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1 K[EVRITBICETBREEI 2 | KT TV r—2 3 oR—N—[& [UEEEICEET S | While this AP focuses on market conduct related to
—DTHMEICET S AP IIKT D | v—4 v ba F Y MIERZHATTWLSA, &iklE | climate change, it is our understanding that each
—RHER ICEWVWTITEHEEZFRET H-HODREIMNBELICER S | jurisdiction already has regulations in place to protect

h, ZRICEDVWTHEUIGEENZINTIVS LI | consumers and appropriate supervision based on these
LTW%, [UEEEICREET H5Y—4 v ka4 5 b | regulations. Therefore, a new supervisory and
[ZDOWTHELEE - RAOZEADNBELDTIEA | regulatory framework is not needed for climate risk
. EXMICITEEEREDO-OOEFEDRF - BEE | market conduct, which is essentially within the scope of
DRAA—TIZEEFNDIILDEEZ D, existing regulations and supervision for consumer
protection.

5 |€4T3ar13 WHIFEE (FaR | v—4v barEY FMREICET ARBREREIC DO We agree that it is important to consider the

—23FUT4—) ICEATSHAY | T, LHIRBZEZEZEET S ELIEEETHY . £iEHD | proportionality principle in insurance supervision with
k HIEOIRRIZHE L TEREHAERIGAITHN S Z E(ZDLY | respect to market conduct issues, and that flexibility is
THRY %, £, ALHEEETH. BA (VT— ensured to respond to market conditions in each
JL) ™/hEZE (Small Business) & KB TIFHFHACER | jurisdiction. In addition, among consumers, individuals
BOLARNIVIZHARMIZEZERENELHZEBBEZT=® | (retail), small businesses, and large businesses, will
[EHROENDEEZ D, inevitably differ in their level of knowledge and
awareness. This difference should be taken into account
in supervision.

7 |EVYav2 JU—voxviy | FJU—roxvi Uk HEERE. £1-. 2% | Greenwashing is an extremely serious issue for

JDOEEREICEET AV H RIETHIZICE > THBOTREZGHETHY . —E%i | consumer protection and a sound insurance market.

TIFRBEICAIFT-BIEAH D% E. BB EREA
NTbhbhTWd, =1L, ST ZT10IZEEINT
WBEKIIT, BT LE TF—voryi v ihits
—#% (society in general) [Z& - TIA< 525 (widely

recognised) SN TS| LEBETELHKRRTIEL

Some jurisdictions are actively taking measures to
address it, including movement toward legislation.
However, it is not necessarily appropriate to determine
that "greenwashing is widely recognised by...society in

general” (as stated in Paragraph 10). In addition, the
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detailed definition of greenwashing and the nature and
extent of responses to it are likely to vary from
jurisdiction to jurisdiction. Therefore, insurance
supervisors should give due consideration to the laws
and regulations and market conditions of each

jurisdiction.
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Each jurisdiction already has consumer protection
regulations and appropriate supervision in place based
on these regulations. For greenwashing, we agree with
the approach of first considering how to respond within
the framework of existing regulations and supervision,
and then examining whether new tools, policies, or

regulations are required.

In addition, we suggest adding objective facts and data
regarding "An increase in consumer appetite for
products with sustainability features" in Paragraph 9 to
make the description more persuasive. It should be
noted that the degree of any such increase may differ by

region.
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BIO-ODHEBOEEZEDSI L, Tz, FYZBD
BABIZATI D LIIHREEZ S, L. £D
BEICENT, SKEEOERECTEORFEE TS
[CEETDDHAEFELVEEZ D,

In responding to greenwashing, it would be useful to
clarify its definition and characteristics, to create
common criteria to determine if a product has
sustainable features, and to describe additional
concrete examples. On the other hand, as part of the
process, it would be desirable to fully consider the legal

system and market characteristics of each jurisdiction.
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In promoting the development of a definition of
greenwashing and a list of its common characteristics, it
is necessary to cooperate with other financial and non-
financial sectors across industry boundaries rather than
the insurance sector alone. It would be better to
establish a set of high-level principles, etc. at the global
level, on which each jurisdiction's definition is based,
and then develop a definition appropriate to each
jurisdiction, taking into account the specific

circumstances.

Supervisory authorities should also work with
stakeholders, including the insurance industry, when
promoting the development of standards. Consideration
should also be given to the possibility that different
standards could be set depending on type of insurance

product.

As for the three examples of what sustainability
representations may portray in a misleading way (in
Paragraph 24), the second and third points should be
revised in line with the first point, by using expressions
such as "deceivingly advertising" and "incorrectly
highlighting", etc. to clarify that they are misleading.
Furthermore, we suggest adding "with no supporting

information" to the second point. In addition, we suggest
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deleting the reference to "carbon neutral" in the second

point, as it may be taken as a misleading example.
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The contents of "Recommendations” in this section are
descriptions of specific products in some jurisdictions,
and do not seem to apply to products in general in
jurisdictions around the world. Therefore, we suggest
clarifying that Paragraphs 35 - 41 are aimed at
introducing the fact that there are jurisdictions that are
taking such measures, by positioning these paragraphs

in a column/box separated from the Recommendations.

While Paragraph 33 states "Supervisors should review
whether there is a risk of greenwashing in any stage of
the product design process", when regulations and
supervision are already appropriately in place to protect
consumers, excessive time should not be spent

verifying sustainability.

While Paragraph 35 states "Insurers should assess
whether the product's sustainability features are in line
with the sustainability preferences or objectives of the
target market”, it is difficult to measure sustainability
preferences, so we oppose any restrictions on product
development and design on this basis. In the first place,
insurance companies are required to offer products that
meet customer needs, not only from a sustainability

perspective, and act in accordance with this principle. In
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addition, it should be noted that, in commercial lines,
insurers may be required to develop products in an agile
manner for niche needs, and especially in specialty and
miscellaneous casualty insurance, etc., best practices
may not exist in some cases, which could make

insurance companies’ response difficult.

What "governance" specifically means in the context of

Paragraph 36 should be clarified.

As for Paragraph 37 ("...the product assessment should
ensure that both the sustainability preferences and
investment risk appetite are aligned with the target
market’s needs, objectives and characteristics. For
example, the investment strategy chosen to address the
sustainability preferences may impact the overall level
of risk of the investments of a product"), please indicate
whether this description refers to investments in relation
to products in separate accounts of life insurance
companies and in savings accounts of non-life
insurance companies, or whether it refers to
investments including general accounts as well. Also,
please provide more specific examples to facilitate

understanding.
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While Paragraph 44 encourages insurers to report on
progress in meeting their sustainability-related

commitments to prevent overstatement of sustainability-
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(may encourage insurers to report on progress,
backed by fact-based supporting information, in meeting

their sustainability-related commitments) & Ly > f=&RIR
~DEEZERET 5,

related initiatives, such a report itself could induce
overstatement to make their initiatives look better.
Therefore, we suggest revising the sentence, for
example, as follows: "...may encourage insurers to
report on progress, backed by fact-based supporting
information, in meeting their sustainability-related

commitments".
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NZTF750T, HBEOHVRTFEY TAHREIL—
L= DEZRELT, 2TOHRETOF Y + (all
investment products) [Zxt9 54X T+ E T 1 1HR
FREREZZEF TSN, £2EETOSF Y FTIXEH
NETELO, FinakEtZESERICBELTEK
WEEZ D

NS TS50 52 T, BEEBEIZ. LWAhES (any) YRT
FEUTABEEBRICOVTHTERDEIRELHD
M, SENLTELEEZD, LW gD (any) A
5 TEEXR] (material) ~DE VMR EFRETLVEE

It is extremely important to explain the rationale for
sustainability representations and to provide relevant
information in a timely manner so as not to mislead
consumers about insurance products and insurers'
activities with respect to sustainability. To this end, it
would be useful to develop a common framework and
standards at the jurisdictional level in which the legal
system, regulations, and market characteristics of the

jurisdiction in question should be fully considered.

In Paragraph 50, sustainability disclosure requirements
for all investment products are included as one of the
elements of a common sustainability normative
framework. The scope ("all investment products") is too
broad, and should be limited to products claiming

sustainability.

While Paragraph 52 states "Supervisors should also
require that any sustainability-related information is

provided", the scope is too broad. We suggest replacing
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(Taking each market feature into account, supervisors
could require that investment fund brochures include
information which is considered critical for sustainable
investment, for example) &{EIEL. 4 ADEEEE(L
BIREDMEFFIFICTRETHD,

"any" with "material".

While Paragraph 55 describes information to be
included in investment fund brochures related to
insurance products, in light of the nature of an
application paper, the description is excessively
detailed. In addition, it seems to relate to cases in some
jurisdictions and is not considered to be applicable to all
jurisdictions in the world. Therefore, we suggest revising
the second sentence of the paragraph as follows:
"Taking each market feature into account, supervisors
could require that investment fund brochures include
information which is considered critical for sustainable
investment, for example:". Subsequently, it should be
clarified that the following four bullet points are intended

to show examples.
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ETHDHEERD, GH. HEEOREMNMENC LA
Kk, FLIIFY MYRYIZERLAT HRTEE
WeEEZ S,
EJ=N

NatCat DIFE - FRZIEDIEMIC L HRIEMDE

In this section, some examples are cited as emerging
conduct risks for consumers because of NatCat. Many
are thought to be related to low awareness and limited
understanding among consumers. Improving consumer
awareness is extremely important, and the private
insurance sector has a great role to play in this, but it is
an issue that should be addressed by multiple
stakeholders, including the public sector. Furthermore,
we consider low consumer awareness itself does not

necessarily constitute a conduct risk.
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Sudden price increases due to the increased frequency
and scale of NatCat events is also cited as a conduct

risk. However, external factors such as the reinsurance
market also play a major role, and if the risk is properly
reflected, it does not necessarily fall under the category
of conduct risk. We recognize that this issue is also one
that must be resolved by multiple stakeholders in the

public and private sectors.
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EVSEXERFREZBLIILE COMRICFEDLNTINS,

INLETNTHBMICHRYT 5 2 L IFREMTIER
WEER D, HEBICEMBEZBC LBV AELE
AT RETHDICLIRRRLDEHTHY . BIFD
HEEREOHRN - EEORATEYICERESIATL
5 LEBAKBICBLVTERET S LEE>TL
5L DEEBT S,

In order to narrow protection gaps, it is important to
improve consumer understanding of insurance products
and coverage. To achieve this, it is useful to provide

easy-to-understand products using plain language.

As what is explained in Paragraph 66 is overly
prescriptive, the second and subsequent sentences of
the paragraph should be deleted.

While Paragraph 67 states that supervisors should
monitor to ensure that vague terms such as "similar
events" are not used, in practice, many clauses use
wording such as "...and similar thereto" after listing
various elements. It is not realistic to mechanically
eliminate all of these. It is the responsibility of insurance
companies to use terms that are not misleading to
consumers. We understand this paragraph to mean that
what is done appropriately within the framework of

existing consumer protection regulations and
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supervision should also be done in the context of natural
disasters.

The introduction of new exclusions to limit risk exposure
is described as “risk", but controlling exposure is an
extremely important function of insurer risk
management, and from the standpoint of insurers, the
act itself does not constitute risk. Therefore, we suggest
revising the first sentence of Paragraph 64, for example,
as follows: "At the same time, there are some cases that

insurers may...".

17

9 a3r34 7FIOr—5EUT
/4I1CET5aA2F

FELGEE TORKRDRE (FI7+—5EY T 1)
(X, WEX vy THREICRTTEETHD, =1ZL.
NatCat 1 N> FDHEE - FRENELLALIZH S5
BIZIE. ZRICRE-HBUBREHERTET S L
275, Ff-. [UEEEITHES THEEMEI SHEET
WIZE B ) RVERIICHRAEAHY . BIZ, BRIET
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The provision of affordable insurance coverage
(affordability) is important to closing protection gaps.
However, when the frequency and severity of NatCat
events are at high levels, premiums are to be set to
appropriately reflect such conditions. It is also
necessary to consider the facts that there are limits to
risk measurements using actuarial models due to
uncertainties associated with climate change, and that
there is significant impact of the external environment,
such as the reinsurance market. In addition, the AP
should also refer to the limitations on what insurers can
do alone, and the necessity of multi-stakeholder efforts.
For example, if disaster prevention and mitigation efforts
by national and local governments, as well as insurance
companies can reduce damages, this could result in

lower insurance premiums.
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avoid further losses due to unintended interpretation of
contractual terms) 1 . TRERE#HIIRELZ1T5C

% % B (insurers may review) | & L\ofziﬁ(:&"‘zé
CEERET DS

knowledge so that they can access appropriate
insurance products, efforts of multiple stakeholders,

including supervisors and insurers, are required.

It is important from a consumer protection perspective
for insurers to provide NatCat cover in response to
consumer needs. On the other hand, consideration
should be given to the fact that there are limits to the
exposure that insurers can retain depending on their
capital, solvency, and risk profile. Furthermore,
conditions in the reinsurance market can also affect the

coverage they can provide.

While the second sentence of paragraph 91 states
"Such reviews are regularly carried out without taking
into account the different types of consumer needs and
objectives", it is unlikely that such regular reviews are
conducted generally in jurisdictions across the world.
The sentence should be deleted, as it is misleading. In
addition, while the first sentence states "insurers are
often required to review their terms and conditions to
avoid losses due to ambiguous contractual terms", this
is also not a general practice in jurisdictions across the
world. We suggest changing the phrases to "to avoid
further losses due to unintended interpretation of

contractual terms" and "insurers may review", etc.
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CELEETDIMENHD,

As for Paragraph 92, when supervisors develop and use
tools to make it easy to compare insurance products
offering NatCat protection, it is necessary to be cautious
not to recommend products of specific companies. If an
appropriate comparison is not ensured, such tools
should not be developed.

As for Paragraph 95, while insurers need to take market
needs and other factors into account when developing
and reviewing their products, they also need to consider
the possibility that certain risks may no longer be

insurable under particular circumstances.
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Y3236 BEREADNELR
BREFRLECEHTHaA D H

BAKERLERZD TELR - Ny - REe—] FLD
VIV MEHEORBEDO-HICERZGTEEATHY .
ZOHEICAIFT-RIROFAIA T avn—DEE
A%, AREIX. REAEI/ 2 —FITORMETEL., B
BRLEDHNT ) v I8 —DE5LHETHRESN
BEEHEEZ D,

LEBARKERERDRIREILIRREHICE LT
BOTEETHY. RIREZHED S DRIREFRDF
EtmEZBELETO2)LEN, BERAZORRL
DI=HD Al DFAGE. BHOTH / AD—DFERD
FERATHDEEZ D,

"Build Back Better" after a natural disaster is an
important initiative to develop a resilient society, and the
use of insurance is an option to promote this initiative.
This issue is not a matter for the private sector alone,
and the involvement of the public sector, including

funding arrangements, etc., should also be discussed.

Given that claim payments after a widespread natural
disaster are extremely important for insurers, utilization
of the latest technologies, such as digitization to
improve policyholder convenience in making claims, and
the use of Al to speed up damage assessment, would
be beneficial.
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TINVr—3oR—1—[F, BEE
LRBFIVRIREICESTHERLGY
—IILERDE I TRBEHMERGEL
TW3h%,

K7 TV5—2 3 0R—1R—lE, T—H vy kavssy
MIERZEETTWAO., BEEDELICEZ S
EEBALTWS I LITEMRT H, — AT, RIREH
ELTIH. =4y bavs9 FOESFERTIRE L

T. BULEREE (ELREORES) T304
V. Flz, VRVBEOEKR - VLRV —EE
EETIBELHY. COLSBEREFEDTIL—TUR
DORMIZE T ERIEDERTO®REH, 7TUTr—2
I UR—N—ATHN=-ANBRWNEEZD, £-. ##
EXvy TREICOVTIE. EROVILFRT—IK
IWI—TRRINEREZLFEETHY . RIE21t - R
BRINEBDI VA Y FEITTRIRTEDHDTIEEL
LEBLTWS, ZORIZDOVWTH, K7 TVyr—2
3 UR—N—TERLEANBLDTIEE LA,

A7 TYr— 3 oR—1_—IF. RIELEHI-EEET S
Ty baAVE Y MIEREATTWAA, &iEE
[CEVWTIXHEEZRET H5-DORHIBEICERS
. TRICEDVWTHEYGEEN LI TS LR
LTW3, [UREEICEES 57—y o880 b
[COVWTHELEE - HHEORMEANBELZDTIEY
< EXRNIICITHEERED-ODBEFOHRE - BEE
DRAIA—TFITEFNDLDEEZD,

We understand that this AP focuses on market conduct
issues and thus emphasizes meeting consumer
demand. On the other hand, on the premise of
compliance with market conduct, insurers also need to
conduct appropriate product design (including the
setting of exclusions, etc.), pricing, risk management,
and capital and solvency management. Consideration in
terms of such responses made within the existing
prudential framework should also be mentioned in the
AP. In addition, protection gaps are a major issue that
needs to be resolved by multiple stakeholders in the
public and private sectors, and cannot be solved only
through the conduct of insurers and insurance
intermediaries. This point should also be mentioned in
this AP.

While this AP focuses on market conduct related to
climate change, it is our understanding that each
jurisdiction already has regulations in place to protect
consumers and appropriate supervision based on these
regulations. Therefore, a new supervisory and
regulatory framework is not needed for climate risk
market conduct, which is essentially within the scope of
existing regulations and supervision for consumer

protection.
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REtEI2—IZBITHRIEVRY -
Y—4y bariEy FEEODEIC

MRIRXFLSNOMER (DEELR) &0EHR
1l 3RFIET DI DEEZ S, BEESRIVRIR

We believe that "strengthening cooperation with

industries (and/or their supervisors) other than the
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TRIREE & E R (TAIS) TXRY R 7B A X v 2 (=1 2)] BT 2 RIS ES

HLT, IAIS ALY LN E B
HEZEIEHEM,

EXEEEMEE., ThALHBET v v TOREHOD
ERFICENLZ-ERITH-TWS ETMIE, Rk
RATTESRRLEITRERY T, thEROEELS
EEFHL-RIRSBIBRBLGELEZFZATOCRELD
HEEZD

insurance industry" is also worth considering. If soaring
repair costs increase insurance claim payments, which
is one of the factors that lead to protection gaps, higher
insurance premiums, etc., it is not enough to take
measures within the insurance industry. It is necessary
to consider measures to reduce insurance claims in

conjunction with supervisors in other industries.
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LATRKMZET S A F

FILyx T THDHZ EEMHEEIT (ensure) TEF]
EHBN. BICHERBEATORKSIZOIIRAR—Ty
—, FEBEATOMKA U ISOBEBRREREZ 1=
Mt IE T EETH Y KT D75, "ensure" [T REREH
EBbHbhd, TEBEEIIFIAAmEZEOTAR—
ATV TAEEETIRENHD] LEHY. EHSO

5 BRBEER (F1X0) BRHBEER (EX)
2 |V a1 4obkREdovay (XSS5 T710447BIZ TEELTI=AE] (agreed Paragraph 1 (4th line) refers to "agreed policies", but
[Zxd 5 —MRHER policies) &#H5H. UNFCCC DT THERKR L RNILTEHE | we recognize that what has been agreed at the policy
SNTWLWBELDIERENZERBELTHY.,. TEE LT | level under the UNFCCC is limited. Therefore, "agreed
J—JL] (agreed goals) MAAENE L ULVKRIRTIEAELY | goals" would be more appropriate.
nEBbhb,
We agree with what Paragraph 5 describes. While
INTTST5ICEAET S, [URBEES T U A 9#1E. & | climate-related scenario analysis has great potential to
B2 —01) R QOEBIZERIIDATEEMEIEI KR E LV EZE | be useful in understanding risks in the insurance sector,
2B, EBEHFLLWAHAETHY . RIREB~DE | itis a relatively new analysis method. Therefore, the
AVPRESHOEKRMLGERRE (RIR512Z20%EZE) | methodology and data to be used have not yet been
~ADER. BLUSHERONBRIZAE T T, Fi% | fully established and developed toward its introduction
OERT E5T—2HRE+TDICIEHEL - BiES N TLV | into insurance supervision, its use in specific decision
WEERELTWS, §%&. BEEBRPYLRIESHME THHIT | making by insurance companies (e.g., underwriting and
F8i% (exploring exercise) Z{TULNVEMA SHESE L TLY K @ | investment), and public disclosure of its results. It is
ErHbdEEAD, necessary to refine the method by exploring exercises
among jurisdictional authorities and insurance
companies.
3 (U av2 LFHVFARHERL | IRSTS5T1012, TEEBEEISFUFAMN+5T7+7— | Paragraph 10 describes that "supervisors should

ensure that scenarios are sufficiently forward-looking".
However, to "ensure" seems very difficult, because
underwriting exposures at a future point in time, and
vulnerabilities based on the development of disaster
prevention infrastructure at a future point in time, will
continue to be uncertain. The same paragraph also

states that "supervisors need to consider the
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EHRAEHEZEELTCHREZRYKTIERTHS &
FHEZE LY,

proportionality of exercises". We would like to confirm
that the intent is to continue to make improvements in

consideration of complexity and feasibility.

Uy var31 R[UEREESF A
MHTEBOEHMICEAT S 34U+

SFUA S, BAORIRETED) XV IEE. REIM
ITEfEE (30 £#) TOEE. v/ 0 JIL—TURIC
52388 WEXYyvTICEZZEERE. HalE
BITERT A ENARETHAIN., FUADITAT
T MOLIERGD, PHEREZARLLDLET HICE
BHIOEBNFERBICEELEZX D, VT VA DHEREIC
Hfz->TIE, BUILGEMDEESL. TNITELESF
FTOER. £z, T VAR OBEOEEXEEOERD
Bed, EELEZD,

ROOTN—T O A~DEEOEBERMELI=VF )
FHRHIZIXIAIG DSMIBEEZZ DM, TN LERIR
SHDOBAFEHLETLEDDHIENVEN VFUF
SHDEMICIE L TREASNDIRNETH D,

Scenario analysis can be conducted for a variety of
purposes, such as understanding the risks of individual
insurers, long-term (over 30 years) impacts,
macroprudential impacts, and impacts on protection
gaps. However, outcomes vary depending on scenario
settings. To make the analysis results useful, it is
extremely important to prepare in advance. It is also
important to set appropriate objectives, select scenarios
accordingly, and reduce insurer workload when

designing scenarios.

While we believe that the participation of IAIGs is
necessary for scenario analysis to understand
macroprudential impacts, whether it is necessary to
include foreign subsidiaries within the scope should be
considered depending on the purpose of the scenario

analysis.

453232 F)AREHZH
ITHaAAUE

RUVABTN—TUREBMICT HHEE. ®HRIFIAIG A
BUIEEZDLN, BAFRUZEZETEDSD., F

fz. BAFRHICERIND D FIVAEEDELS%GLD
[CHEBZONGEE, OFIVAROBEMCEGFT SR,
F-. RERSHOBELEBEINEIRETH S,

FATAUTUFIE NGFS L ERFD LT U ZER

For the purpose of understanding macroprudential
impacts, it would be appropriate to target IAIGs.
However, regarding to what extent their foreign
subsidiaries should be included in the scope and what
scenarios would be applied to these subsidiaries, the
purpose and intended outcomes of the exercise, as well

as the burden on these insurers, should be considered.
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ETBHIEICERT B, =FZL. PFVARFELTZIC
HBIShTELY. SREVBAMLGIEBESATLCD
DEEZD, VT VATHERKET HICH=>TIEK. £
DEE. ENETAD LTI F DR - EAPLERSA
BRRICHELTYFTIAZL2AYERT HEEDIC,
BROFMIZH=>TIE. NST5T750EEY T
TRMOTHERELRRICTFBEITRETH D,

DT IVADMOEATREZRT &, REZHOFFARKR
D—EMPLLERRELEE. ZEAT-ERERRKRT S
ENEFELLD, ZOEEMNLE, EHATERET 70
—FOREPCHBOETILOFAD., BEHICETSHEE
ZBo

MZ T, 8—/N)LTOLEATEEMDBR & HBEH D
BRONSVREMBDZLELBETEETH DN, IAIS
EEBNEBEOREZERET 5 & IAISDAR—/I—(C
BWTIEPFIVAERELY RVEEBEDERIZCDOVTITE
[ZIAIGIZRDEABICREESNERETH D,

We agree that the scenarios to be used should be
based on existing scenarios, such as NGFS scenarios.
However, scenarios are not yet well established and
would be continually refined. In conducting scenario
analysis, scenarios should be firmly selected according
to the exercise's objectives, the advantages and
disadvantages of each scenario, and the intended
outcomes. In addition, when assessing the results, the
uncertainties and limitations of scenario analysis should
be fully taken into account, as described in Paragraph
5.

In terms of scenario analysis disclosure, it is desirable
to ensure a certain degree of consistency and
comparability of measurement results among insurers
within each jurisdiction. From this perspective, setting a
standardized approach and using common models at

the jurisdictional level would be worth considering.

Furthermore, while it is also important to strike a
balance between global comparability and region-
specific factors, considering the roles of IAIS and
jurisdictional supervisors, what the IAIS's AP deals with
in terms of scenario development and risk assessment
should be limited to what IAIGs are effectively required

to do.
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9 |V 3v41 VRATLEDEE |JRTIVVVRVERETSHIC. BRLAI - E | Inorder to understand systemic risks, it is important to
HOFFME (ICP24.3) ICBT 404 |RLANILTOREEZEEREL. VT UFEERET 5 &1L | develop scenarios that take into account issues at both
vk BELEZDN., —AT. BIZIE. ELRILT, EHD | the national and international levels. However, it is

O R—ICEERBEEEERTET SF ) A SHTIZ | assumed, for example, that scenario analysis to

(. DEY DEMMELES EHRIEINS, L=A>T. | measure impacts across multiple sectors at the national

EHEICH->TIE. BN IEREEEEIBD/NS Y | level involves considerable complexity. Therefore,

AEEDHTE, Tz, ETUEEMEICOWVTHSEHETH | when conducting scenario analysis exercises, careful

WETHA, consideration should be given to balancing intended
outcomes and workload, as well as feasibility.

DRV ERICHES BRIEADEZIZCOVTIE., Rigst

(HEE) tBRESt (RESH) D524 - £EH | The impact of risk concentration on reinsurance is

B KESCHEL, £, HRAMNGERKRTIBOEMRA | greatly influenced by the underwriting policies and

CATBond IZREXENLHEATBEDEZELHHZ &H management decisions of insurers (cedents) and

5, SIROHDZLFTIVADHIZIE. ShoDRBEEEL | reinsurers, as well as by trends in the global

o UFAFEDROENDERDHOND, reinsurance market and capital markets as represented
by cat bonds. Effective scenario analysis requires
scenario design that takes these factors into account.

10 |92 3242 BEBLEOXE (ICP | AR—/N—2AKZ@ELTEZ S LD, $5I12/85 45 | Throughout this AP, but especially in the second sub-

244) I8 da 42

J46 DIEB c. [BLGHFUABEBICAGEYFTUA
ST D2BEZETHEELDOIL. EELEOAHANEFE I
TW5HTHD, TEFBROEEREEE LGS, 4
EDETIVICEKYBRONSIEERBREBET S LICH
2RO BHBDTIEEWLD, /N5 ST 63 ICTEME
MICHEERINTWLED, BNRSTZTITEVTELEN
EEOE A OBETEIZDOVTHET S L FIRET

%,

paragraph of Paragraph 46 c. "Scenario analysis to
inform further scenario exercises", there is an emphasis
only on quantification. While we do not deny the
importance of quantitative information, we believe that
there is also a risk in overconfidence in quantitative
information obtained by a particular model. As
Paragraph 63 refers to qualitative information, we
suggest that the usefulness and complementarity of

qualitative information be added in Paragraph 46.
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FEHRNTRIESHICHBEORENRDH 0N DEHE. ER
DEHOMEICH L TEERNADARR TSI T14 2D
HBEZITS5CLEFARATHDIEEZ D,

SURBEE DB 7B 1EIREATREEE (Climate change financial
disclosure requirements) (DT, ¥ O—/\LitE
BB TR T 5012, JA—NILR—=XFM4 &
LTERESINT-IFRS ST - S2 HAE(ZENT HDONEFE
LWeEZS,

Where there are common issues identified across a
number of insurers within a jurisdiction, it is useful to
share best practices in and out of the jurisdiction

regarding individual insurers' issues.

As for climate change financial disclosure
requirements, to ensure global comparability, it is
desirable to comply with IFRS S1 and S2, which were

developed to be a global baseline.
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453243 BEBAM (ICP24.5)
B9 %a4A 2k

DT VARMOBERERTT 2 EITERAMZED D &
WS BMAISIFERTHDIEEZSEL0D., FRICEIT
T, PFVARTICRET 5FHEEMES. FIATED
T—RIZHIBEIH LML EDRENH D, Ff-. RREH
NELGLZT—2ty FOERLGHIETILEFRALGSE.
Ft-. BEHWZEC T IVAAHDOZEICIE. RIRE
HEO—EMMELGONSATRESELHY . BFRICEALT
FEELGRHENKRDOONS, ARIZCET ST A0
[ZEIF. IAIS DR—/R—[2BWNTIEFIFUAEELY

AV FHEDEMEIZCDWLWTIEEIZ IAIG [TRHHAEIZIR
EINIRETHD, Ff=. [ A—/\LTOLEAEE
) & THIBEREDER] QNS VREMAHIELEE
ThHY. R—ZBRNOREREHDHERZRO—E MO
BB OBERICAIT TR, FEHERNO7 To—FDRE
It - ZBEOETILOERALGELRIFSINEIANETLER

%,

While disclosing the results of scenario analysis is
useful for the purpose of increasing transparency, in
terms of disclosures, there are issues such as the
uncertainty inherent in scenario analysis and the limited
data available. In addition, consistency among insurers
may be compromised if insurers use different data sets
or different models, or if scenario analysis involves
management decisions. Therefore, a cautious
approach is required regarding disclosures. In order to
ensure scenario analysis that contributes to meaningful
disclosures, what the 1AIS's AP deals with in terms of
scenario development and risk assessment should be
limited to what IAIGs are effectively required to do.
Furthermore, as it is important to strike a balance
between "global comparability" and "region-specific
factors", measures such as the standardization of

approaches and use of common models at the
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NTTZITB1I TERSNTWEARR TSV T 4RI
DT, AR FMNEVWELEEF>THE LS. Fi=.
BRICE>THLEL D, BHOXBEERIEFERLERD
M. REEHOTHINAR TSV T4 XHf—hd
C & T. SIRITEIDZ4M (Diversity) 8L HNDS &
WozBMENE LD LEEZDND,

jurisdictional level should also be considered to ensure
consistency and comparability of measurement results

among insurers within each jurisdiction.

With regard to the best practices referred to in
Paragraph 51, it has not yet been determined what
practices are considered best; best practices vary
depending on the purpose. While we believe that
sharing examples is beneficial in itself, it may have the
adverse effect of undermining diversity in underwriting
behavior if the actions of insurance companies are

standardized into a particular set of best practices.

13 |£223251 ERMIL—LT— | KEVRXVIZORSA TEREIARZTEELIRITH Although climate risk is an important risk to consider in
JDLEa2— (ICP16.16) ICBET S | Y. ERM THLEEITARETIEHDM., OFUALHE | the ORSA and ERM, how and to what extent scenario
aA*rhk MEICRTET HEMME. THERME. F-FEATEEET | analysis exercises are reflected in the ORSA and ERM

5&. ORSAOERM ADRMDF . - FBEIXIEE(CH | should be carefully considered in view of the complexity

HIREFLEEZD, Tz R[URY R DF A3 DEF | and uncertainty inherent in these exercises and the

ML, BEED ORSA > ERM TH > £ D & X ECEZ | workload involved. In addition, since time horizons for

5128, BHED I L—LT—9 TORSHRIBEMIZ DL | climate risk scenario analysis is very different from the

TORFLLELLE S, ones for usual ORSA and ERM, it will be necessary to
consider whether existing frameworks can handle this
issue.

16 |V 3254 RIBEEHDO ORSA | [UREE I RV IFREEHICE>TEELY RS TH | Climate change risks are important to insurers and

(16.12)
b

(16.14) ICBE9I 54>

. ORSAICTERINARETHD. YT IVAZHD
ORSA ~NDRBRIZDWVTIF., HIZE, FYRWEBTO
l. T KYUSKRGURY (MEHMIRY. BT
R RABUYRY) OFHBE, RINWGRESZHS

should be considered in the ORSA. Technical
difficulties, such as evaluation with longer time horizons
and analysis of more diverse risks (physical risks,

transition risks, and litigation risks), are expected in
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CENBEEINS, ORSAND LT ) AR DEAAN
[COVWTIE, CORILGRMHMGHELSELTRERETA
ETHD

NS552765M1HBIZDONT, TEELESER - E
BRIRNCEZLSEEEZLERINE] £HHN. RES
#ICE>TIEORSAICEEEHT HIELEDA /) FDOE
EMNAGWNIELEIEZION, TEELIBEICE]
(when material) #iBiELf=YU. TXE] (should)
TlEiE<., TEETSHELHTES) (couldalso
consider) &WSF-RIBICTEIRNELEZ D,

INSHTS5T765M3/mBIZDONNT., /8NS5 571528
HINhTWEEY., FEIEDEFIEICEYRRIRY
DRBPATGEHOCEEFIRECERLG D, -, BESHN
BWERTREATD T4 —CE) T4I2h 5128,
MEY 748 4& 1  (where appropriate) 3 UME TETEE%
551 (where possible) R EDFEHZEEBRE LTV
Ef=Ly

incorporating scenario analysis in the ORSA. These

should be fully taken into account.

While the 1st bullet of Paragraph 65 states
"should...also consider how hotter climates may impact
life and health insurance liabilities", it is possible that,
for some insurers, the related impact or importance are
not significant enough to be included in the ORSA.
Therefore, we suggest adding "when material" or

changing "should" to "could also consider".

Regarding the 3rd bullet in Paragraph 65, as mentioned
in Paragraph 15, the likelihood of occurrence and
impact of litigation risks vary greatly depending on the
legal system of each jurisdiction. In addition, as the
analysis would lack feasibility in jurisdictions where
there are no past cases, conditions such as "where

appropriate" or "where possible" should be added.
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o355 YROUEEAEHA
DIF)ADHOHFES (ICP 16.5.
16.6. 16.7) ICBd a4k

BEEERVRV ERIREIZV RV DHEEDEE, Ff-.
ALM [ZHI1T2EE - BEIZOWT. [UBEEHIRID
FEFEMTILILITAERATHLIN. REOLF LS
WICITHE M S ORI GRENMES CENBESINST:
O. TOETAREEORIESHOEBREFTITOLTOR
BNBETH D,

NST3771 TR, SHIFANINEEMBIE L

While it is useful to understand the impact of climate
change risk on the interconnectedness of asset
management risk and underwriting risk, as well as on
assets and liabilities in ALM, scenario analysis is
expected to involve complexity and technical difficulties.
Therefore, consideration should be given to its

feasibility and the workload on insurers.
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T. REEZELDI VDAV, FIBYUR K, 4R
ARAVRYRRDBBIRENTUNSD, BREkFRIEHSREH
% (hard-to-abate) 94 —D 3> 2L 3 VIZREITT:
BERHTOERNIRELTWVS, /AF5 35T 70I12HL
TH, 95— Uy FOBREDHFLEFONDL

ECHARIR AV MEMEINTVE &S LBHEES
ZBo AR—IN—DPRGFGEFARI NI FOFEHKEM
Z. BEEOBRERRILEZRIIVT—DAVIDEEM
[CX T HRFEERT=HICH.
AFVANDERETIRET 5,

S8
DR

ko3 J7F

Paragraph 71 refers to investee engagement, restricted
lists, and divestment lists as examples of mitigation
strategies prompted by scenario analysis. However, it
lacks elements of engagement to encourage transition
of hard-to-abate sectors. Paragraph 70 also refers to an
example of sectoral investment limits, leaving an
impression that divestment is encouraged. For this AP
to prevent the inducement of ill-considered divestment
and to promote awareness of the importance of
engagement to encourage the decarbonization of the
investee, we suggest making reference to transition

finance.
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€V ar56 URYBFAH
(ICP16.4) [CEHg Ha 4>k

KURURDOFIVADZIIZE Y. YR BEIFHFEDIEM
AIREMEZER T D LFARTEH DA, VT A 0H
[CIXHEHEME - RRERM - RINMEBNFEL. Z0EH57
THERDFRICERANSH D, VT VA IHOHERE )
R FIFA S OEMPIEICAVDSERIZIEX, CDKSGR
RETHEFA, BEITIRETHD,

S[UELBICERT SRV (IO YR LHE L TRY
MG B LD, VRVEFAHTRILYRI AT
JYZE/RSBETLRENERICLELI LN FRSN
b, Ft=. VRVEFIEX. BER—bTH VA L2KICE
FNIHRALYRVEZBBELTRESINDLDTHY.
S[UEVRVICET B F VA IHBERZL > TIRIE
FAHHDOHIEICAWSZ LIFRT LEEITAIEEE LR S
BWIEIZHLBENDLETH D,

Although it is useful to understand potential breaches to
the risk appetite statement through climate risk
scenario analysis, the complexity, uncertainty, and
technical difficulties involved in scenario analysis limit
the use of the analysis results. When using the results
of scenario analysis to determine breaches to the risk
appetite statement, these limitations should be carefully

considered.

Since risks attributable to climate change have a
longer-term impact than other risks, even when a risk
appetite statement deals with the same risk categories,
it is expected that the description will be more complex.
It should also be noted that risk appetite is determined

by considering various risks in the overall business
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portfolio, and it is not always feasible to use the results
of climate risk scenario analysis for assessment in a

risk appetite statement.
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53257 HEEREDRAR
FIZEAT B3 A2 ¢ (ICP16.11)

B REATIREE )RV EITITIL)RY LEBHT
B EPREEH) RIVMRIRERAICEZ SFZEICOE
BRI 0. RFREN T2 RIFROREMREZZITSHC
ERFEETHD. LHL, PFVADHOFE. BES
SRR, WEIANSTHEBE, RKERSHO., BHD YRS
TOJ7AL. BERAR - BRGECILTHRESND
RETHD

NSTS5778D3ID2EBDTLY hiRA U FDE2E Y
T > X (Management actions should be...) [Z2DL\T,
VAR OREEOIHROBEEAICL > >TIR DA
DhTOavEEDLYELSI L. BB TERRIREL
HENEDKSIBBLDHEDONMET—7 Y MRRIZE ST
BRBHBIEMD, IRDAVNTIIIVIEFNALANL
BARMER, T4220309)—D&5351DICHELE
BEF/GVWT—REL+RITEZ NS,

In order to recognize climate change risks as material
risks and to understand the impact of these risks on the
individual insurer, if relevant for such individual insurer,
it is important for the board of directors to be well
informed. However, the methodology for scenario
analysis, the content to be reported, and the items to be
discussed should be based on the insurer's risk profile,

as well as the nature and size of its business.

As for the 2nd sentence of the 3rd bullet of Paragraph
78 ("Management actions should be concrete,
applicable within a short timeframe and tailored to the
specific risk profile of the insurer"), management
actions can vary depending on the time horizon and the
assumptions of scenario analysis. What measures can
be implemented in a short timeframe can also vary
according to market conditions. Therefore, there may
well be cases where management actions have to be
similar to a high-level direction or something like a

decision tree.
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Box 2 describes scenario analysis and protection gaps.
While we agree with this intention, there are many
variables regarding protection gaps, such as consumer

and reinsurer behaviors, making them difficult to handle




PREGEDEH ERpRE (TAIS) [k ) =2 7 B

LB Xy R (5= 2) ] IKBT 2 IERIGAES

. RERESHOITS TV ASIEHOE SR RIZEH
TéthA?;jw\ﬁt&é A, FATFoavy
vy JIEIVODERTHY . MEDRI—TIEEL D
DT, AIEICE>TEEBICEITIEELGIMNATESL L

TERbHLNEL, B/EMTSITI0GIF)FRiERAL
5T LIFEZONDN, FOHATHLIOTIavF
vy TOERIIHERELRDRIREHDSIZTHOEES
DEETHICEEIND =, FIRFHELRROEES
RETHRNPKRECERLGDHAEEMENF LY,

in scenario analysis. In addition, while scenario analysis
conducted by an insurer is a bottom-up analysis of the
individual company's businesses, protection gaps are a
macro matter. Since the scopes of the two are different,
we do not believe that the former can provide a
meaningful analysis of the latter. It is possible to use
macro scenario analysis conducted by supervisory
authorities, but even in that case, protection gaps will
ultimately depend on the underwriting behavior of
individual insurance companies and the purchasing
behavior of consumers. Therefore, the results are likely
to differ significantly depending on the assumptions and

hypotheses made.
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As for (iii), while it can be understood as a reference to
litigation risks in the investee (asset side) and
underwriting such as D&O (liability side), there may be
differences in exposures and risk quantities for climate-
related litigation risks due to differences in jurisdictional
legal systems. This makes it difficult to examine
whether climate-related litigation risks are effectively
covered in the AP for both sides of insurer balance

sheets.




