARY v — X% WIE | With respect to the reinsurer default risk, it may be assumed that the
T 5RO EFEME~OFEE L LR L, HIFHEZE 2 2 282D\ | expectation is reflected as an adjustment to the asset value when
THIEERTHANN—=F %2 & DIE I N5 729, [Therisk of reinsurer | determining capital resources and any volatility beyond expectations is
default could be covered either by adjustments made to the value of | covered by the capital requirements. Therefore, we propose revising the
assets in determining capital resources or the regulatory capital | final sentence as follows (delete “either” and add “and”):
requirements ] | [The risk of reinsurer default could be covered either | The risk of reinsurer default could be covered by adjustments made to
by adjustments made to the value of assets in determining capital | the value of assets in determining capital resources and/or the
resources and/or the regulatory capital requirements| & 3%, regulatory capital requirements

14.6.16 HHTE(L D 729 [relevant industry experienceJ %5 [relevantinsurance | For clarification, we propose revising “relevant industry experience” to
industry experience ] ~MEX ZIRE T “relevant insurance industry experience”.

14.7.4 [RRE DA ERF vy 2708 —DaR %2 N—F 57290ICH | Regarding the description of holding capital to cover the cost of

uncertain cash flows, it is required by ICS 17.2 and is jurisdiction
independent. Therefore, the reference to “In jurisdictions where

” should

be revised to “As insurers hold capital to cover the cost of uncertain cash

insurers hold capital to cover the cost of uncertain cash flows,

flows,".
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17.1.6

KA Y VAN —FTH LI X VERBIED L AREED B 5 72
® . "Both approaches may be similar in outcome although the detail of
the approach may be different."®—3 I A EEE 2 5,

The sentence “Both approaches may be similar in outcome although
the detail of the approach may be different.” is considered unnecessary

since a look-through of the subsidiary may change the outcome.

17.2.6

[going concern capital] % [core regulatory capital resources | 1Z¢{%
7= L idHbE T, [or “gone concern capital”| 1ZHIER, [Tt would be

expected that going concern capital ] & [ ~core regulatory capital

resources| BT %,

In conjunction with the change of “going concern capital" to “core
regulatory capital resources", the phrase “or “gone concern capital™
should be deleted and the phrase “It would be expected that going
concern capital” should be revised to “It would be expected that core

regulatory capital resources”.

17.3.4

BB L OEEOPUTZ KD ZERICHEHFT ORI 2 H S 2 0 & 5 2k
ick o CHE7%A 2729, [In this case, control levels should generally be
simple and readily explainable to a court when seeking enforcement of
supervisory measures | (¥, [In jurisdictions where enforcement of
supervisory measures require court decision, control levels should

generally be simple and readily explainable to a court | & X%,

Whether or not seeking enforcement of supervisory measures requires
court approval vary according to jurisdiction. Therefore, the statement
"In this case, control levels should generally be simple and readily
explainable to a court when seeking enforcement of supervisory
measures” should be revised as follows: “In jurisdictions where
enforcement of supervisory measures require court decision, control

levels should generally be simple and readily explainable to a court”.

17.6

HEIEARZ I OWTA =T v 0o BIESEH 2 2 L FEETH Y,
['The regulatory capital requirements are established in an open and
transparent process, and the objectives of the regulatory capital

requirements and the bases on which they are determined are explicit. |

FHIPRS R & Tl 7\,

PUFIZ 2T FBRICHIBR =R & Tl 7,
- 31 17.6.1 [Transparency as to the regulatory capital requirements

that apply is required to facilitate effective solvency assessment and

The following statement should not be deleted because it is important
to be open and transparent about regulatory capital requirements:

“The regulatory capital requirements are established in an open and
transparent process, and the objectives of the regulatory capital

requirements and the bases on which they are determined are explicit.”

The following should not be deleted as well.
- Current 17.6.1 "Transparency as to the regulatory capital

requirements that apply is required to facilitate effective solvency
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supports its enhancement, comparability and convergence
internationally. |

- 3l 17.6.5 [ Usually the MCR would be constructed taking into
consideration the possibility of closure to new business. It is, however,
relevant to also consider the going concern scenario in the context of
establishing the level of the MCR, as an insurer may continue to take on
new risks up until the point at which MCR intervention is ultimately
triggered. The supervisor should consider the appropriate relationship
between the PCR and MCR, establishing a sufficient buffer between
these two levels (including consideration of the basis on which the MCR
is generated) within an appropriate continuum of solvency control levels,
having regard for the different situations of business operation and other
relevant considerations. |

- Bl 17.74

addressed, whether solely in technical provisions, solely in regulatory

['The supervisor should be explicit as to where risks are

capital requirements or if addressed in both, as to the extent to which the
risks are addressed in each. The solvency requirements should also
clearly articulate how risks are reflected in regulatory capital
requirements, specifying and publishing the level of safety to be applied
regulatory capital including the

in determining requirements,

established target criteria (refer to Standard 17.8). ]

assessment and supports its enhancement, comparability and

convergence internationally."

Current 17.6.5 “Usually the MCR would be constructed taking into
consideration the possibility of closure to new business. It is,
however, relevant to also consider the going concern scenario in
the context of establishing the level of the MCR, as an insurer may
continue to take on new risks up until the point at which MCR
intervention is ultimately triggered. The supervisor should
consider the appropriate relationship between the PCR and MCR,
establishing a sufficient buffer between these two levels (including
consideration of the basis on which the MCR is generated) within
an appropriate continuum of solvency control levels, having regard
for the different situations of business operation and other relevant

considerations.”

Current 17.7.4 “The supervisor should be explicit as to where risks
are addressed, whether solely in technical provisions, solely in
regulatory capital requirements or if addressed in both, as to the
extent to which the risks are addressed in each. The solvency
requirements should also clearly articulate how risks are reflected
in regulatory capital requirements, specifying and publishing the
level of safety to be applied in determining regulatory capital
requirements, including the established target criteria (refer to
Standard 17.8).”

23




SONPO

17.7.4

PRI EE 2 ER R (TAIS) TPCR & LT ICS, ICP14 (§Fii). ICP17 (BEAFKHME) | et 3 2 BERInAES

BEOXEIZE T 2 EWNZEHDOHIIRD S B, "controls" & H % f&AT
V) AR 2 BRI L Cw 3 L BRI 245, 20 & 2L T
% 7-%, "measures" BT B Z L BIRET B,

> Requiring the insurer to control particular risks via exposure limits
and/or qualitative requirements (such as additional systems and control
measures) may be more appropriate than requiring the insurer to hold

additional regulatory capital resources.

In the examples of qualitative requirements in the last sentence, "risk

controls" seems to be intended as "risk control measures". Therefore,

we suggest adding "measures" for clarification as follows:

- Requiring the insurer to control particular risks via exposure limits
and/or qualitative requirements (such as additional systems and
control measures) may be more appropriate than requiring the

insurer to hold additional regulatory capital resources.

17.11.26

['the duration of the insurer’s obligations to policyholders, which should
be assessed on an economic basis rather than strict contractual basis | &
» % 23, ICP 14.6.4 TE M T 1L T\» % boundaries for insurance contracts
LEAEIEDIRNETH D,

The reference to “the duration of the insurer’s obligations to
policyholders, which should be assessed on an economic basis rather
than strict contractual basis" should be consistent with the boundaries

for insurance contracts referenced in ICP 14.6.4.

17.11.34

[the quality and suitability of capital resources] % [the quality and
suitability of capital elements| & T & Tld\ 2,

We propose that “the quality and suitability of capital resources" be

revised to “the quality and suitability of capital elements".

17.13.1

[BHIEARY Y =R RETLBICHEHINE Y LRy — - N
Ay — b LRG| IFHIBRT %, NEfET A THWOLNS B/S 1k, 7
oy 7Y AnfTE oW ICSEHEM7) 2V R 7 EIGHE & fEifE X o3
7 v Z (ICS J5H| 8) ZEM T2 ICS ® B/S kv b, #EattokiE
YN L 7=d D ThBARENELR B B, 2D LAz, AT
LMTHWHN S B/S DL LARSFR:RD D L7 5AHEED H 5
Ehb, HHERY V —20REICHE TS B/S oL BAL TV
WZ R, WEE T VHEGROWT & 70 5 RETiEd\,

We propose deleting the statement "regulatory capital requirements
reconcile to the solvency balance sheet used in determining regulatory
capital resources”. The B/S used in the internal model may more
appropriately reflect the reality of the IAIGs than the B/S in the ICS,
which emphasizes minimizing inappropriate pro-cyclical behaviour
(ICS Principle 7) and the balance between risk sensitivity and
simplicity (ICS Principle 8). In addition to this, the B/S used in the
internal model may be rather conservative, and therefore,
inconsistency with the B/S specifications in determining regulatory

capital resources should not be a barrier to internal model approval.

17.13.6

Z T T\ 9 "a temporary minimum level of the regulatory capital

requirements during the transition period." (3 17.12.13 @ "a capital

Does "a temporary minimum level of the regulatory capital

requirements during the transition period" here mean the same as "a
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requirements add-on during the transitional period" & [f] U & T & »
2% %5 THNIEFIFRUCEHZH L RE,

capital requirements add-on during the transitional period" in
17.12.13? If so, the wording should be the same.

17.14 (RH L @ TQuality test for internal models ] IZ2»T) ICP 17.3 Tl | Regarding the heading "Quality test for internal models", ICP 17.3
[ Statistical quality test] ZH\WCTE Y, FiEz b I E, uses "statistical quality test," and we think the terms should be aligned.
17.16.7 % D (The use test should also ensure the adequacy of systems and | Regarding the final sentence “The use test should also ensure the

controls in place for the maintenance, data feeds and results of the
model.) ICDWT, 2—2F7 A+ (17.16 KHEF b TERFIHD 3 14
H) <3z FE 1 5iH1 LEYI AN v 2 e PRSI 235 0m < Tn
5| T2 DTH B9, [Theusetest| 1T [Theinsurer] & 3
ER

adequacy of systems and controls in place for the maintenance, data
feeds and results of the model.”, we propose revising "The use test" to
"The insurer" since it is not about the “use test” (the third bullet point
of the requirement listed in 17.16) but about the “adequate governance

and internal controls" (the first bullet point).
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